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KABUL: Afghanistan’s central bank said yesterday
that the Taleban had seized more than $12 million in
cash and gold from the homes of former government
officials, as it called for all transactions to be made in
local currency. A foreign exchange crunch in the aid-
dependent country threatens the Taleban’s rule one
month after they seized power.

Most government employees have yet to return to
work-and in many cases salaries had already not
been paid for months-leaving millions scrambling to
make ends meet. Even those with money in the bank
are struggling, as branches limit withdrawals to the
equivalent of $200 a week-with customers having to
queue for hours. 

And while remittances have resumed from abroad,
customers awaiting funds at international chains such
as Western Union and MoneyGram complained yes-
terday that branches they visited had run out of cash.
“All Afghans in the government and non-governmen-
tal organizations are asked to use afghani in their
contracts and economic transactions,” the central
bank said in a statement yesterday.

The bank later issued another statement saying
Taleban fighters had handed over $12.3 million in cash
and gold seized from the homes of officials from the
former government-a large part discovered at the
home of former vice president Amrullah Saleh. “The
money recovered came from high-ranking officials...
and a number of national security agencies who kept
cash and gold in their homes,” the statement said.

“It is, however, still not known for what purpose
they were kept.”

Thanking donors 
Abdul Rahim, a demobbed soldier in the former

Afghan army, travelled nearly 1,000 kilometers (600
miles) from Faryab to the capital to try and collect his
backpay. “The branches of the banks are closed in the
provinces,” he said yesterday, “and in Kabul thou-
sands of people queue to get their money out.

“I have been going to the bank for the past three
days but in vain. Today I arrived at around 10am and
there were already about 2,000 people waiting.” The
Taleban on Tuesday thanked the world after a donor

conference in Geneva pledged $1.2 billion in aid for
Afghanistan, but the country’s needs are immediate.

Donor nations, however, want conditions attachÈ
to their contributions and are loath to support a
regime with as bloody a reputation as the Taleban.
The hardline Islamists have promised a milder form of
rule compared to their first stint in power from 1996
to 2001, but have moved swiftly to crush dissent-

including firing in the air to disperse recent protests
by women calling for the right to work.

Still, UN chief Antonio Guterres said this week he
believed aid could be used as leverage with the
Islamist hardliners to exact improvements on human
rights. “It is very important to engage with the Taleban
at the present moment,” he said. One month into their
second rule, some Afghans are conceding there have
been some improvements in their lives-not least secu-
rity in the capital, which for years was plagued by

deadly suicide bomb attacks and targeted assassina-
tions blamed largely on the Taleban. “Currently the sit-
uation of the country is good, there is no war,” said
Mohammad Ashraf. Laalagha, a street vendor, said he
was no longer being shaken down by corrupt police
officers-although he had turned to selling fruit as no-
one could afford to buy flowers. “I am really satisfied
with my new job. In the past the situation was like
this... a policeman would come and puncture the stall’s
tyre and he would beat you. —AFP

Gold Fest Lucky
draw from today
at all Grand 
Hyper branches 
KUWAIT: The foremost Hypermarket chain in
Kuwait, Grand Hyper for the benefit of cus-
tomers is bringing in Grand Gold Fest, Lucky
draw contest where any customer shopping for
KD 5 from 20 outlets of Grand in Kuwait will
get chance to win up to 1.5 Kg gold. This much-
hyped promotion from Grand Hyper was con-
ducted every year and is well received by cus-
tomers. Post-COVID, this is for the first time
lucky a draw is being conducted, that too in
digital format, without any physical coupons as
per ministry guidelines.

Any customer who shops for KD 5 and above
from any Grand Hyper needs to enter their
details on an online link given at the store and
register themselves as participants for lucky
draw. The prize slabs are even more interesting
with bumper prize being 500 grams gold for one
winner, Mega prize of 40 grams gold each for
five winners and 100 winners each will get 8
grams gold. A total of 106 winners will be chosen
which will ensure more participants will get
chance to win gold. Grand Gold Fest will be con-
ducted following all COVID protocols in tandem
with ministry guidelines. The winners of the con-
test will be selected under the supervision of
government Tijary. This contest is conducted
between 16th Sept to 21st November 2021 from
20 participating outlets of Grand. During this
period apart from lucky draw, Grand will also be
giving customers many other offers and dis-
counts on fresh, food, electronics and garments.

