
BOSTON: Global airlines will lose an estimated
$51.8 billion in 2021 and another $11.6 billion in
2022 in the aftermath of the COVID-19 pandemic,
according to an industry forecast released yester-
day. The projections by trade group the
International Air Transport Association (IATA)
show a deeper fall than the prior forecast in April
for losses of $47.7 billion this year. IATA also
increased the estimate for 2020 losses to $137.7
billion from $126.4 billion.

While the shortfall for airlines is “enormous,”
IATA Director General Willie Walsh said “we are
well past the deepest part of the crisis.” Walsh said
airlines had cut costs and taken advantage of
increased demand for air freight. “While serious
issues remain, the path to recovery is coming into
view,” Walsh said. “Aviation is demonstrating its
resilience yet again.”

The recovery varies by region. North America is
the only region projected to generate positive prof-
its in 2022. Europe is forecast to remain in the red,
with losses of $9.2 billion in 2022, compared with a
loss of $20.9 billion expected in 2021. The region’s
carriers will see a recovery in intra-European travel,
but long-haul travel will remain limited, IATA said.

Carriers in the Asia-Pacific region, Latin
America, the Middle East and Africa are all expect-
ed to see smaller losses in 2022 compared with this

year. IATA projected that total passenger numbers
of 3.4 billion in 2022, similar to 2014 levels, but
below the 4.5 billion in 2019.

“People have not lost their desire to travel, as we
see in solid domestic market resilience. But they are
being held back from international travel by restric-
tions, uncertainty and complexity,” said Walsh,
adding that more governments see vaccinations “as
a way out of this crisis.” IATA said “reestablishing
global connectivity” should be a priority for gov-
ernments. “We fully agree that vaccinated people
should not have their freedom of movement limited
in any way,” he said.

“In fact, the freedom to travel is a good incentive
for more people to be vaccinated. Governments
must work together and do everything in their pow-
er to ensure that vaccines are available to anybody
who wants them.” The world’s airlines made a joint
pledge yesterday to reach “net zero” carbon emis-
sions by 2050, as the aviation industry ramps up
efforts to curb its contribution to global warming.
“For aviation, net zero is a bold, audacious commit-
ment. But it is also a necessity,” Willie Walsh, direc-
tor general of the International Air Transport
Association (IATA), told top airline executives
meeting in Boston. “The important decision that we
must make today will secure the freedom to fly for
future generations.” —AFP 
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US to have ‘frank 
conversations’ with
China on trade
WASHINGTON: The United States will in
the coming days have “frank conversations”
with China on trade as the Biden administra-
tion believes the Asian giant has not honored
its commitments under an agreement signed in
January 2020. “China made commitments
intended to benefit certain American indus-
tries, including agriculture, that we must
enforce,” US Trade Representative Katherine
Tai said in a speech to US think tank the
Center for Strategic and International Studies.

Tai announced the launch of “a targeted
tariff exclusion process” for exemptions from
customs tariffs imposed on $370 billion worth
of Chinese goods a year by the previous
Trump administration.

The punitive tariffs, imposed in retaliation
for Chinese trade practices deemed “unfair”,
are criticized by many companies. In early
August, some of the most influential US busi-
ness groups urged the Biden administration to
reduce these surcharges, pointing out that US
industries faced “increased costs” as the tar-
iffs are paid by importers.

A senior US official, speaking on condition
of anonymity, said the tariffs “will remain in
place” for the duration of the exemption pro-
cedure. President Joe Biden had asked Tai to
conduct a comprehensive review of US trade
strategy towards China and the tariffs initiated
by his Republican predecessor Donald Trump.
“We continue to have serious concerns with
China’s state-centered and non-market trade
practices” that were not addressed in the
“Phase One” agreement reached in 2019 to
calm a trade war between the two economic
superpowers, Tai will say.

“As we work to enforce the terms of Phase
One, we will raise these broader policy con-
cerns with Beijing.” The deal signed by Trump
and Tai’s opposite number, Vice Premier Liu
He, committed Beijing to adding an extra $200
billion in purchases of US exports, including
energy, agricultural and manufactured prod-
ucts through 2021. That is far from happening,
trade analysts say.

