
LONDON: The British government’s furlough scheme
that has supported millions of private-sector jobs dur-
ing the pandemic is close to ending, a move that risks a
spike in unemployment according to economists.
Experts, however, do not expect sectors seriously
affected by a shortage of staff owing to the virus out-
break and Brexit-such as road haulage-to necessarily
benefit from the bigger pool of available workers.

“The furlough scheme has played a key role... pro-
tecting nearly 12 million jobs over the last 18 months,”
the Treasury told AFP in a statement ahead of the mul-
ti-billion-pound program finishing at the end of
September. With the UK economy in recovery mode
thanks to the lifting of lockdown restrictions at home
and abroad, Britain’s unemployment rate stands at 4.7
percent, down from a pandemic peak of 5.2 percent at
the end of last year.

But the UK already has more than one million job
vacancies despite the furlough scheme supporting jobs
at a cost of almost £70 billion ($95 billion, 82 billion
euros). “It is certainly possible, if not likely, that there
will be a temporary fall in employment and rise in
unemployment in October,” noted Paul Dales, chief UK
economist at Capital Economics research group.

“But we think that the strength of the economy will
mean that either most of those workers will find a job

before long or, more likely, that other unemployed
people will find work and offset the decline.”

Britain’s economy rebounded 4.8 percent in the
second quarter as the government began relaxing
lockdown restrictions amid its fast-paced vaccina-
tion program. However the country’s factories,
restaurants and supermarkets are facing stubborn
supply problems.

COVID helped spark a supply-chain cr is is
around the world. In the UK, multiple lockdowns
prompted also a fresh exodus of EU workers who
filled many jobs in the logistics, construction and
hospitality sectors. The UK has faced major border
delays after Britain’s exit from the European Union
on January 1, while new immigration rules have  dis-
rupted recruitment.

‘Not a panacea’ 
Such labor supply problems could last up to two

years and will not be solved by the end of the furlough
scheme, the head of Britain’s main business lobby
group warned Monday. “While the CBI and other
economists still predict growth returning to pre-pan-
demic levels later this year, furlough ending is not the
panacea some people think will magically fill labor
supply gaps,” said CBI Director General Tony Danker.
He said for example that hotels faced a lack of house-
keeping staff while restaurants had been forced to cut
their opening hours.

Swedish furniture giant Ikea this week became
the latest major retailer to warn of supply issues at
UK operations after McDonald’s ran out of milk-
shakes and supermarket giant Tesco forecast short-
ages to its Christmas products. Carsten Jung, senior
economist at the Institute for Public Policy Research,
believes the government should prolong the furlough
scheme “until the labor market has genuinely recov-
ered, rather than put the lowest earners at an unnec-
essary risk”.

The number of people on UK furlough has fallen
from a peak of 8.9 mill ion in May last year to
around two million at the end of June, according to
official data. —AFP
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UK awaits fallout from end 
of jobs support scheme

The move could risk a spike in unemployment

LONDON: Experts don’t expect the end of the government scheme to support private-sector jobs will help the hard hit
logistics sector recruit more drivers. — AFP

Toyota to spend 
$13.6bn on electric 
car batteries by 2030
TOKYO: Toyota said yesterday it will invest $13.6 bil-
lion into batteries for electric and hybrid cars by 2030,
as the world’s biggest automaker pushes to make its
production carbon-neutral. The Japanese car giant
said in a presentation it plans to pour 1.5 trillion yen
into the development and supply of batteries for elec-
tric vehicles and that it aims to cut battery costs by
half per car by 2030.

Toyota said in June it aimed to make its production
carbon-neutral by 2035, replacing the previous target

date of 2050. One of the ways the company hopes to
realize its goal is by introducing new technologies for
painting vehicles-one of auto production’s most pow-
er-gobbling procedures-such as replacing paint with
adhesive film. Toyota is a pioneer of hybrid vehicles
and autos using hydrogen fuel, and is also stepping up
its development of battery-powered electric cars.