$12m seized from ex-officials as 
cash crunch hits Afghanistan

CB calls for all transactions to be made in local currency 

Forex crisis 
could imperil 
Taleban rule

KABUL: Women wait in front of a bank to withdraw money in Kabul yesterday. —AFP

Evergrande 
anger boils on 
social media
BEIJING: China’s social media was
flooded with discussions on the
potential demise of housing giant
Evergrande as rare images of
protests and public anger were
shared across a tightly controlled
internet. Videos of protestors bearing
furious signs filled the popular Weibo
and WeChat platforms this week,
with homebuyers using social media
to share information and organize
future demonstrations.

“The more people there are the
stronger our power, this is our blood-
and-sweat money,” one user wrote in
a post calling for supporters to gather
at Evergrande’s Shenzhen headquar-
ters. In a country where demonstra-
tions are promptly squashed with
authorities working to maintain stabil-
ity above all else, the topic does not
yet appear to have fallen under the
heavy hand of censorship as anxious

investors and creditors across the
country demand money they are
owed by the developer.

Some claiming to have been
wronged by Evergrande shared
invites on Weibo to “rights protec-
tion” chat groups and posted updates
about joining protests. Meanwhile,
photos of a crowd of people in south-
west Chengdu holding signs that read
“Evergrande Fraud”, verified by AFP,
were shared widely on the Twitter-
like Weibo.

Discussion threads have erupted
with hundreds of millions of views and
comments alongside photos and
videos of the protests, as the Hong
Kong-listed developer warned it may
not be able to pay its debts. The crisis
has prompting panic of a default that
could ripple through the world’s sec-
ond-biggest economy. Analysts said
allowing the images to remain online
could be either due to an inability to
clamp down-given the scale of the
crisis-or a lack of willingness. The
“sheer size” of Evergrande’s crisis
means it is difficult to suppress-and
Beijing might feel that scenes of ugly
disputes between investors and com-
pany employees can serve as a cau-

tionary tale for other corporations,
Hong Kong-based politics commenta-
tor Willy Lam told AFP.

Small protests against companies
and local governments take place fre-
quently in China, with people gather-
ing to express their anger over issues
from unrefunded shared bike deposits
and forced demolitions of countryside

villas. “Property and land-related
protests are actually quite common in
China,” Adam Ni, co-editor of the
China Neican newsletter, told AFP.
China’s usual response is to “defuse
the situation to ensure that the effects
of the protests do not grow,” he said,
which can mean making compromises
or arresting protest leaders. — AFP

UK inflation strikes 
nine-year peak 
as economy reopens
LONDON: British annual inflation spiked in August
to a nine-year peak on the reopening economy, but
last year’s figure had been skewed by a restaurant
discount scheme, official data showed yesterday.

The Consumer Prices Index (CPI) soared to 3.2
percent, the highest level since March 2012, the
Office for National Statistics said in a statement. That
marked a record acceleration from 2.0 percent in
July, but the ONS cautioned that the uplift would be
temporary.

Global markets have seesawed this year over con-
cerns that central banks will end COVID support
measures to tame inflation, but policymakers insist
price hikes would be short-lived. The Bank of
England has however warned inflation would strike
4.0 percent-double its target-in the fourth quarter on
reopening economies and a global supply crunch
that was sparked by the pandemic.

Record rise 
“August saw the largest rise in annual inflation

month on month since the series was introduced
almost a quarter of a century ago,” said ONS statisti-
cian Jonathan Athow. “However, much of this is likely
to be temporary as last year restaurant and cafe
prices fell substantially due to the ‘Eat Out To Help
Out’ scheme, while this year prices rose.” Inflation in
August 2020 had been depressed by the discount

scheme and temporary tax cuts aimed at boosting
the COVID-hit economy.

“The vast majority of August’s rise was due to
comparisons with a weak 2020, with last August
having seen both the VAT cut for the hospitality sec-
tor and the Eat Out to Help Out scheme,” noted EY
economist Martin Beck. The ONS added yesterday
that manufacturers are experiencing huge cost rises.

