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Kuwait’s economy has remained 
resilient in the face of a global 
slowdown following two years of 

the COVID-19 pandemic. Riding a wave of 
strong growth, it bounced back to pre-pan-
demic levels immediately after the country 
eased coronavirus-related restrictions on 
May 1, 2022. The government’s swift and 
decisive responses to the COVID-19 crisis 
and strong vaccination efforts have helped 
the economy recover sharply from the pan-
demic-induced slowdown.  

This acceleration in growth momen-
tum is in tandem with Kuwait’s 2035 
vision that aims at transforming Kuwait 
into a financial and trade hub regionally 
and internationally, making it  more 
attractive to investors. The development 
plan, formulated under the guidance and 
patronage of His Highness the Amir 
Sheikh Nawaf Al-Ahmad Al-Jaber Al-
Sabah and His Highness the Crown 
Prince Sheikh Mishal Al-Ahmad Al-Jaber 
Al-Sabah, also envisages a more crucial 
role for Kuwait’s private sector in driving 
growth, creating competition and pro-
moting production efficiency.  

According to the International 
Monetary Fund, Kuwait’s overall real 
GDP growth is estimated to have 
rebounded from -8.9 percent in 2020 to 
1.3 percent in 2021. It was projected to 
further climb to above 8 percent in 2022, 
supported by rising oil production, high 
oil prices and sustained improvement in 
domestic demand. Although IMF estimat-
ed that growth is likely to moderate in 
2023, in view of slowing external demand 
and oil production cuts under the OPEC+ 
agreement, the country’s economy is 
forecast to maintain its growth momen-
tum through 2023. 

The authorities have successfully 
contained inflation and checked the 
direct adverse spillovers from supply 
chain disruptions resulting from Russia’s 
war in Ukraine. The country’s overall fis-

cal and current account surpluses also 
have improved significantly from last 
year, thanks to higher oil prices and 
increased oil output.  

The IMF said in a recent report that in 
2023, Kuwait’s production will increase 
more modestly. It has estimated a 2 per-
cent GDP growth in the oil and gas sec-
tor, leaving the non-oil sector to drive 
headline GDP growth. Kuwait currently 
produces more than 2.8 million barrels of 
oil per day. Kuwait Petroleum 
Corporation (KPC) has announced its 
plan to increase oil production capacity 
to 4.75 million barrels per day (mmb/d) 
by 2040. In addition, KPC has announced 
intentions to increase natural gas produc-
tion to 4 billion cubic feet per day by 
2030. However, future production 
increases will depend on actual imple-
mentation of several upstream projects, 
including the development of heavy oil 
capacity of 60,000 barrels per day.  

 
CBK’s prudent policies 

The Central Bank of Kuwait’s prudent 
oversight and proactive monitoring of 

financial risks have helped Kuwait’s bank-
ing system weather the pandemic shock. 
Kuwaiti banks remain well-capitalized 
and liquid while their financial soundness 
indicators are healthy and private sector 
credit growth remains strong. According 
to KPMG, Kuwait’s banking industry 
bounced back to growth in 2021 after the 
COVID-19-induced slowdown, reaching 
record highs in terms of net profit and 
return on equity (RoE). Propelling this 
remarkable comeback was a combination 
of support from the government and well-
timed enterprising measures that helped 
the sector brave the odds and come out 
robust and resilient.  

 
Infrastructure projects 

Overhauling infrastructure is a key pil-
lar of ‘New Kuwait’ 2035 vision. Kuwait, 
currently seeking to secure a position in 
the top 35 countries in the world by 2035 
in all development indicators, has 
resumed work on key infrastructure proj-
ects after a lull of over two years. Rising 
oil prices have also added much-needed 
impetus to the country’s drive to put 

infrastructure projects back on track. 
According to recent reports, these major 
projects include 14 public sector develop-
ments with a total value of approximately 
$59 billion and four partnership projects 
worth nearly $3.2 billion. 

The projects comprise mainly the air-
port expansion, Silk City, island develop-
ment, trans-Kuwait rail network and rail 
link with nearby Gulf countries, Mutlaa 
City and the Clean Fuel Project. The 
country has currently over 700 active 
projects with a combined value of $230 
billion. Once completed, these mega proj-
ects - 20 percent of them are near com-
pletion - will catapult the country into a 
modern city-state, bringing about a radi-
cal transformation to its information and 
communication technology (ICT), trans-
portation, logistics, trade and power gen-
eration and transmission sectors. 

 
Aviation sector  

Kuwait International Airport is cur-
rently witnessing a series of path-break-
ing developments, in addition to a number 
of future projects to modernize the infra-
structure of the aviation sector in the 
country. With the opening of Terminal 4 
at Kuwait International Airport as part of 
the first phase, Kuwait’s aviation industry 
marked a significant milestone in its histo-
ry. Today, in the post-COVID era, Kuwait 
has the top priority to speed up its ‘New 
Kuwait’ development projects, focusing 
on diversification and structural reforms.  

 
Digital transformation 

Digital transformation is another key 
pillar for Kuwait’s 2035 vision, and the 
country is focusing on adopting smart 
and digital technologies to innovate serv-
ices, drive the economy and improve 
quality of life. According to GlobalData, 
the country’s ICT market is expected to 
reach $10 billion by 2024 and the coun-
try’s digital information strategy is push-
ing greater investment in Kuwait’s ICT 
market and enhancing operational effi-

ciency and performance of key sectors.  
The ICT goal also aims to push the 

country’s plan to transform it into a digital 
society and economy by improving gov-
ernment performance through digital 
transformation and building a robust 
cyber security infrastructure to prevent 
attacks and protect digital assets.  

