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KUWAIT: Boubyan Bank has announced KD 76 mil-
lion in operating profits until the end of September,
while continuing to allocate provisions amounting to
KD 44 million, thereby recording KD 31.9 million in net
profits at a growth rate of 37 percent compared with
past year, with an earnings per share of 9.29 fils. 

Boubyan Bank’s Vice-
Chairman & Group Chief
Executive Officer, Adel Al-
Majed stated: “Thanks to
Almighty Allah, we contin-
ued recording good levels
of operating and net profits,
which makes us optimistic
in ending the year with pos-
itive results despite the
exceptional circumstances
we have been experiencing,
with our aspiration to con-
tinue providing the highest

levels of customer service while maintaining flexibility
in incorporating our services and products via our var-
ious digital channels.”

Al-Majed, who is also the Chairman of the Bank of
London and the Middle East “BLME”, stated”: “The
announcement of profits coincides with the launch of
marketing campaigns for Nomo Bank during Q3, which
is the first Islamic Digital Bank launched from London
through the UK-based Bank of London and the Middle
East; a member of Boubyan Bank’s Group, which is sub-
ject to the laws of UK’s financial regulatory authorities.”

“The new bank is a demonstration of Boubyan
Bank’s strategy in action to expand internationally after
affirming our domestic position, and follows in the path
of our plans to expand our digital banking services,” he
added.

Al-Majed went on to add: “We are happy that the
economic sectors in Kuwait have returned to work nor-
mally as a result of the efforts exerted by the various
bodies in Kuwait to vaccinate the majority of citizens
and residents, leading to the reopening of all sectors
and the return to normal life.”

Al-Majed highlighted the most significant numbers
recorded by the bank until the end of Q3, where the
total of customers’ deposits grew by 8 percent to reach
KD 5.4 billion, while the financing portfolio grew by 13
percent to reach KD 5.3 billion, and operating income
grew by 14 percent to reach KD 141 million.

Speaking of the bank’s market shares, the bank’s
share of local financing continued its growth journey in
reaching approximately 11 percent. “Of course, we had
to allocate additional precautionary provisions to sup-
port the bank’s financial position, and to bolster our
ability to face any future repercussions of the ongoing
COVID-19 crisis, which is normal as a result of this
unprecedented crisis; a first in our modern era,” Al-
Majed elaborated.  

Achievements and successes 
Al-Majed went on to highlight prominent achieve-

ments during this year, the most significant of which,
was the bank’s regional and international success in
covering the $500 million sukuk issuance at 3.95 per-
cent annual profit rate. Total subscription requests
exceeded $1.3 billion (the issuance was oversubscribed
by 2.6 fold the issued sukuk). This confirms Boubyan
Bank’s international and regional status and reputation,
gained owing to its achievements over the past years
across many levels.

Furthermore, the crisis caused by the outbreak of the
COVID-19 pandemic in Kuwait has revealed the
strength of Boubyan Bank in its ability to continue its

quality customer service without compromising the
high levels maintained over recent years. This helped the
bank continue topping the pyramid of customer service
in Kuwait, which was confirmed by being named the
Best Islamic Bank in Customer Service for the eleventh
year in a row since 2010 by Service Hero, the interna-
tional consumer-driven customer satisfaction index.  

The bank continued supporting its human resources
by announcing the admission of the first cohort to
Boubyan Digital Academy in addition to a new group of
employees joining the MBA program in collaboration
with GUST, which was launched over 10 years ago to
support the bank’s human resources, making Boubyan
the only bank supporting its employees in their journey

to earn an MBA by providing them with both moral and
financial support.

Since 2012, more than 100 male and female employ-
ees earned their MBA degrees from GUST within the
framework of the joint program by Boubyan and GUST,
which is managed through the Itqan Academy, the
training arm of the bank. The bank also inked an exclu-
sive collaboration agreement with the College of
Business Administration and the College of Engineering
and Petroleum at Kuwait University as a part of its cor-
porate social responsibility efforts seeking the devel-
opment of young national cadres and supporting them
across various modern domains, especially those relat-
ed to digital technology. 

Boubyan Bank profits soar to KD 31.9m 
at a growth rate of 37% until Sept 2021 

Bank’s operating profits surpassed KD 76 million at a growth rate of 8.5%
HIGHLIGHTS

• As a part of Boubyan Bank’s growth plans, the bank inaugurated its new Mubarkiya
Branch that will serve both retail and corporate customers.

