
LONDON: Global sea freight was severely dis-
rupted by the COVID crisis but is now recovering
and prompting a boom in new container ship
orders as the industry grapples with a shortage of
vessels. Shipping companies, buoyed by soaring
freight prices, are splashing out cash on expand-
ing their fleets.

New shipping capacity is now forecast to hit a
record-matching level by 2023, steaming ahead as
the post-pandemic recov-
ery gathers speed. “The
container ship order book
is booming,” said Italian
maritime brokerage
Banchero Costa.

Orders have been
placed for at least 276
new vessels in the first
seven months of this year
which would add slightly
more than 10 percent
capacity to the large
global container fleet as of 2020, according to data
it provided. However, it takes at least two years to
build a new ship, so the market will remain over-
heated in the short term. Banchero Costa expects
only modest 3 percent year-on-year growth in ship-
ping capacity in 2021 and 2022.

Freight price surge 
Freight prices have meanwhile surged in recent

months, sparking a major shortage of vessels to
meet runaway demand. The Freightos Baltic Index
of international shipping prices shows that rates for
the route from China to the West Coast of North
America have gone up by more than five times in
one year. “Every single vessel that can float is in
deployment right now” by the industry, said Alan

Murphy, head of Danish consultancy Sea-
Intelligence.

COVID had brought global shipping to a virtual
standstill in the initial stages of the pandemic.

Yet demand for sea cargo transportation has
grown strongly since mid-2020 and especially
this year. This growth “should continue until the
first half of 2022,” French shipping giant CMA-
CGM predicts.

Demand recovers from
COVID

The industry is now
ready to splurge on new
vessels following a decade
of short supply. The
world’s largest container
carrier, Danish giant AP
Moller-Maersk, saw its net
profit jump to $3.71 billion
(3.14 billion euros, £2.7
billion) in the second quar-

ter of 2021, up 30 percent on the full-year figure for
2020. France’s CMA-CGM meanwhile logged a sec-
ond-quarter net profit of about $3.5 billion, twenty-
five times more than the same period last year.

‘Unprecedented demand’ 
“The strong rebound of the global economy has

resulted in unprecedented demand for transporta-
tion and logistics services,” said CMA-CGM chief
executive Rodolphe Saade. CMA-CGM has mean-
while ordered 22 new container ships, expected to
launch in 2023 and 2024.

The company will receive only 14 new ships
this year. Second-hand ships are also in demand
with CMA-CGM adding a total of 32 such vessels
this year.

Overcapacity risks  
Such expansion comes despite the fact that the

market was depressed before the pandemic “due
to overcapacity”, said Murphy, questioning what
the effect will be of a massive increase in new
ships from 2023. 

However, he said a reduction in the number of
leading players and new environmental legislation
should make it possible for the sector to absorb
these new capacities without damaging its busi-
ness. A planned environmental measure to limit
speed, backed by France at the International

Maritime Organization (IMO), means that more
ships could be required just to service old levels of
demand. Carrying capacity will also be reduced
because cleaner fuels in some newly-built vessels
need new tank storage.

At the same time, ships whose scrapping has
been delayed wil l  also need to be replaced.
Banchero Costa said this means that while the
number of ships scrapped this year will be one of
the lowest since 2011, but by 2023, the number of
discarded ships will be among the highest in
recent years. —AFP
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UN: Half of global 
population without 
social protections
GENEVA: Over half of all people in the world have
no social protections, the United Nations said yes-
terday, even after the pandemic spurred countries
to offer more services to their populations. In a
report on the state of social protection globally, the
UN’s International Labor Organization said that 4.1
billion people were living without any social safety
net of any kind.

Social protection includes access to health care
and income security measures related especially to
old age, unemployment, sickness, disability, work
injury, maternity or the loss of the main breadwin-
ner in a family, as well as extra support for families
with children. In 2020, only 46.9 percent of the
global population benefitted from at least one such
protection, according to the report-ILOs first on
the subject since 2017.

That low rate came even as access to health-
care, sickness and unemployment benefits have
more than ever proved their relevance during the
COVID-19 pandemic.

“This crisis has revealed the absolutely crucial
role that social protection has played in national
responses around the world,” ILO chief Guy Ryder
told reporters. “Without the massive and rapid
expansion of social protection during the COVID-
19 crisis, its impact would certainly have been very
much worse than it actually has been.”

‘Glimmers of optimism’ 
Ryder said this renewed appreciation for social

protections had offered “glimmers of optimism
amid the devastation wrought by the pandemic.”
He urged countries to center their recovery efforts
around boosting social protections. “Countries are
at a crossroads,” he said in a statement, stressing
that “this is a pivotal moment to harness the pan-
demic response to build a new generation of
rights-based social protection systems.”

But while the pandemic has provided an
opportunity for improving social protections, it
also laid bare the glaring disparities between the
protections currently on offer in different parts of
the world.

Ryder said the COVID crisis had acted “as an
X-ray for global society,” revealing “large gaps in
the coverage, in the adequacy and in the compre-
hensiveness of social protection.” Europe and
Central Asia have the highest rates of coverage,
with a full 84 percent of people covered by at least
one social protection, followed by the Americas, at
64.3 percent, according to the ILO.

Some 44 percent of people living in the Asia-
Pacific region and 40 percent of people in Arab
states meanwhile enjoy at least one social protec-
tion, while in Africa only 17.4 percent of people do.
Countries on average spend 12.8 percent of their
gross domestic product on social protections,
excluding health care, but such spending also
varies dramatically. —AFP
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Weather, climate 
disasters surge 
5-fold in 50 years
GENEVA: Weather-related disasters have skyrock-
eted over the past half-century, causing far more
damage even as better warning systems have meant
fewer deaths, the UN said yesterday. A report from
the UN’s World Meteorological Organization
(WMO) examined mortality and economic losses
from weather, climate and water extremes between
1970 and 2019.

