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Oil still key in energy
security game
By Badar Chaudhry

Astorm is brewing - one
we all cannot allow to
gain too much momen-

tum. A pullback in financing for
traditional energy platforms,
notably oil, has emerged at a
time when the volume of green-
er energy resources are not
sizeable enough to plug the gap.
Essentially, the “sunrise” aspect of lower carbon energy
and the “sunset” aspect of oil markets risk becoming mis-
aligned - and we do not want to be left in the dark. Worst
case, this could jeopardize energy security: A throw of the
dice that no public, company, nor country can afford.  This
is especially true considering rising population rates and
their subsequent energy demand. UNICEF expects the
population in the Middle East and North Africa (MENA)
to double during the first half of the 21st century, while the
UN said the global population will expand by nearly 25
percent to 9.8bn people by 2050. Ensuring everyone can
reliably flick on the light switch and power their vehicles is
paramount, especially as we are still lagging; 1bn people
worldwide still lack reliable access to power. 

Intensifying pressure points 
Multifaceted drivers are propelling the pullback on oil

markets, a commodity market at the core of a modern-
day civilization that billions of people have benefitted
from for nearly 100 years. The primary drivers are the
surge in global momentum for decarbonization - greener
energy markets are a linchpin to success - and the reduc-
tion in demand amid the COVID-19 pandemic. Overall, oil
and gas companies cut their capex by 34 percent in 2020,
slightly more than the initial 28 percent reduction follow-
ing plummeting oil prices in 2014, according to BCG. 

We are also seeing a contraction in the Middle East, the
world’s historical epicenter of fossil fuels.  Gulf Cooperation
Council (GCC) countries have been selling energy assets,
with Saudi Arabia and the UAE spearheading the charge.
Aramco sold 49 percent of its pipeline network to a US-led
consortium in a $12.4 billion deal in April, for example, while
ADNOC raised $10bn by selling gas pipeline leasing rights.
Such moves are partly geared at sustainably pursuing their
energy transitions without generating debt bundles, espe-
cially amid lower oil prices - a smart move.  This is also
timely considering the risk of stranded assets. Around $900
billion would evaporate if governments more aggressively
attempted to restrict the rise in temperatures to 1.5C above
pre-industrial levels for the rest of this century, according
to the Financial Times’ Lex. The recent landmark Net Zero
report from the International Energy Agency (IEA) is also
expected to feed sentiment to pullback, saying sales of new
internal combustion engine passenger cars must be halted
by 2035 and all unabated coal and oil power plants must be
phased out by 2040.  This is not just another blip in this
boom-and-bust industry. After decades of analysts placing
varying bets, peak oil is very much upon us. BP, Total and
others have suggested that oil demand could peak  this
decade and OPEC expects world crude demand to peak
somewhere around 2040; a major statement from black
gold’s prime organizer and cheerleader. But don’t write off
oil just yet. 

Timing is everything 
That greener energy will dominate in time, instead of

black gold, is rightly inevitable. But pinning down the right
pace of transition is both hard and critical - and some may
be acting too soon. Of course, oil dynamics have taken a
hit amid the aforementioned drivers. Global oil demand is
unlikely to catch up with its pre-COVID trajectory. In
2020, the start of the IEA’s forecast period, oil demand
was nearly 9 mb/d below the 100mn b/d level seen in
2019, and it is not expected to return to that level before
2023. But unless there are rapid policy interventions and
behavioral changes - this is viable considering today’s
change of pace - then the longer-term growth drivers will
push oil demand to 104.1mn b/d by 2026, which equates
to a 14.2 percent climb. Without a crystal ball, we can’t
determine the speed of oil recovery in different countries
and regions. But there is no doubt that it will recover to
some degree, helping soak up some of the glut from 2020
and further support prices - more good news for oil-cen-
tric economies in the Middle East. Energy forecasts up to
2050 are valuable in giving investors goalposts, but we
can’t lose sight of sustaining energy security in the near-
term; we cannot forget the here and now. So, when it
comes to reallocating oil-related investments and divest-
ments, a lighter touch may not be a bad idea - until the
pandemic-triggered dust settles at least. Note: Badar
Chaudhry is Senior Vice President, Unit Manager, Energy
Sector at Mashreq Bank

KUWAIT: Stemming from its constant enthusiasm to
enrich individuals’ digital lives and provide the best
and latest devices, solutions, products and services to
its valuable customers, Ooredoo Telecom, the first to
introduce innovative digital services in Kuwait, has
partnered with Falcon company, owned by New
Market and the leader in Kuwait and the region in
providing the latest services and technology related
to drones. The partnership embraces the launch of the
latest drone products and accessories in the Kuwaiti
market, with the best packages offered by Ooredoo
exclusively to all its customers, in which they will have
the opportunity to purchase the DJI Mini SE drone
starting from KD 6 per month, through the
MyOoredoo app, the online store
www.ooredoo.com.kw, or by visiting any of the com-
pany’s branches throughout Kuwait.

