
PARIS: Global oil demand has dropped for three
straight months as COVID cases have risen in Asia
but it is expected to bounce back next month, the
International Energy Agency said yesterday.
Demand fell from July after rebounding the previ-
ous month, with major crude consumer China lead-
ing the decline, the IEA said in a monthly report.
“Global oil demand remains under pressure from
the virulent COVID-19 Delta variant in key con-
suming regions, especially in parts of Asia,” the
report said.

Demand fell by 310,000 barrels per day on
average over the three months to September. But it
is expected to recover in October with an increase
of 1.6 million barrels per day (mbd) and continue to
rise until the end of the year, said the IEA, which
advises developed countries on energy policy.

“The latest news on the COVID front is more
optimistic, with global cases falling in recent weeks,
continued progress in vaccine manufacturing and
inoculations, and less restrictive social distancing
measures in many countries,” it said. Global oil
demand is expected to rise by 5.2 mbd this year,
slightly lower than previously forecast, but 2022
growth will be slightly higher at 3.2 mbd, according
to the report.

The IEA said Hurricane Ida “wreaked havoc on
the key US Gulf Coast oil producing region” in late
August and is “still causing problems for US and
global markets.”

Offshore installations and refineries have been
slow to restart, forcing massive draws of stocks of
both crude and products in key markets, it said.
“It is only by early 2022 that supply will be high
enough to allow oil stocks to be replenished,” the
IEA said.

The Organization of the Petroleum Exporting

Countries said on Monday that it expects global oil
demand to exceed its pre-pandemic level next year
thanks to the roll out of vaccines and the economic
recovery. The forecast came as OPEC cartel
nations and their allies, together known as OPEC+,
are beginning to raise output to meet recovering
demand.

Meanwhile, Chevron said yesterday it will lift
spending on lower carbon energy while still invest-
ing primarily in fossil fuels as it updated its climate
strategy in the face of investor pressure. The US oil
giant said it would more than triple spending
through 2028 to $10 billion on its “lower carbon
businesses,” including $2 billion to lower the car-
bon intensity of Chevron’s operations. The program
includes increasing production of renewable natu-
ral gas, renewable fuels and boosting hydrogen
production, according to a press release ahead of
presentations by executives.

However, the capital spending is still much lower
than that planned for conventional oil and gas.
Chevron said in March it plans $14 billion to $16
billion in annual capital spending between 2021 and
2025. Also, the company did not promise to reach
“net zero” emissions in its overall business by
2050, a pledge taken by rivals such as Royal Dutch
Shell and Total. Like its US rival ExxonMobil,
Chevron has faced intensifying pressure from
investors on climate policy. In May, 61 percent of
shareholder voted in favor of a shareholder pro-
posal calling on Chevron to reduce its “Scope 3”
carbon emissions, those connected to products
sold by the company.

Shareholders also narrowly defeated a propos-
al requiring a report on a “Net Zero 2050” sce-
nario, such as ones discussed by the International
Energy Agency. In a presentation on Chevron’s

website, Chief Executive Mike Worth said the
company would update its climate change report
next month to include a response to the Scope 3
proposal and net zero.

Activists expressed skepticism about Chevron’s
approach to climate change and the energy transi-
tion in interviews ahead of investor presentations.

The company’s statements since the shareholder
vote have been “not very promising,” said Mark
van Baal, founder of Follow This, a Dutch activist
shareholder group that authored the Scope 3 reso-
lution at Chevron. “If the world is to avoid climate
disaster, then the reductions need to be done this
decade,” van Baal said on Monday. —AFP

Global oil demand poised to 
rebound next month: IEA

MILL VALLEY, US: In this file photo, gas prices are displayed at a Chevron gas station in Mill Valley,
California. —AFP
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Boeing sees full 
commercial air 
recovery by 2024
WASHINGTON: Boeing said yesterday that the com-
mercial aviation market should fully recover by 2024
from its pandemic slump, as the industry giant lifted its
aerospace forecast for the next decade. Boeing pro-
jected a $9 trillion aerospace market over the next
decade, up from the $8.5 trillion outlook a year ago,
according to its annual market outlook report.