• The bank inaugurated two main branches at Sabah Al-Ahmad area, making it the first bank
to be available over there to serve customers in addition to opening another branch at
Egeila, while reopening its revamped Ministries Complex Branch to customers. 

• As a part of its corporate social responsibility, the bank provided its full support to CBK
and KBA’s Let’s Be Aware Campaign “Diraya” to spread awareness about many banking
matters among citizens and residents.

• Over the past months, the bank launched the biggest campaign in Kuwait to encourage and
reward our customers, who got vaccinated, with valuable prizes including trips to other
countries abroad, inclusive of all costs and expenses in addition to valuable cash prizes to
more than 20 winners. 

This campaign was open for all the bank’s customers. 
Adel Al-Majed

Partnerships
pivotal for 
zero carbon
shipping
By Lars Liebig 

There is no doubt that ammonia
and methanol are in the race to
be the most viable zero-carbon

bunker fuels in the global shipping
industry. When you consider the rapid
acceleration of the world’s transition to a
greener future and that shipping facili-
tates 90 percent of the world’s traded
goods, the importance of these budding
markets could be colossal. But two
ingredients to leverage these urgently

needed carbon-free
fuels first need lever-
aging in the Middle
East and beyond:
Collaborations and
investment. 

Signs of appetite
are certainly emerg-
ing. Ammonia itself is

not new, with 80 percent of the market
used for the fertilizer industry, according
to the Royal Society, but using ammonia
as a bunkering fuel is very new. The first
such ship is yet to be built, so this a very
fresh journey - meaning there is plenty
of potential for first-mover advantage.
Industry expects ammonia usage to
grow to 7 percent of fuels by 2030 and
20 percent by 2050, detailed a survey
by Lloyd’s List and LR - making it one
of the top three fuels with potential for
2050. Potential customers are also
emerging, including those who already
share established trade links with the
Middle East. For one, Japan has set a
formal target to grow the nation’s
ammonia fuel demand to three million
t/yr by 2030 - from zero now. 

Theory turns to action 
Oman’s strategic green hydrogen

project HYPORT Duqm signed a coop-
eration agreement with Uniper to pro-
vide engineering services and negotiate
an exclusive offtake agreement of green
ammonia from 2026 - potentially lead-
ing to the first ship on the high seas with
ammonia bunkering. The $5 billion deal
in Saudi Arabia between Air Products,
ACWA Power and NEOM to produce
and export green hydrogen will also
produce 1.2 million t/yr of green ammo-
nia. Scheduled to be onstream in 2025,
Air Products said it will be the exclusive
off taker of the green ammonia. 

Methanol is also attracting attention,
especially as it can be blended with oth-
er bunkering fuels, such as low sulfur
fuel oil (LSFO). Moves by Maersk, the
world’s largest container shipping com-
pany, reflects how the market is increas-
ingly open to change. In the first quarter
of 2024, AP Moller - Maersk plans to
introduce the first in a series of eight
large ocean-going container vessels
capable of being operated on carbon
neutral methanol. More than half of

Maersk’s 200 largest customers have
set, or are in the process of setting,
ambitious science-based or zero carbon
targets for their supply chains - a trend
increasingly echoed by other major
operators. 

The pressure to tick both economic
and environmental boxes in the shipping
industry is fast rising. The sector pro-
duces around three percent of global
greenhouse gas (GHG) emissions and
emits an estimated 15 percent of some
of the world’s major air pollutants annu-
ally, highlighted the World Bank. These
may not seem like big figures, but in the
context of the global pressure on indus-
try’s decarbonization, they are big
enough. And they have even more
weight following the recent report by
the UN’s Intergovernmental Panel on
Climate Change (IPCC) report - a “code
red for humanity.”

Collaborative clout 
We are currently working on the

cost side of ammonia bunkering, so that
our current and prospective customers
can understand cost per volume. We
hope that interested parties can share
their demand projections with us and
then together, with us also leveraging
Uniper’s global footprint, we can estab-
lish a commercially viable supply chain
in ammonia or methanol bunkering. Of
course, it is a risky sell for some as it
proposes investing finances and reputa-
tional weight into a bunkering market
that does not yet exist. But adopting this
collaborative approach means harness-
ing the coveted first-mover advantage in
a scalable market for which their clear
political and environmental need. Using
this collaborative clout, such a partner-
ship could be the first to use ammonia
bunkering in the Middle East, or even
worldwide. 

