
Thursday, February 23, 2023

9
B u s i n e s s

Established 1961 

News in brief

Rio Tinto profits plunge 41%

SYDNEY: Anglo-Australian mining corpora-
tion Rio Tinto reported a 41 percent drop in
net earnings Wednesday, citing a dip in com-
modity prices and higher energy costs. After
posting a record 2021, profit after tax fell to
US$12.4 billion last year, the multinational said
in its annual report. Earnings from iron ore,
aluminum and copper all  sank. The loss
“reflected the movement in commodity prices,
the impact of higher energy and raw materials
prices on our operations and higher rates of
inflation” the company said. Sales to China-by
far Rio’s largest market-fell slightly as a pro-
portion of the company’s business. — AFP

Ibderdrola posts record profit

MADRID: Spanish energy giant Iberdrola
posted Wednesday a record profit for 2022 as
growth in the United States and Brazil offset
weakness in Spain. The company said its net
profit came in at 4.34 billion euros ($4.63 bil-
lion), up from 3.9 billion the previous year. The
results are higher than the 4.23 billion euros
forecast by analysts, according to the financial
data firm FactSet, and the 4.0-4.2 billion euros
predicted by Iberdrola itself. The energy sector
has reaped gigantic profits as gas and crude oil
prices spiked higher in the wake of Russia’s
invasion of Ukraine one year ago. — AFP

Heineken still plans to quit Russia 

THE HAGUE: Dutch giant brewer Heineken
said Wednesday that it still planned to exit
Russia, after a media report accusing it of
“breaking a promise” to leave over Moscow’s
invasion of Ukraine. A Dutch investigative
website, Follow the Money, said the
Amsterdam-based brewer was still operating in
Russia despite a promise last year to stop
investing. Although Heineken stopped selling
its namesake beer, it had launched 61 new
products on the Russian market, including at
least three types of beer under its Amstel
brand, the report said. —AFP

Amazon pollution: Stain on Ecuador oil boom
Region’s forests are receding as pollution spreads
LAGO AGRIO, Ecuador: Lago Agrio is where it
began in February 1967: Ecuador’s first oil well drilled
by the US Texaco-Gulf consortium to ring in an era of
black gold for the Ecuadoran Amazon. “On that day,
ministers and officials bathed in oil. Then they threw it
in the river... a good start,” Donald Moncayo, coordi-
nator of the Union of People Affected by Chevron-
Texaco (Udapt), told AFP, ironically.

Fifty-six years later, the oil continues to flow, some
500,000 barrels per day that President Guillermo
Lasso has vowed to double. Oil is the South American
country’s top export-generating some $13 billion per
year. That first well at Lago Agrio in Ecuador’s north-
east closed in 2006 after generating nearly 10 million
barrels. But millions of hectares have been trans-
formed-for better or worse-into Ecuador’s oil capital.

The region’s forests are receding as pollution
spreads, activists claim-the landscape increasingly
dominated by wells, pipelines, tanker trucks, oil flares
and processing plants. The government says oil
income is essential for the country’s development, and
that of its people. But for Moncayo, who says he was
born “200 meters from an oil well” 49 years ago, it is
an industry synonymous with poverty and large-scale
pollution. He has led a long and difficult legal fight
against Texaco since the 1990s.

The losing side 
In 30 years of operation, the company dug 356

wells around Lago Agrio, each with retention ponds
— 880 of them in total-holding a toxic sludge of oil
waste and contaminated water. Some 60 million
liters of this liquid were discharged into the envi-
ronment, according to Udapt, contaminating water
used for fishing, bathing and drinking. The open pits
remain scattered throughout the forest today. In
1993, some 30,000 residents of the Lago Agrio
region sued Texaco, since bought by Chevron, in a
New York Court. The case was dismissed over mis-
placed jurisdiction, and the plaintiffs turned to the
courts closer to home.

In 2011, Ecuador’s Supreme Court found in favor of
the community and ordered the company to pay $9.5
billion in compensation for pollution of native lands.
But seven years later, the Permanent Court of
Arbitration in The Hague ruled in favor of Chevron
and Texaco. It found the Ecuador court’s judgment
was in part “corruptly ‘ghostwritten’” by plaintiffs’
representatives who had promised a judge a bribe.

The residents have also failed in other court bids.
Chevron has said that Texaco spent $40 million on
environmental cleanup in the area in the 1990, before
selling its operations to state company Petroecuador.
And it argues that Petroecuador and the government
are responsible for any remaining cleanup under the
terms of the agreement of sale.

‘Mere crumbs’ 
Abandoned in 1994, the well “Agua-Rico 4” lies at

the end of a narrow path through the jungle. Nearby, a
retention pond is covered in a thick layer of organic
material which yields readily to a stick wielded by
Moncayo to reveal a thick, black liquid. A stream run-
ning past the pond is visibly soiled, and cows graze in
places where black sludge oozes from the ground. “It
is like this everywhere,” said Moncayo, wearing
stained surgical gloves.