“As our industry recovers and continues to adapt to
meet new global needs, we remain confident in long-
term growth for aerospace,” said Boeing Chief Strategy
Officer Marc Allen. “We are encouraged by the fact
that scientists have delivered vaccines more rapidly
than imaginable and that passengers are demonstrating
strong confidence in airplane travel.”

Compared with last fall’s projection, Boeing now
sees increased orders for commercial planes and avia-
tion services over the next decade, and the same level of
demand for defense and space as previously forecast.
“We’ve lost about two years of growth,” Darren Hulst,
vice president for commercial marketing at Boeing, said
in a media briefing. “However, we see a recovery to pre-
virus levels by the end of 2023 or early 2024.”

Looking further out, Boeing said the 20-year
growth outlook “remains intact,” with passenger travel
averaging four percent annual growth, above the 2.7
percent in global economic growth expected over this
period. Thus far, domestic travel has recovered much
more quickly than international travel, reflecting a dis-
crepancy in travel restrictions.

About 84 percent of domestic travel returned to
2019 levels in July, compared with only about one-
fourth of international travel, according to a Boeing
presentation. Boeing expects demand for 32,500 new
single-aisle planes through 2040, about the same level
as the pre-pandemic forecast. The company projected
7,500 new widebody jets over the period, down eight
percent from the 2019 outlook.

One of the hottest areas of growth centers on
planes that carry freight, including converted
planes. Boeing projected the 2040 fleet of global
freighters would rise 70 percent from the pre-pan-
demic level, reflecting soaring demand connected
to e-commerce. —AFP

Business

Evergrande dream 
turns to nightmare 
for property buyers
BEIJING: Sleepless nights are now the routine for Ji
Wenchen six months after she laid out $100,000 for
a deposit on a new apartment that is yet to be com-
pleted by China’s rattled property giant Evergrande.
She handed over the cash to the sprawling conglom-
erate in March but is yet to receive documents show-
ing she owns the apartment. “I can barely eat or
sleep these days,” the 30-year-old told AFP.

“My name has not been written on the apartment-
that means, Evergrande has not handed over my
money to the local government. As a rule, it should be
filed within one month.” Ji is one of tens of thousands
of ordinary investors, whose financial futures are
pegged to promised windfalls from Evergrande,
China’s largest developer whose bullish expansion
into 280 cities was driven by a $300 billion debt
binge that has left it teetering.

Analysts Capital Economics estimate Evergrande
has some 1.4 million properties that it has committed
to complete-around 1.3 trillion yuan ($200 billion) in
pre-sale liabilities, as of the end of June. But those
developments and debt repayments have been cast
into doubt as it has struggled to sell properties,
meaning it does not have the cash to complete other
projects to then sell.

It has also failed to offload assets including its
Hong Kong headquarters. Yesterday, the company
filed a statement to the Hong Kong exchange warn-
ing of the “tremendous pressure” it faces. “There is

no guarantee that the Group will be able to meet its
financial obligations,” the statement said, as the
property giant sags under its colossal debts.

Three red lines 
The housing group, which rode the investment

wave of the 90s to capitalize on the country’s wealth
boom, is now struggling to meet metrics imposed by
Beijing last year. The “three red lines” set limits on
borrowing and forced property developers to reduce
their liabilities, following years where China let com-
panies borrow heavily in order to expand.

Many offered attractive incentives to homebuyers
to shift new-build properties.

But now complaints pepper Chinese social media
from frustrated Evergrande investors whose apart-
ments seem to have stalled. One wrote that he had
bought an apartment in a block in southwestern
Kunming that was supposed to complete in August,
but the building is still not finished and the construc-
tion site is empty.

Dozens of protesters gathered outside the com-
pany’s headquarters in Shenzhen yesterday, including
investors and contractors. The anxious groups
crowded in front of the building’s entrance as police
were deployed to maintain order, according to AFP
reporters at the scene. “Our boss is owed over 20
million yuan ($3.1 million), and many people here are
owed even more,” one Shenzhen protester, who gave
his surname only as Chen, told AFP.

Owning property has become an important social
marker of wealth in China, and is often considered a
requirement for a man before getting married. “I’m
worried about my apartment-it was supposed to be
delivered before 31 October according to the con-
tract,” Kevin, a buyer in Jiozuo, central Henan
province, told AFP. “But I asked Evergrande a few

days ago, and they said it may be delayed because
they don’t have enough workers. I don’t have any
other choice but just to wait.”