It is clear that there is a lot of work
to do. For one, marine engines capable
of using ammonia are not yet available.
There are many routes to market, but
one is an obligation by a company that
orders a vessel to make it compliant for
carbon-free fuel at the same time.
Completing such upgrades could take
up to three years to complete, meaning
customers willing to commit to longer-
term ammonia offtakes in 2022 could
secure their supplies from 2025
onwards - a relatively quick schedule.
Investments in broader infrastructure is
also needed, primarily dedicated tank-
age and ammonia barging. But longer-
term commitments from interested ship-
ping clients are pivotal to kick-starting
those investment.  The UAE’s Port of
Fujairah, the world’s third largest
bunkering hub, holds great potential for
ammonia bunkering - but it will likely
require investor support to support the
entire value-chain. For example, it will
require building a terminal and pipelines
to the jetties. Much can be learned from
the route taken by Singapore, the
world’s biggest bunkering hub, as it
already has ammonia tankage, pipelines,
and jetties. Keep in mind, however, that
this potential is not restricted to the
Middle East and Asia - we are interest-
ed in global conversations. 

Note: Lars Liebig is Managing
Director, Uniper Energy Dubai (UED).

Dollar falls as 
tapering looms
KUWAIT: The minutes of the September
meeting of the Federal Open Market
Committee were released on Wednesday
showing that officials were firming up their
plans for the eventual end to the $120 billion
monthly asset purchase program. The
Federal Reserve signaled that it could start
reducing its pandemic era support for the
US economy as early as the middle of
November. The minutes also showed that a
growing number of the Feds policymakers
worried that inflation could persist longer
than previously thought. 

Though no official decision on a taper
was taken in the meeting, the minutes
showed the Fed to be poised to begin reduc-
ing its pandemic era stimulus program as
early as next month and to wrap up the
process by mid-2022, as the economic
recovery advances and more officials start to
pencil in an interest rate rise next year. 

In a change from the Feds rhetoric during
its summer meetings, the minutes showed
policymakers were no longer described as
“generally” expecting inflation pressures to
ease as transitory factors “dissipated.”
Instead, they suggested there were intensi-
fying worries within the Fed over inflation.
“Most” policymakers are now seeing upside
risks, and “some” are concerned about ele-
vated inflation feeding through to inflation
expectations and more broadly into prices.
Still, “several other” policymakers attributed
upward price pressures to pandemic related
supply bottlenecks that could abate. 

With the taper decision on the horizon,
market attention is now shifting towards the
timing of future rate hikes. The Fed has
promised to keep its benchmark overnight
lending rate at the current near zero level
until the economy reaches full employment,
and inflation has not only reached its 2 per-
cent goal but is on track to stay modestly
above that level for some time. These param-
eters were set by the central bank when
inflation had been running below 2 percent
for years, and the big challenge was lifting it
up rather than tamping it down. 

Now we see the opposite problem to be
emerging, with suppressed demand fueling
spending in a reopening economy and busi-
nesses, we are seeing prices to be running
away. The forecasts released alongside last
month’s policy statement showed half of Fed
policymakers thought a rate hike would be
needed before the end of next year, with all
but one forecasting a first increase in bor-
rowing costs before the end of 2023. Now
the key question is whether policymakers
will need to begin raising interest rates earli-
er in an effort to stop inflation from its
upward spiral, potentially sacrificing labor
market gains in the process. 

Fed chair Jerome Powell has played down
the possibility of being forced into that
uncomfortable position, but the data may be
trending against him given the inflation data
released on the same day of the minutes.

Heating inflation
Data released alongside the Feds’ meeting

minutes showed the pace of US consumer
price growth to be pushing higher in
September, now hovering at a 13 year high
as inflationary pressures drove up the cost of

food, energy and rent.  The Bureau of Labor
Statistics published the consumer price
index (CPI) on Wednesday showing the fig-
ure to be rising 5.4 percent in September
from a year ago. Slightly higher than the
annual increase of 5.3 percent reported in
August. On a monthly basis, prices climbed
0.4 percent up from the 0.3 percent increase
recorded a month earlier. Taking out the
prices of volatile items such as food and
energy, core CPI ticked up 0.2 percent from
August, up from the previous reading of 0.1
percent and maintaining an annual pace of 4
percent.

Looking at the components of the figures,
food prices jumped a significant 0.9 percent
for the month, and shelter costs were higher.
Combined, those two categories accounted
for more than half of the monthly increase in
the headline figure. Energy prices rose 1.3
percent in September, and are now up 24.8
percent for the year. On Wednesday, the US
Energy Information Administration separate-
ly forecast a sharp rise in domestic heating
bills this winter, as a global energy crisis
begins to reach American consumers. 