Japan’s Prime Minister Yoshihide Suga in October
set a 2050 deadline for the world’s third-largest econ-
omy to become carbon neutral, significantly firming up
the country’s climate-change commitments. The nation
has struggled to cut carbon emissions after shutting
down reactors following the 2011 meltdown at the
Fukushima nuclear power plant.

In November, engineering giant Toshiba said it
would stop constructing new coal-fired power plants
and shift to renewable energy in a bid to reduce
greenhouse gas emissions. — AFP

Shares fall, ratings 
cut at ailing China 
giant Evergrande
BEIJING: Shares of embattled Chinese real estate
giant Evergrande plunged yesterday, deepening an
investor retreat with analysts cutting its credit and
stock ratings again. The Hong Kong-listed company is
one of China’s largest and most indebted private con-
glomerates, and fears have mounted that it is on the
brink of bankruptcy after years of rapid growth and a
buying spree. On Tuesday, its Hong Kong traded
shares plummeted as much as 8.8 percent to HK$3.53
— sliding down towards the price it initially listed at in
2009 — before closing 7.75 percent down.

The stock rout comes on the same day Moody’s
Investors Service downgraded Evergrande’s credit rat-

ing, indicating it is “likely in, or very near, default”.
“The downgrades reflect Evergrande’s heightened liq-
uidity and default risks given its sizable amount of
maturing debt over the next six to 12 months,” said
Moody’s senior analyst Cedric Lai.

The moves are also a sign of the “weak recovery
prospects of Evergrande’s creditors, if there is a
default,” Lai added. Last week, Evergrande said its
total liabilities had swelled to 1.97 trillion yuan ($305
billion) and that the group faced mounting legal chal-
lenges and “risks of defaults on borrowings”.

Goldman Sachs has cut the stock from neutral to
sell, Bloomberg News reported Tuesday, adding that
the stock has dropped 76 percent this year. Moody’s
said Evergrande would have to rely on asset sales or
investments to generate funds for debt servicing.
Evergrande is one of the largest private companies in
China, with a presence in more than 280 cities.

Any possible bankruptcy of the group-which claims
to employ 200,000 people and indirectly generate 3.8
million jobs in China-would have major repercussions
on the country’s economy. — AFP

LIANYUNGANG, China: A crane loads a container onto a truck at Lianyungang Port in Lianyungang in China’s eastern
Jiangsu province yesterday. — AFP

China trade enjoys 
forecast-beating 
surge in August
BEIJING: China’s exports and imports enjoyed fore-
cast-beating growth in August, with data yesterday
showing overseas demand for cars, electronics and
consumer goods surged as a domestic coronavirus
outbreak was brought to heel. The figures follow a
recent spate of weak numbers that had suggested the
recovery in the world’s second-biggest economy was
flattening owing to a spike in the Delta variant that has
forced some countries to impose containment meas-
ures and hit consumer sentiment.

They also came despite the shutdown of a major
port caused by the virus outbreak, which observers
had expected to hit shipments. Exports jumped 25.6
percent on-year, while imports rose 33.1 percent,
according to China customs authorities. The readings
were both sharply up from July and far better than
estimates in a Bloomberg survey of 17.3 percent and
26.9 percent, respectively.

The eye-popping numbers were boosted by last
year’s low base of comparison when the virus was rap-

idly spreading. Analysts said outbound shipments were
helped by improving overseas demand for consumer
goods. A rebound in electronics, furniture and recre-
ational products likely reflected that retailers were
“replenishing their inventories ahead of the Christmas
shopping season”, said Capital Economics assistant
economist Sheana Yue. ING’s chief economist for
Greater China Iris Pang added that a sharp jump in car
exports was an “amazing” feat, given a global semicon-
ductor shortage that has weighed on the auto industry.

“It shows that (China) has the production capacity
for semiconductors and also cars, and therefore can
grow its exports,” she said. Exports of electronic
products rose over the first eight months of the year,
the customs administration said in a statement.