The Biden administration official did not
specify the extent of the shortfall, while indi-
cating that Washington is unsatisfied. “There
are some commitments that have not been met
and we think the results overall of the agree-
ment have been mixed,” the official said, while
stressing the US objective “is not to escalate
trade tension.”

Tai’s speech will highlight the Biden admin-
istration’s strategy of teaming up with allied
democracies in its competition with China.
Trump, who rejected traditional US alliances,
sparked market anxiety around the world with
his trade war. However, he ended up produc-
ing limited concrete results, let alone progress
on the deep-seated problems that the United
States and its allies say plague their China
trade relationship. These include massive state
subsidies for national companies, intellectual
property theft and other factors creating a
heavily uneven playing field. — AFP

World airlines to lose $51.8bn in 
2021, stay in red in 2022: IATA

Airlines commit to ‘net zero’ CO2 emissions by 2050

Global airlines are projected to lose money in 2021 and 2022, even as the business recovers from the worst of the
pandemic. — AFP

LONDON: The British military start-
ed delivering fuel to petrol stations
yesterday, after a tanker driver short-
age sparked two weeks of panic-buy-
ing by motorists and emptied pumps.
Troops in camouflaged fatigues were
seen at Buncefield Oil Depot in Hemel
Hempstead 20 miles (32 kilometers)
north of London after the military was
put on standby last week. Some 200
military personnel, half of them driv-
ers, are taking part in Operation
Escalin to alleviate fuel shortages in
London and southeast England worst
affected by the run on the pumps.

The Petrol Retailers Association
(PRA), which represents 65 percent of
Britain’s 8,380 total independent fore-
courts, welcomed the intervention of
the military. But it warned that sol-
diers were still likely to have only a
limited effect. One in five filling sta-
tions in London and southeast
England were out of fuel, while the
crisis in the rest of the country was
“virtually over”, PRA chairman Brian
Madderson said.

Britain’s finance minister meanwhile
said that ending a pandemic furlough
scheme that kept millions employed
would mean job losses as the govern-
ment was set to announce new sup-

port for workers. Rishi Sunak, the
chancellor of the exchequer, will
announce a £500 million ($680 mil-
lion, 580 million euro) package of
retraining aimed at older workers
coming off furlough and at younger
Britons, the ruling Conservative party
said.

Prime Minister Boris Johnson’s
government has spent almost £70 bil-
lion on paying the bulk of wages for
staff stuck at home, helping to keep
the official unemployment rate rela-
tively low. But Sunak ended the fur-
lough scheme on Thursday, and is also
scrapping a weekly boost to benefits
for the lowest-paid workers. He insists
that it is time to transition to longer-
term support, against objections by
opposition parties and campaigners
that the changes will plunge many
people deeper into poverty. “I said
right at the beginning of this crisis, it
wasn’t going to be possible for me or
quite frankly any chancellor to save
every single person’s job,” Sunak told
Sky News.

“We have a lower unemployment
rate here in the UK than America,
Canada, France, Spain, Italy, amongst
others, and there are record numbers
of job vacancies,” he added. The first

phase of his plan had protected 11
million jobs through the furlough
scheme, he said, and Britain was now
“experiencing one of the strongest
and fastest recoveries of any major
economy in the world”. “But the job is
not done yet and I want to make sure
our economy is fit for the future, and
that means providing the support and
skills people need to get into work
and get on in life,” he was to say in a
speech to the Conservatives’ annual
conference.