‘I believed Evergrande’ 
But stabilizing the market has become a key aim

of Chinese President Xi Jinping, under the motto of
“housing is for living, not for speculation”. The sector
is of vital importance to the economy, and with mil-
lions of families tying up their wealth in property
ownership experts have warned of potentially dire
consequences if house prices drop below the cost of
mortgages. Evergrande’s woes come as authorities
crack down on a range of corporate giants, including
many listed home-grown conglomerates, sending
shivers through stock markets as investors lose con-
fidence in China’s private sector. —AFP

US consumer prices 
slow in August as 
inflation pressures ease
WASHINGTON: US consumer prices slowed in August
as some of the inflation pressures caused by the havoc of
the COVID-19 pandemic showed signs of easing,
according to government data released yesterday.

Spiking prices for gasoline and food, including beef,
remain a political vulnerability for President Joe Biden. But
with other prices starting to pull back, the Federal Reserve
can take comfort heading into next week’s policy meeting
that it will not need to rush to tighten monetary policy.

The consumer price index (CPI) rose just 0.3 percent
compared to July, while the annual rate eased to 5.3 per-
cent, the Labor Department reported. Rising gasoline
prices remained a key driver of inflation last month, but
excluding volatile food and energy prices, “core” CPI
rose just 0.1 percent — its smallest increase since
February, the report said.

And over the past 12 months, core CPI rose four per-
cent, three-tenths slower than the yearly jump in July. The
gains in the month were slower than economists had
expected, and the easing of price pressures supports the
central bank’s argument that much of the recent inflation
spike is due to temporary factors that will fade as the
world’s largest economy rights itself following the coron-
avirus shock. The Fed’s policy-setting Federal Open

Market Committee (FOMC) holds its two-day meeting
next week, and financial markets are awaiting the signal
on when the central bank will begin to ease up on its
stimulus, including its massive bond-buying program.

Easing price pressures means it will not have to move
more aggressively, and can start to taper as expected
before the end of the year, according to analysts.
“Pandemic-related effects will diminish further over com-
ing months. And it appears the impact of supply chain
disruptions and shortages is also fading, a positive devel-
opment,” said Rubeela Farooqi of High Frequency
Economics.

“But inflation readings remain high enough for the Fed
to move away from emergency support, perhaps later
this year,” she said in an analysis.

Gas prices still high 
The Fed wants to see inflation trending down towards

its two percent goal over time, but has said it will accept
a higher rate for some time to allow the economy, and
employment, to recover. But the impact of COVID-19 is
still apparent in the data. After plunging as the pandemic
began and travel ground to a halt, oil prices have surged
in the past three months as Americans returned to the
roads and skies.

Gasoline prices jumped 2.8 percent in August, season-
ally adjusted, in the third consecutive monthly increase,
and have spiked 42.7 percent over the past year, the
Labor Department said. Prices for used cars and airfares
actually fell in the month, while new car prices rose but
more slowly.

Food prices continue to rise, though also at a slower

pace, with beef prices up 12.2 percent over the past year,
the data showed. The White House was so concerned
about rising meat prices that it launched an initiative last
week to take on the four dominant meat packing firms
and look into price fixing — factors it blames for the
increases.

But production and supply issues caused by the pan-
demic worldwide continue to play a role in US inflation,
including shortages of things like semiconductors as well
as shipping backlogs. “Price increases stemming from the
ongoing supply chain bottlenecks amid strong demand
will keep the rate of inflation elevated and sticky as sup-
ply/demand imbalances are only gradually resolved,”
said Kathy Bostjancic of Oxford Economics. —AFP

Facing investor pressure, Chevron to boost ‘lower carbon’ spending

SHENZHEN, China: The Evergrande headquarters is reflected
on a puddle along a street in Shenzhen, southeastern China
yesterday as the Chinese property giant said it is facing
“unprecedented difficulties” but denied rumors that it is
about to go under. —AFP

LOS ANGELES: In this file photo, a woman pumps gas into a
vehicle in Los Angeles, California. US consumer price infla-
tion slowed in August. —AFP

ARLINGTON: In this file photo taken on July 28, 2021,
the cockpit of a Boeing 737-A during a Boeing
ecoDemonstrator program at Washington Reagan
National Airport in Arlington Virginia. —AFP