The signing ceremony took place yesterday in
Ooredoo Tower and was attended by Abdulaziz Yaqoub
Al-Babtain - Chief Executive Officer; Mijbil Alayoub -
Senior Director, Corporate Communications; Thamer
Al-Tahous - Government and VIP Relations; Essa Al-
Moosa - Executive Director Customer Care; and
Fatima Dashti - Senior Manager, Public Relations,
Internal Communications and Social Responsibility,
Ooredoo Kuwait. Further, New Market was represent-
ed by Bader Jeragh - CEO; Hussein Ezzedine - Business
Development manager; Nezar Beidas - Technical
Manager; Ahmad Burahmad - Department Manager
(enterprise); and Ali Bazzi - Marketing Manager. 

DJI Mini SE weighing under 249 grams, which is
almost as light as an average smartphone. This makes it
exceptionally portable and places it in the lowest and
safest weight class of drones, which may exempt it from
certain regulations in many countries. Further, the DJI
Fly application offers a simple and intuitive user experi-
ence, enabling the end-user to create cinematic shots
with just a few taps. It also includes flight tutorial, a
feature to help customers get started with DJI Mini SE

quickly and safely. The DJI Fly app offers a variety of
creator templates that generate exceptional videos
with just a tap.

Commenting on the new partnership, Abdulaziz
Yaqoub Al-Babtain, Chief Executive Officer, Ooredoo
Kuwait, said: “We take pride of our partnership with
New Market, which goes in line with our strategy that
aims to offer the latest innovative products to all our
customers. Today, capturing real time pictures has
become critical for photography lovers, and the public
in general in which the value of such pictures is drasti-
cally increasing in which they are now competing to
provide the best creative visual content. By providing
the DJI Mini SE, Ooredoo customers will be able to go
creative that leads to conveying a more enjoyable pic-
ture of life and all that goes on around us.”

This cooperation also came as an integrated and
massive building structure between the telecommuni-
cations and technology sectors on the one hand and
the security and implementation of solutions with the
highest quality and accuracy using the Drones on the
other hand.  This strategic partnership is seen as a
bright future through which the latest solutions are
presented to the Kuwaiti market in its governmental
and private sectors. 

It is worth noting that Falcon’s great effort began in
2014 when the distinguished team gained paramount
brand confidence in the Drones technology, such as DJI,
and became the first authorized distributor in Kuwait.
The aim was always to distinguish the company’s serv-
ices, and therefore Falcon was able to be the leader in
Kuwait and the region in providing the latest services
and technology related to drones. Less than a year later,
Falcon was appointed in 2015 as the first certified work-

shop in the Middle East, and in 2018, the first authorized
store was opened in the Middle East. The company has
also made a significant contribution to the Kuwaiti market
through the creation and implementation of many solu-
tions in various fields such as aerial survey services, facil-
ities protection and surveillance services, search and res-
cue, environmental studies, agriculture, quality control of
electricity cables and oil pipelines, and inventory of trees
on farms and other areas. Among the most important
beneficiaries of these services in the government sector is
the Ministry of Defense, the Ministry of the Interior, Oil &
Gas, and other sectors.

From his side, Bader Jeragh, CEO of New Market,
said: “We take pride of our partnership with the
Ooredoo being the leading provider of innovative dig-
ital services in Kuwait, which will give us the opportu-
nity to provide the most demanded DJI Mini SE drone
for all lovers of travel and excursions.” 

Exclusive Ooredoo offers in celebration of its partnership with Falcon Company

Ooredoo Kuwait signs strategic 
partnership with New Market

A group photo taken during the signing ceremony KUWAIT: Abdulaziz Yaqoub Al-Babtain and Bader Jeragh during the signing ceremony

Boeing’s board 
faces lawsuit from 
shareholders 
WASHINGTON: Boeing’s board of directors must face
a lawsuit from shareholders over two fatal crashes that
killed hundreds of people, a US judge has ruled. The
manufacturer’s 737 MAX was grounded for 20 months
worldwide in March 2019 after 346 people died in two
crashes-the Lion Air disaster in Indonesia in 2018 and
an Ethiopian Airlines crash the following year.

The lengthy ruling stated that “the Board should
have heeded but instead ignored” a “red flag” about
the aircrafts’ safety systems, known as MCAS, follow-
ing the first crash.

“The stockholders may pursue the Company’s over-

sight claim against the board,” Vice Chancellor
Morgan Zurn said Tuesday, dismissing two other
claims. Boeing told the BBC it would “consider next
steps”.