It found that such disasters have increased five-
fold during that period, driven largely by a warming
planet, and warned the upward trend would contin-
ue. “The number of weather, climate and water
extremes are increasing and will become more fre-
quent and severe in many parts of the world as a
result of climate change,” said WMO Secretary-
General Petteri Taalas.

In total, there were more than 11,000 disasters
attributed to these hazards globally since 1970,
causing more than two million deaths and some

$3.64 tril l ion in losses. Hurricane Ida, which
slammed into the US Gulf Coast at the weekend and
killed at least four people, could become the costli-
est weather disaster on record, Taalas told
reporters.

“There is a chance that the economic cost will be
higher than Katrina,” he said, while adding that
improved prevention and protection measures had
ensured that Ida caused only a fraction of the casu-
alties of the giant storm that devastated the same
area exactly 16 years earlier. Until now, Katrina,
which killed more than 1,800 people and destroyed
large parts of New Orleans, had been considered by
far the costliest weather-related disaster, racking up
nearly $164 billion in economic losses.

115 deaths each day 
On average, a disaster linked to weather, climate

and water extremes has thus occurred every single
day over the past 50 years, killing 115 people and
causing $202 million in daily losses, the WMO
report found. More than 91 percent of the deaths
occurred in developing countries, it said.

Droughts were responsible for the largest losses
of human life during the period, alone accounting
for some 650,000 deaths, while storms have left
over 577,000 people dead. Floods have meanwhile

killed nearly 59,000 over the past 50 years and
extreme temperatures have killed close to 56,000,
the report found. On a positive note, the report
found that even as the number of weather and cli-
mate-related disasters ballooned over the past half-
century, the number of associated deaths declined
nearly threefold. —AFP

ISMAILIA, Egypt: In this file photo from the Egyptian port of Ismalia, 120 kilometers northeast of Cairo,
shows the largest container ship in the world, Danish flag Edith Maersk, crossing the Suez Canal. —AFP
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GENEVA: Secretary-General of the World Meteorological
Organization (WMO) Petteri Taalas holds a press conference
to present an Atlas of Mortality and Economic Losses from
Weather, Climate and Water Extremes at the United Nations
offices in Geneva yesterday. —AFP

Australian growth 
beats forecasts in 
Q2 but virus takes toll
SYDNEY: Australia’s economy expanded more than
expected in the second quarter, data showed yes-
terday, easing concerns that the country could suf-
fer a double-dip recession as it battles a fresh wave
of COVID infections thanks to a pick-up in domes-
tic demand.

However, there are fears it will suffer a contrac-
tion in the current period with the two biggest cities
stuck in lockdown with authorities struggling to
contain the latest outbreak. The Australian Bureau
of Statistics reported the economy grew 0.7 per-
cent in April-June as household spending and gov-
ernment expenditure jumped.

Compared with the same period last year the
economy soared 9.6 percent owing to the very low
base of comparison. “Domestic demand drove
growth of 0.7 percent this quarter which saw con-
tinued growth across household spending, private
investment and public sector expenditure,” said the
bureau’s national accounts head Michael Smedes.
But the figures did not include the full impact of
prolonged lockdowns in Sydney and Melbourne as
well as other parts of the country that have more
than half the 25 million population living under stay-
at-home orders.

Australia suffered its first recession in nearly
three decades last year, but recovered strongly
towards the end as outbreaks were brought under
control and virus curbs lifted. 

Authorities have now agreed on a roadmap to
reopen the country when it hits vaccination targets
of 70 and 80 percent-likely later this year-which
would boost the economy once more. But disagree-

ment between state government leaders over the
approach could yet derail those efforts, with con-
cerns some could block the nationwide removal of
restrictions. —AFP

ARLINGTON, US: In this file photo a woman walks by a “Now
Hiring” sign outside a store in Arlington, Virginia. —AFP

US private firms 
add just 374,000 
jobs in August
WASHINGTON: Private American companies hired
just 374,000 more workers in August, according to
payroll services firm ADP, as the Delta variant of
COVID-19 undermines the job market’s recovery.
The modest gain was a slight increase over July but
far less than economists had expected.

The data “has highlighted a downshift in the
labor market recovery,” ADP chief economist Nela
Richardson said. “We have seen a decline in new
hires, following significant job growth from the first

half of the year.” The report is closely scrutinized as
a preview of the critical government employment
data due out Friday, which is expected to show a
gain of 750,000 jobs nationwide last month and the
unemployment rate ticking down to 5.2 percent
from 5.4 percent in July.

ADP can differ widely from the official report,
but Ian Shepherdson of Pantheon Macroeconomics
said he has now trimmed his forecast, predicting
employment will rise by just 400,000 positions due
to Delta. “We expect a further Delta hit in
September, though we hope it will be offset, at
least partly, by the effects of school reopening and
the ending of enhanced unemployment benefits.
But the uncertainties are huge,” he said. The surge
in infections due to the new variant has hit the
leisure and hospitality sector especially hard, as
mask mandates have been reimposed in some

areas, but the industry added 201,000 positions
last month, improving on July. —AFP

MELBOURNE: A man crosses a bridge in Melbourne during
the city’s sixth lockdown as it battles an outbreak of COVID
coronavirus. —AFP