Both economists and policymakers have
debated the extent to which ongoing con-
sumer price increases will shift to a more
persistent inflation that broadens beyond
sectors that are most sensitive to pandemic
related disruptions, such as used cars and
travel related expenses, which have so far
driven the bulk of the increase. 

Prices for used cars and trucks fell anoth-
er 0.7 percent in September after a 1.5 per-
cent decline in the previous month. For the
year, however, prices are still up 24.4 per-
cent. Additionally, airlines fares decreased by
6.4 percent over the month after falling 9.1
percent in August. Apparel costs fell 1.1 per-
cent for the month, pushing the brakes on a
five-month streak of increases. 

September’s data showed that pricing
pressures were beginning to broaden out
elsewhere, with owner’s equivalent rent - a
measure of what homeowners believe their
properties would rent for - and rents posted
their largest increase since 2000, up 0.4
percent and 0.5 percent respectively for the
month. The readings are especially important
as the FOMC meeting minutes showed that
“many” participants said owners’ equivalent
rent should be “monitored carefully.”

Dropping unemployment claims
The Labor Department reported on

Thursday the second week of straight
weekly declines, Initial claims are now in the
zone that is generally associated with
healthy labor market conditions. Yet, the
labor market still faces challenges from
shortages of workers and raw materials,
especially in the auto sector. Initial claims
for state unemployment benefits dropped
36,000 to a seasonally adjusted 293,000 for
the week ended Oct. 9. That was lowest level
since mid-March 2020, when the nation was
in the early phase of the COVID-19 pan-
demic.

Producer price index
In another report on Thursday, the Labor

Department said its producer price index for
final demand increased 0.5 percent in
September after advancing 0.7 percent in
August. A 1.3 percent jump in prices of
goods accounted for nearly 80 percent of
the increase in the PPI. Energy products and
food boosted goods prices, which advanced
1.0 percent in August. Economists had fore-

cast the PPI gaining 0.6 percent. In the 12
months through September, the PPI acceler-
ated 8.6 percent, the largest year-on-year
advance since November 2010 when the
series was revamped, after surging 8.3 per-
cent in August.

Boosted retail sales
The Commerce Department released its

retail sales reading on Friday, showing sales
unexpectedly increased in September, but
there are fears that supply constraints could
disrupt the holiday shopping season amid
continued shortages of cars and other
goods.  Retail sales rose 0.7 percent last
month, vanishing economists’ expectations
of a 0.2 percent decline. While Data for
August was revised higher to show retail
sales increasing 0.9 percent instead of 0.7
percent as previously reported. Sales last
month were partly lifted by higher prices.

A tight labor market
A separate reading was released by the

ONS the day before, showing that Britain’s
labor is at its tightest in more than four
decades, with fewer unemployed people for
each job vacancy than before the pandemic. 

The ONS said that the number of open
jobs rose to a record high of 1.1m in the three
months to August, while the average unem-
ployment rate for the period fell to 4.5 per-
cent, down from 4.9 percent in the previous
three-month period.  The vacancies matched
or exceeded pre-pandemic levels in all sec-
tors and come as Bank of England policy-
makers grow concerned about building
inflationary pressures in an economy grap-
pling with supply chain disruptions and ris-
ing energy costs. However, the figures indi-
cated the UK workforce is still significantly
smaller than it was before the COVID-19 cri-
sis began. The Institute for Employment
Studies estimated that there are almost a
million people fewer in the labor market,
largely due to younger people staying in
education and older people dropping out of
the workforce.

The data divided economist’s opinions on
whether it would increase the chance that
the BoE would tighten monetary policy
sooner than it had previously signaled. They
are now on the lookout for any further pick
up in wages.

Market movement
Last week saw the US dollar’s first weekly

decline versus major peers since the start of
last month as global risk appetite rebounded,
while the Japanese yen headed down to
clock a three-year low. The dollar index
closed the week down 0.12 percent at
93.954, in what was the first weekly loss in
six weeks. The Japanese yen, another cur-
rency seen as a haven against risk, suffered
from the risk on sentiment closing the week
at 114.26, the first time since October 2018. 

The sterling on the other hand, rose to a
four week high, to close the week at 1.3751,
boosted by rising expectations that the Bank
of England will raise rates this year. Many
investors are now betting that the BoE will
become the first major central bank to lift
interest rates since the start of the pandemic.
The market is pricing in a 72.4 percent
chance of a rate hike at the BoE’s December
2021 meeting, up from a 45.6 percent chance
a week ago.

Kuwaiti dinar
USD/KWD closed last week at 0.30170

Opinion Editorial