Leaks also come from crude oil from pipelines-
some 10 to 15 per month, according to a recent
University of Quito study. Petroecuador did not
respond to requests from AFP for comment.

Lago Agrio residents complain of the noise and
heat emitted from oil wells erected near their homes
—  they say without consultation or compensation-
and the black smoke from oil flares that shoot several
meters into the sky. An Ecuador court recently ordered
the closure of all 447 flare pits in the area by March,
though few have been dismantled so far.

Conflicts between residents and Petroecuador
are mainly resolved by ad hoc compensation pay-
ments or government undertakings to build infra-

structure or expand services. It  is not always
enough. At the tiny settlement of Rio Doche 2, home
to some 133 families, residents erected a metal bar-
rier and dug holes in the road to block oil trucks
from the well there. “My chickens and ducks began
to die. The well water darkened: it was impossible to
drink or to use even for laundry. The girls had skin
problems,” said Francesca Woodman, the owner of a
small farm she said she was forced to leave with her
eight children due to oil pollution.

“We, here, suffer the pollution, the leaks, the
smoke of the chimneys, we inhale the dust of the
(tanker) trucks, while they collect the dollars in
Quito!” lamented another resident , Patr icia
Quinaloa. But Rio Doche 2 also stands as a testa-
ment to the inherent rivalry between oil windfalls on
the one hand, and pollution on the other. “While we
have a bit of work and money, even if it’s mere
crumbs... people accept” the conditions, said Wilmer
Pacheco, a driver for a local NGO.

Official data show that poverty rates in Ecuador’s
three Amazonian petrol-producing provinces range
from 44 percent to 68 percent-above the national
average of 25 percent. —AFP

SHUSHUFINDI, Ecuador:  Ecuadorean activist Donald Moncayo Jimenez (49) chief coordinator of the Union of
People Affected by Texaco (UDAPT) stands next to a “mechero” (gas flare) from the refinery operated by
Petroecuador in Shushufindi, in the Sucumbios Province, Ecuador, on January 14, 2023. Flames flicker through
the thick green trees of the Ecuadorian Amazon rainforest, where gas flares, oil wells and refineries darken the
landscape and poison the environment. — AFP

World’s 10 busiest 
airports in 2022
NEW YORK: Airports are gateways to the world,
connecting people and cultures through international
and domestic flights. Every year, millions of passengers
pass through the world’s largest airports, making them
crucial hubs for global air travel. In 2022, despite the
COVID-19 pandemic having a significant impact on
the aviation industry, some airports still managed to
maintain their status as major hubs. Here are the
world’s 10 busiest airports in 2022 as ranked by CAPA
- Centre for Aviation.

1) Atlanta-Hartsfield-Jackson 
International Airport, USA

Hartsfield-Jackson International Airport is an air-
port located a few kilometers from Atlanta. It is the
busiest airport in the world by number of passengers:
85,775,000. 

2) Dallas-Fort Worth 
International Airport, USA

Dallas-Fort Worth International Airport is located
between the cities of Dallas and Fort Worth in Texas, in
the United States of America. It is the second busiest
airport in the world by number of passengers:
67,060,000. 

3) Istanbul, Turkey
Istanbul Airport is the main as well as one of the

two open to passenger traffic along with the airport
Sabiha Gokcen, serving the city of Istanbul, Turkey. It
is the third busiest airport in the world by number of
passengers: 64,486,000.

4) Dubai International Airport, 
United Arab Emirates

Dubai International Airport in the United Arab
Emirates is the largest and most important airport in

the Middle East and is located in Garhoud, 4 km
northeast of the city. It is the fourth busiest airport in
the world by number of passengers: 64,300,000. 

5) Denver International Airport, USA.
Denver International Airport is located at the north-

east end of Denver in Colorado, USA. Characteristic of
the building that houses the terminals is the peaked
roof, which is supposed to represent the snowy peaks
of the Rocky Mountains. It is the fifth busiest airport in
the world by number of passengers: 63,613,000.

6) International Airport 
Chicago-O’Hare, USA.

The international airport Chicago-O’Hare is located
northwest of Chicago, Illinois, in the United States of
America. The airport is located about 27 km from the
center of Chicago. It is the sixth busiest airport in the
world by number of passengers: 62,629,000.

7) London-Heathrow, United Kingdom
London-Heathrow airport is London’s main airport,

of the nine total serving the British capital, including
five in close proximity: Gatwick, Luton, Southend,
Stansted and London City Airport. It is the seventh
busiest airport in the world by number of passengers:
61,599,000.

8) International Airport of Los Angeles, USA
The international airport is the main airport in Los

Angeles, in California, in the United States of America.
This facility is referred as LAX, its IATA code. The air-
port is located southwest of Los Angeles, in the district
of Westchester, 26 km from the city center. With its
60,146,000 passengers in 2022 it is the eighth busiest
airport in the world and destinations on all five conti-
nents are served.

9) Amsterdam-Schiphol, Netherlands
Amsterdam-Schiphol airport is the main airport in

the Netherlands. It is located south of Amsterdam, in
the municipality of Haarlemmermeer. Schiphol is one of
the world’s top airports by number of runways (6 run-
ways) and the ninth busiest airport in the world by
number of passengers: 52,742,000.