 
Renewable energy  

Kuwait is on track to meet 15 percent 
of its energy requirements from renew-
able energy sources by 2030 as part of 
its New Kuwait 2035 strategy. Realizing 
the fact that renewable energy is the way 
forward, Kuwait like its GCC counterparts 
is also executing a number of green proj-
ects like Shagaya Renewable Energy Park 
and Al-Dibdibah photovoltaic (PV) solar 
project, among others. “Many other sec-
tors have also been contributing to the 
‘New Kuwait’ vision 2035 to use renew-
able energy while producing energy, and 
solar and wind power have become a tan-
gible reality,” an official working for 
Shagaya project points out.   

Currently, the country is reliant on fos-
sil fuels for energy generation and water 
desalination. According to the ministry of 
electricity and water, by 2030 Kuwait’s 
energy demand will triple and the min-
istry estimates that the amount of fossil 
fuel available to generate energy in 
Kuwait is not enough to maintain the 
country’s current rate of social and eco-
nomic growth.  

Importantly, Kuwait Institute for 
Scientific Research (KISR) has initiated 
energy efficiency and energy manage-
ment programs to help alleviate Kuwait’s 
mounting energy challenge. Since 1980s, 
KISR has explored the potential of cap-
turing energy by alternative means, pio-
neering research in concentrated solar 
thermal technologies as well as photo-
voltaic panels. The RET Program is con-
tinuing this tradition, leading the nation’s 
efforts to find the renewable energy solu-
tions most appropriate for the unique cli-
mate conditions of Kuwait.
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Growing up, Abdulaziz 
Hamad didn’t fully 
grasp the meaning 

behind celebrating Kuwait’s 
national days beyond the fes-
tive family gatherings and the 
decorations adorning the 
streets. But that soon changed 
when he moved abroad to 
study. “It means so much to me 
now. It’s a way for me to recon-
nect with my roots. It’s also obviously very important for 
us to remember Kuwait’s history and what our ancestors 
went through to build the country,” he told Kuwait Times. 

Since then, Hamad, who is based in Canada, makes 
it a point to mark the National and Liberation Days 
with friends every year. But it can be difficult to enjoy 
the holidays, which fall on Feb 25-26, away from home. 
While the occasion is widely celebrated with a variety 
of events that span the month of February in Kuwait, 
Hamad and his friends don’t have many options. Still, 
they go all out - from dressing in traditional clothes to 
decorating with flags and Kuwait’s national colors. 

 
Authentic cuisines 

“It’s a lot about community, really. My friends and I 
come together on this day and share a national dish. 
This year, I’m making machboos for everyone,” he said. 
“Sometimes, we invite our non-Kuwaiti friends over 
and share our food, and usually they’re really 
impressed. It’s interesting because we grew up with 
this food; I feel we really don’t appreciate the depth of 
flavor that’s in our cuisine. Something as simple as the 
taste of cardamom and saffron could really blow some 
people’s minds away.” 

Fatmah Taqi, a pharmacy student at the Royal 
College of Surgeons in Dublin, also shares the holiday 
with her Irish friends and other international students 
whenever possible. She tells them about the history 
and culture of Kuwait and offers them traditional food 
and souvenirs. Although she hasn’t been able to cele-
brate the holidays in Kuwait since 2018, Taqi tries her 
best to participate with other Kuwaiti students in the 
celebratory event held by the Kuwaiti Medical 
Sciences Students Association in Ireland (KMSSAI).  

“Although these festivities can relieve some of the 
homesickness feelings, they are certainly not enough for 
me,” she said. Through the sadness and longing, Taqi 
reminisces about the happy memories of celebrating 
with friends and family. “I really feel nostalgic, (and) my 
feelings are mixed up. I remembered the way I was cele-
brating with my family; that we used to gather and watch 
the fireworks (and) parade beside the sea,” she said. “I 
really miss being in Kuwait during this special day sur-
rounded by my loved ones, but I will get over it and 
make my country proud of me one day.” 

For Zainab Abbas, who is based in the United 
States, the national holidays are one of her favorite 
celebrations in Kuwait. “I love seeing people every-

where we go celebrating, kids having fun even 
through the chaos they bring with their water bal-
loons and how the people who have lived through the 
liberation start reminiscing on the events of that time 
and retell us the stories,” she told Kuwait Times. 

 
Music and festivities 

While she’s heartbroken to be missing the festivities 
at home for the second year in a row, she plans to cele-
brate big this year. Abbas and her friends will “dress 
up with anything that represents Kuwait, call (their) 
families and put on Kuwaiti national songs”. A favorite 
of hers is “Ya Bilady” by Nabeel Shuail.  

The songs are a must-have for Hamad as well. While 
Hamad is always on the lookout for new releases, Abdul 
Kareem Abdul Qader’s Watan Al-Nahar is the closest 
to his heart. “It really conveys the emotions people felt 
at the time,” he said. “In February if you’re riding in my 
car, you’re definitely listening to national songs.”  

Taqi, Hamad and Abbas wished Kuwait prosperity 
and peace on the occasion. “I wish that Kuwait will rise 
from all the darkness it’s under (and) undergo a libera-
tion of everything that is wrong with the country. 
Kuwait has so much potential and this new generation 
can help it fulfil this potential to the largest extent, but 
we need to set our priorities straight and fight for our 
country,” said Abbas. 

Love beyond borders: Kuwaitis  
abroad join national celebrations

Zainab Abbas, who is based in the US, said she’s 
dressing up with clothes representing Kuwait and 
calling her family on the occasion.

Abdulaziz Hamad gathers with his friends over 
food to mark the national holidays. Pictured is the 
Machboos he prepared for the occasion. 

Fatmah Taqi