The Delaware ruling noted the real victims of the
crashes were the deceased and their loved ones, how-
ever, “corporate law recognizes another set of victims:
Boeing as an enterprise, and its stockholders.”
Following the two crashes, the company has faced
steep fines.

At the beginning of the year Boeing agreed to pay
$2.5 billion in fines and settle a criminal charge over
claims they defrauded regulators overseeing the 737
MAX. Then in May Boeing also agreed to pay a $17
million fine and improve its supply chain and produc-
tion practices after installing unapproved equipment
on hundreds of planes. Boeing’s 373 MAX aircraft
were only cleared to return to the skies in late 2020,
and the firm has also suffered from the collapse of the
travel industry due to the COVID-19 pandemic. Boeing
did not respond to AFP’s request for comment. —AFP

Abdulaziz Yaqoub Al-Babtain and Bader Jeragh
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ANNAPOLIS JUNCTION, US: In this file photo the Boeing
Company logo is seen on a building in Annapolis
Junction, Maryland. —AFP

PayPal to buy 
Japanese firm
Paidy for $2.7bn
TOKYO: US online payment giant PayPal is set to
buy the online Japanese credit specialist Paidy for
$2.7 billion, the US company said in a statement
Tuesday, a new sign of the development of the
“buy now pay later” sector. Created in 2008 in
Tokyo, Paidy allows online merchants to offer
payment on credit and in installments to their
customers.

The company, which now boasts six million
clients, had already raised around $400 million
from investors, including Goldman Sachs and
PayPal Ventures, the private equity arm of PayPal.

For the buyout, the latter put 300 billion yen
($2.7 bil l ion) on the table, “mainly in cash,”
according to a statement released Tuesday. The
two groups expect the transaction to be finalized
in the fourth quarter of 2021, subject to the nec-
essary regulatory approvals . Fol lowing the
takeover, Paidy will retain its brand and continue
to operate under its name.

In Apri l , the two companies had already
entered into a partnership that allowed Paidy
users in Japan to make purchases on credit from
all e-merchants that used PayPal as a payment
service around the world. The deal announced on
Tuesday confirms the growing development of
“buy now pay later” companies. —AFP

China media tries to 
reassure investors 
over crackdown
BEIJING: China’s recent clampdowns on a range
of industries including tech firms and the educa-
tion sector will not detract from its goal of opening
up the economy, state media said yesterday, as
Beij ing rushes to reassure rattled investors.
Sweeping regulatory changes over the past
months have targeted everything from monopolis-
tic behavior to data security, rattling share prices
and wiping billions off companies’ valuations.

Authorities have ordered some of China’s
biggest tech firms to stop “disorderly expansion”,
scuppered the bumper listing of financial giant Ant
group, and launched a series of antitrust and
cybersecurity probes. A fresh push by President
Xi Jinping targeting the country’s uber-rich and
calling for “common prosperity” has added fire to
public debate, as have moves to tighten oversight
of pop culture.

But a widely shared article by a well-known
blogger calling the clampdowns a “profound revo-
lution” has prompted a scramble by public figures
and state media to counter growing fears that the
changes amount to a second Cultural Revolution.

“Opening to the outside world is China’s basic
national policy, and this will not waver at any
point,” a front-page People’s Daily editorial pro-
claimed yesterday. “Unswervingly, the principles

and policies of encouraging, supporting and guid-
ing the development of the non-public sector of
the economy have not changed,” the state outlet
added.

The editorial yesterday added that the regula-
tions are to guide enterprises to obey the ruling
party’s leadership and serve the country’s broader
interests of economic and social development.

Its timing also sends a message that authorities
recognize “the significance of the private economy
and private tech companies... and will continue to
have their back”, said Ether Yin, a partner at con-
sultancy Trivium China. “The crackdown is a cor-
rection of previous regulatory lapse and (marks)
the pains of growing up,” he added.

And Feng Chucheng, at research firm Plenum,
said: “I think there is a lot of misunderstanding in
terms of what Beijing really wants to achieve with
its latest regulatory actions.”

Yesterday, China’s foreign ministry defended
the government’s regulatory moves, saying they
were aimed at promoting “the fair, orderly and
sustainable growth and development of China’s
economy”.

Observers believe Beijing is trying to ease the
fears of foreign investors. Business groups have
warned that China’s business environment had
become more politicized last year.

“The Chinese Communist Party has some very
ambitious techno-nationalist goals that it has not
yet reached,” said Hinrich Foundation research fel-
low Alex Capri. “It still needs outside investors, it
still needs technology transfers,” he said. “The end
game is still going to be self-sufficiency... but they
have to spin this very carefully.” —AFP