But Yue of Capital Economics expected trade vol-
umes to fall in the coming quarters, with factory activi-
ty edging down in recent months. “The PMI
(Purchasing Managers’ Index) export orders indices-
which measure the share of firms seeing rising orders-
has remained under 50 for three consecutive months,”
she said, suggesting that foreign demand is coming off
the boil. Meanwhile, customs authorities said imports
were boosted by a surge in the cost of commodities
such as iron ore, oil and coal, which offset a fall in the
amount of goods entering the country.

China’s trade surplus came in at $58.3 billion, up 2.2
percent on-year and higher than the $53.2 billion
expected.  — AFP

London City risks 
losing financial 
hub status: Lobby
LONDON: Britain must cut taxes on banks and
make it easier to hire foreign finance staff to pre-
vent London’s Brexit-battered City financial dis-
trict from losing its global hub status, the sector’s
lobby group pleaded yesterday.

“The UK’s status as a world leading financial
center is at risk unless industry, government and
regulators work together to boost long term
competitiveness, deepen key trade links, and
focus on new key areas of future global growth,”
TheCityUK said in a statement. Britain finalized
its divorce from the European Union late last
year, but a Brexit trade deal omitted the power-
house financial services sector and has ham-
pered its access to the continent.

TheCityUK yesterday unveiled a five-year
strategy to regain top finance hub status for
London, which faces fierce competition from
Amsterdam, Frankfurt, New York and Singapore.
The organization wants lower taxation on banks
in order to boost foreign investment in Britain,
and calls for a liberalization of trade with devel-
oping and emerging markets.

It also wants the government to make it easier
to hire foreign workers in the key finance sector,
which lost thousands of jobs to Europe in the
wake of Brexit. The industry grouping meanwhile
urges the City to develop new global markets like
digital trade. “The last decade has been one of
growth for our industry, yet global competitors
have grown faster,” added TheCityUK head
Miles Celic. “However, with the right strategy in
place and a clear focus on delivery, the UK can
pull away once again from its competitors. “It is
an ambition that needs industry, government, and
regulators to work together. It will take sustained
focus, cooperation and determination.”—AFP

S Africa economy 
grows for fourth 
consecutive quarter
JOHANNESBURG: South Africa recorded a fourth
consecutive quarter of economic growth between
April and June, the national statistics agency said
yesterday, while warning the current quarter could
be less rosy because of violent looting in July. The
continent’s most industrialized country saw its gross
domestic product (GDP) rise by 1.2 percent in the
second quarter of 2021, following a 1 percent
increase in the first quarter over the October to
December 2020 period.

“Despite the gains made... the economy is 1.4
percent smaller” than before the coronavirus pan-
demic, Statistics South Africa announced in a state-
ment. GDP plunged when authorities implemented a
first hard lockdown in March last year, closing bor-
ders and shutting non-essential businesses for over
a month. Rolling restrictions have since continued to
stifle economic activity, with a curfew and lockdown
measures still in place as the country battles with a
prolonged third coronavirus wave.

GDP “has seen consistent growth since that
(March 2020) shock, but not enough to return to
pre-Covid-19 levels,” Stats SA said. “We’re not out
of the woods yet.” Already in recession before the
pandemic, South Africa took another blow in July
when a deadly spree of unrest and looting flared
after the jailing of ex-president Jacob Zuma.

At least 40,000 businesses were vandalized in
the eastern KwaZulu-Natal province and the finan-
cial hub Johannesburg, costing the country billions
in losses. Stats SA said the impact of that “severe
economic disruption” would show in third quarter
GDP results, scheduled for release in December.

The main drivers of this year’s second quarter
growth were transport and communications indus-
tries, personal services and trade. Household con-
sumption expenditure increased by 0.5 percent and
exports rose four percent-mainly due to growing
trade in minerals, precious stones and vehicles
among others. South Africa’s economy shrank seven
percent last year because of the pandemic, its first
annual contraction in 11 years. — AFP

HONG KONG: In this file photo, China Evergrande Centre is seen in the Wan Chai district of Hong Kong. - AFP