10) Paris Charles de Gaulle, France
Paris Airport Charles de Gaulle is a French airport

located in the vicinity of the capital, Paris. It is the
largest and busiest airport in France; since March 8,
1974, it has been named after General and President of
the French Republic Charles de Gaulle. It is the tenth
busiest airport in the world by number of passengers:
52,389,000.

China’s Baidu 
says 2022 
revenue fell 1%
BEIJING: Chinese search giant Baidu reported
Wednesday that revenue fell by one percent in 2022
but also said it will include its artificial intelligence
chatbot Ernie in its search services from March.

The firm posted revenue of 123.7 billion yuan
($17.9 billion) for the latest fiscal year, down from
124.5 billion in 2021. Baidu CEO Robin Li said the
company plans to launch its AI chatbot Ernie in
March and integrate it into several services, includ-
ing search, its smart speaker Xiaodu, and its oper-
ating system for self-driving cars. “We will inte-
grate Ernie bot into our search (operation) and
open it to the public in March,” Li said during a call
with analysts on Wednesday.

“We plan to fully integrate Ernie bot across all
our products.” Baidu said this month it was testing
an AI-powered chatbot as tech giants rush to match
the success of ChatGPT, a hugely popular language
app that has sparked a gold rush in AI technology.
The company, which operates China’s biggest online

search engine, identified long-term investments in
artificial intelligence (AI) as part of its growth plans.

“2022 was a challenging year, but we used this
period to prepare the company for better times,” Li
said in a separate statement. “In 2023, we believe
we have a clear path to reaccelerate our revenue
growth and we are now well positioned to make use
of the opportunities that China’s economic recovery
offers us,” he said. Baidu has diversified in recent
years into artificial intelligence, cloud computing
and autonomous driving technologies as advertising
revenue remained sluggish.

It is one of several Chinese tech titans, including
Alibaba, Tencent and Netease, racing to expand
after Beijing abruptly dropped its strict Covid rules
in December and began easing a bruising crack-
down on the sector. Beijing had gotten tough on the
tech industry since late 2020 as part of an effort to
curb monopolistic practices and promote competi-
tion between internet platforms.

The strategy of record fines, torched IPOs and
probes into major firms hit revenues and placed
further strain on the ailing economy. Combined
revenue at China’s internet companies shrank by
just over one percent to 1.46 trillion yuan in 2022,
the first contraction in almost a decade, according
to data from the Ministry of Industry and
Information Technology. — AFP

Crescent Petroleum 
signs contracts to 
develop Iraqi gas fields
SHARJAH: Crescent Petroleum, the Middle East’s old-
est privately-owned upstream oil and gas company,
has signed three twenty-year agreements with Iraq’s
Ministry of Oil to appraise, develop, and produce oil
and gas from two blocks in Diyala governorate and
one in Basra governorate. The agreements will deliver

much needed natural gas to fuel nearby power plants
and improve government services, creating thousands
of new jobs in Diyala and Basra. The contracts follow
Crescent Petroleum’s successful award in the Oil
Ministry’s Fifth Bid Round.

Crescent Petroleum will develop the Gilabat-
Qumar and Khashim Ahmer-Injana fields in Diyala
Province, to initially produce 250 million standard
cubic feet per day (MMscfd) of natural gas. A third
exploration block, the Khider Al-Mai block in Basra
province, will be explored and developed to add fur-
ther supplies of oil and gas.

The contracts were signed at a ceremony today
held at the Oil Ministry in Baghdad attended by Iraqi

Prime Minister Mohammed Shia Al-Sudani and
Deputy Prime Minister for Energy Affairs and
Minister of Oil , Hayan Abdul Ghani, as well as
Crescent Group Chairman Hamid Jafar, and Crescent
Petroleum CEO Majid Jafar. 

They were signed by Abdulla Al Qadi, Crescent
Petroleum Executive Director of Exploration and
Production, along with Midland Oil Company
Director-General Qadouri Abed Salim, and Basra Oil
Company Director-General Basim Abdulkarim. First
gas from the Diyala operations is expected within 18
months to supply nearby power plants. The company
will build a processing plant on site as well as pipelines
and infrastructure to supply gas. Crescent Petroleum is

committed to achieving 90 percent local employment
at its operations and will lead a variety of social per-
formance projects to deliver training and capacity
building, education, and social services support to
benefit the residents of Diyala and Basra provinces. 

Abdulla Al Qadi, Executive Director of Exploration
and Production at Crescent Petroleum said, “We are
pleased to commence this long-term partnership with
the Government of Iraq. Our new planned invest-
ments and operations will create thousands of new
jobs and support the local and national economy. Gas
and oil supplies from these operations will help
improve services and local economic development for
the people of Iraq.” —Agencies

BEIJING: This file photo taken on September 6, 2022 shows an employee walking past the company logo at
Baidu’s headquarters in Beijing. — AFP