However, protesters at the confer-
ence in Manchester, northwest

England, accused the Conservatives
of abandoning the poor. “Children are
hungry. How can that be in this centu-
ry? We’re here because we have to
do something to register our disgust,”
retired teacher Lorraine Thompson
told AFP on Sunday. Official data last
week showed Britain’s economy
rebounded more strongly than
expected in the second quarter. But
separate indicators point to a growth
slowdown, as the country struggles
with a supply chain bottleneck and
global inflationary pressures that have
sent fuel prices rocketing. — AFP

MANCHESTER, UK: Britain’s Chancellor of the Exchequer Rishi Sunak speaks on the second
day of the annual Conservative Party Conference being held at the Manchester Central con-
vention centre in Manchester, northwest England, yesterday. —AFP

UK military begins deliveries
to ease fuel supply crisis

UK oil firm 
Petrofac fined 
for corruption
LONDON: British oil company Petrofac pleaded
guilty yesterday to seven counts of failing to pre-
vent bribery between October 2011 and May 2017,
and was fined £77 million ($105 million, 90 million
euros). Petrofac’s former global head of sales, who
admitted offering $81 million in bribes to secure
lucrative Middle East contracts, was spared jail
after cooperating with investigators.

A judge at Southwark Crown Court in south
London handed the former executive, David Lufkin,
53, a two-year jail term, suspended for 18 months.
He had earlier pleaded guilty to 14 counts of bribery
relating to the corrupt payments for contracts
worth about $8.4 billion over a six-year period.

Judge Deborah Taylor said Lufkin had shown a
“considerable degree of moral courage” to work
with the Serious Fraud Office (SFO) to provide a
“treasure trove” of material about Petrofac. “It is
undoubtable that Petrofac would not have pleaded
guilty had you not provided the cooperation you
did,” she said. Judge Taylor fined the company
£47.2 million, made a £22.8-million confiscation
order and said it should pay £7 million in court
costs. “The corruption in this case is systematic,
serious and grave,” the judge said.

The court was told that Lufkin, who was based in
Sharjah in the United Arab Emirates, was responsi-
ble for negotiating and paying bribes to corrupt
agents. Contracts secured through bribery included
a $341-million deal with Russian energy firm

Gazprom in Iraq, and another in which false invoices
for a non-existent fleet of Toyota Land Cruiser
vehicles were produced to pay the bribes.

Judge Taylor said Lufkin was “at the center of
the corruption”, which in some cases involved “local
or national government officials”. But she said he
was working “on the instructions of others”, criticiz-
ing anti-corruption measures at Petrofac at the time
to be “wholly inadequate”. “Serious attempts” had
been made since then to change procedures, and
none of the employees involved in bribery were still
at the company, she noted.

Petrofac, which was previously endorsed by for-
mer prime ministers David Cameron and Theresa
May, is one of the world’s largest service providers
to oil and gas producers. Chairman Rene Medori
said the ruling “draws a line under a regrettable
period of our history”.

“We have taken responsibility, reformed and
learned from these past mistakes.. . The past
behavior uncovered by the SFO would not be
possible today.” —AFP

Tourism surges in 
July, but falls short 
of pre-COVID levels
MADRID: World tourism surged in July, thanks to
vaccination rollouts and fewer travel restrictions,
but traveller numbers still fell far short of pre-pan-
demic levels, the UN’s tourism body said yesterday. 

Some 54 million tourists crossed international
borders in July, the highest figure since April 2020,
in the early months of the coronavirus crisis, the
World Tourism Organization said in a statement.
That represented an increase of 58 percent com-
pared with the level recorded in July 2020, but was
still a drop of 67 percent from the 164 million
recorded in July 2019. 

“This improvement was underpinned by the
reopening of many destinations to international
travel, mostly in Europe and the Americas... coupled
with progress made in the roll-out of COVID-19
vaccines” which contributed to “gradually restoring
safe mobility in Europe and other parts of the
world,” it said. 

“Nevertheless, 2021 continues to be a challeng-
ing year for global tourism, with international
arrivals down 80 percent in January-July compared
to 2019,” said the Madrid-based organization.  In
the first seven months of the year, Asia and the
Pacific continued to see the steepest declines, with
a drop of 95 percent in international arrivals, fol-
lowed by the Middle East where numbers were
down 82 percent, Europe and Africa, which regis-
tered a fall of 77 percent, and the Americas which
sustained a drop 68 percent. — AFP