Raw materials surged 11 percent in the year to
August, up from 10.4 percent in July.

The UK’s economic recovery is flattening as a
result of the stubborn pandemic, supply chain bottle-
necks and the elevated cost of commodities. The
economy grew at just 0.1 percent in July compared
with 1.0 percent in June, recent data showed.

Economists worry that surging global inflation will

continue to weigh on the world’s economic recovery.

Persistent pandemic 
In the UK, costs will continue to spike this year

because of the “persistent” pandemic, BoE governor
Andrew Bailey has warned. “We have had two things
going on globally,” Bailey stated last week.

“One is an increase in global demand and particu-
larly global demand for goods, and that has led to
upward pressure on commodity prices. “The second
thing is that this imbalance of goods and services. We
have got much stronger demand for goods relative to
services and have had for over a year.” That was hit-
ting world trade and causing supply-chain problems
across the world that have also been compounded by
a chronic shortage of semiconductors. —AFP

SHENZHEN, Guangdong: People gather at the Evergrande headquarters building in
Shenzhen, southeastern China yesterday as the Chinese property giant said it is facing
“unprecedented difficulties” but denied rumors that it is about to go under. — AFP

LONDON: Pedestrians are reflected in the window of a building as they walk near Tower Bridge in London
yesterday.—AFP

China August retail 
sales growth 
slowest in a year
BEIJIING: Growth in China’s retail sales sank in
August to a 12-month low, data showed yesterday,
as parts of the country were hit by lockdowns and
other containment measures to fight the worst
COVID outbreak since its initial spread in 2020.
The figures are the latest pointing to a slowdown in
the world’s number two economy, and observers
warned that a fresh flare-up could add to the
weakness, adding that a crackdown on private
enterprises was also taking a toll.

Retail sales grew 2.5 percent last month, well
short of the seven percent forecast and sharply
down from the 8.5 percent witnessed in July. The
reading was the lowest since August 2020. Industrial
production growth was also slightly below expecta-
tions and slower than the month before.

The data comes after a string of figures indicat-
ing the economic recovery enjoyed last year and at
the start of 2021 was petering out. China’s services
sector contracted in August for the first time since
the start of the pandemic while factory activity
expanded only marginally as a new domestic coro-
navirus flare up kicked in.

The summer outbreak was China’s largest since
the first at the start of last year, forcing authorities
to lock down millions and curb travel during the
peak tourism period. The tepid growth figures are
“largely due to the Delta variant wave and unprece-
dented tightening measures on the property sec-
tor”, Ting Lu, at investment bank Nomura, said in a
research note, referring to Beijing’s moves to tighten
restrictions on real estate companies. —AFP

US production 
returns to 
pre-COVID level
WASHINGTON: Production by US factories, mines
and utilities in August surpassed the level seen before
the pandemic caused an unprecedented collapse,
according to Federal Reserve data released yesterday.
Industrial production increased 0.4 percent in August,
but it could have been 0.3 percentage points higher
had it not been for the effects of Hurricane Ida, which
caused flooding and destruction in parts of Louisiana
and the northeastern United States.

The monthly increase was in line with analysts’

expectations and put it 0.3 percent above its level in
February 2020, the last month of normalcy before
the COVID-19 pandemic caused industrial output
to contract sharply. While the recovery was a “mile-
stone,” Oren Klachkin of Oxford Economics warned
the sector was struggling with ongoing supply chain
issues, as indicated by a nearly flat increase in
motor vehicle production as the sector struggles
with shortages of crucial semiconductors.

“Our base case is that rising domestic and
external demand keep the industrial sector on a
solid growth trajectory, though gains will be
capped by enduring supply chain and hiring con-
straint,” Klachkin wrote. Manufacturing rose 0.2
percent last month despite plant shutdowns
caused by the hurricane, while mining fell 0.6 per-
cent due to the storm disruptions to oil and gas
production, the Fed report said. —AFP

VANCE, US: In this file photo, an employee works on
the doors for a Mercedes-Benz C-Class at the
Mercedes-Benz US International factory in Vance,
Alabama. — AFP


