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HONG KONG: Asian equities retreated yester-
day on growing concerns about the impact of the
Delta coronavirus variant, while tech giants
drove a sharp sell-off in Hong Kong (HK) after
China further tightened its grip on the gaming
sector. After enjoying a broadly healthy run-up
at the start of September, markets were again on
the back foot as traders reassess their growth
outlook for this year in light of the fast-spread-
ing Delta variant.

Wall Street’s three main indexes finished well
in the red after the Federal Reserve’s closely
watched Beige Book on the state of the US econ-
omy pointed to a slowdown caused by COVID-19
as well as problems with supply and a lack of
workers. It said growth had “downshifted” in July
and August, which was “largely attributable to a
pullback in dining out, travel, and tourism in most
districts, reflecting safety concerns due to the rise
of the Delta variant”. “Looking ahead, businesses
in most districts remained optimistic about near-
term prospects, though there continued to be
widespread concern about ongoing supply dis-
ruptions and resource shortages,” it added.

Analysts pointed out that while COVID re-
mained a major headwind, the issue of supplies
and cost pressures was noticeably prominent in
the report. “Momentum definitely seems to be
slowing as far as the recovery is concerned,” said
Fiona Cincotta, at City Index. “Before we’d been
hearing that the Fed would tighten monetary pol-

icy and that’s what was unnerving the market.
Now, it’s actually slightly softer data and also ris-
ing COVID cases.”

Tokyo ended down with profit-taking playing
a part after the Nikkei rose around five percent
over the previous four days, while Sydney, Seoul,
Wellington, Mumbai, Bangkok and Manila also
fell. Shanghai, Singapore, Jakarta and Taipei
edged up. But the standout was Hong Kong, which
sank more than two percent, dragged by tech gi-
ants after Beijing again cracked the whip. Chinese
authorities summoned gaming companies to de-
mand they not focus on profits and “resist unfair
competition to prevent excessive market concen-
tration or even monopolies in the industry”.

US debt ceiling
The state-run Xinhua agency reported that of-

ficials also called for the companies - which in-
cluded Tencent and NetEase - to remove
“obscene and violent content” and avoid “un-
healthy tendencies, such as money-worship and
effeminacy”. The move comes after authorities last
week unveiled rules limiting the amount of time
children could spend playing video games. The
latest announcement hammered industry giants,
with NetEase collapsing 11 percent and Tencent
losing 8.5 percent, while Alibaba and JD.com also
suffered painful losses.

Investors had been cautiously edging back into
the industry in recent sessions on hopes that the

crackdown by China on a range of private enter-
prises may be easing off. “This demonstrates the
risk for those attempting to call the bottom with
so much uncertainty still hanging,” Bloomberg In-
telligence analyst Matthew Kanterman said. “I
don’t think the overnight news is a big departure
from that which we already knew, but the reaction
clearly signifies the skittishness of investors
around any regulatory news.”

There was little major reaction to news that
China’s producer price index, a gauge of the cost
of goods at the factory gate, rose to a 13-year
high, while consumer prices came in below fore-
casts. London, Paris and Frankfurt were well down
in the morning as investors awaited the conclusion
of the European Central Bank’s latest policy meet-
ing later in the day, hoping for an idea about its
plans for monetary policy. —AFP
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YAAN, China: A customer buys vegetables at a market in Yaan in China’s southwestern Sichuan province
yesterday. —AFP

Bill Gates-linked fund 
buys control of Four 
Seasons hotels 
NEW YORK: Microsoft founder Bill Gates’ investment fund
reached a deal to acquire a controlling stake in the luxury hotel
chain Four Seasons for $2.2 billion, the companies announced
Wednesday. Under the deal, Cascade Investments, a private invest-
ment firm holding Gates’ assets, will increase its holding in Four
Seasons Hotel and Resorts to 71.25 percent from 47.5 percent by
purchasing half of the stake belonging to Kingdom Holding Com-
pany of Saudi Arabia.

The transaction means the Canadian company overall has an
enterprise value of $10 billion, Four Seasons said in the news re-
lease. Founded in 1960 by Isadore Sharp, Four Seasons now has
121 hotels and resorts, and 46 residential properties in 47 coun-
tries. The company entered public markets in 1997 but undertook
a transaction to go private in 2007 under an agreement between
Cascade, KHC and Sharp, who now holds five percent of the com-
pany. Gates has been in the spotlight after he and Melinda French
Gates announced in May they were divorcing after 27 years. He
has been under scrutiny over his association with disgraced fin-
ancier Jeffrey Epstein, who killed himself while awaiting trial on
charges of sex trafficking minors. —AFP

Safir to manage operations
of hotel rooms and 
suites within El Centro 
CAIRO: Safir Hotels & Resorts (SHR) signed a memorandum of agreement
with Empire State Developments to manage and operate hotel rooms and
suites within the El Centro Business Complex project in Cairo’s New Admin-
istrative Capital. The contract was signed by Mahmoud ElSarrag, Chairman
of the Board of Directors of Empire State Developments, and Fawzi Khalifa
Al-Musallam, CEO of Safir Hotels & Resorts, at the headquarters of Empire
State Company, in the presence of Mostafa Mohsen and Amr Abadi, mem-
bers of the Board of Directors of Empire State Company, and Hussein
Shoukry, Area General Manager of SHR’s Egypt operations, Mohamed
Sharaki, SHR’s Corporate Director of Engineering, and Ahmed Seleit, SHR’s
Corporate Director of Business Development.

This contract is the first step of cooperation between the two companies,
beginning with  Safir’s management of the “El Centro Business Complex”
project. The “El Centro” project adds to the record of the two entities’
achievements. It is located on an area of 24 thousand square meters and con-
sists of 15 floors. The multi-use complex will house a commercial mall, medical
clinics, administrative floors, and hotel rooms and suites. 

The project will be designed and built according to the latest international
standards and technologies, with a capacity of 100 rooms and suites with
spacious areas and designs in the Andalusian architectural style. It will be
brought to life for its guests through the warm Arabian hospitality that dis-
tinguishes Safir Hotels & Resorts. The hotel also includes a group of distin-
guished international restaurants, meeting and banquet halls, and
entertainment areas, and it is scheduled to open during 2024. The new hotel

is considered the first investment that will bear the “Safir” brand in Cairo’s
New Administrative Capital. 

Mahmoud ElSarrag said, “The new project is the first tourism project
launched by the Empire State Developments in the Administrative Capital
and has strong competitive elements. This new contract reflects our confi-
dence in Safir Hotels & Resorts and its ability to achieve the highest invest-
ment returns and provide a distinguished hotel experience to its customers
through its expertise in the field of hotel and resort management in the
Middle East and the Arab Republic of Egypt in particular.” Fawzi Khalifa
Al-Musallam, Safir’s CEO, stated that this project is a new addition to the
company in accordance with its strategy aimed at expanding in the Arab
Republic of Egypt.

Eng. Fawzi said, “This new hotel addition will be designed and equipped
with great care that takes into account all the details in line with our vision
towards excellence in all our services provided to our customers.” He also
stressed that the next phase will witness, God willing, more new projects.

Mahmoud Al-Sarraj, Fawzi Khalifa Al-Musallam, Mustafa Mohsen, Amr Abadi,
Hussein Shukry, Muhammad Sharaki, and Ahmed Salit pose for a group photo. 


