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NEW YORK: Wall Street has been a booming
place over the past year and a half even as the
wider US economy has suffered-a trend that an
entire generation of young investors has both no-
ticed, and cashed in on.

Known as the YOLO generation-after the say-
ing “you only live once”-the good fortune these
new entrants to stock trading have had is some-
times viewed with skepticism by older investors
who have seen the market boom and bust in the
past. There’s also the fact that young traders are
some of the most eager proponents of soaring
“meme stocks” like GameStop and AMC. Out-
siders may dismiss investors under the age of 35
as dangerously optimistic, but they generally see
themselves as better informed than their elders and
ready for anything-even a crash.

Most are too young to have seen their port-
folios sunk by the dot-com bubble’s bursting in
2000, or perhaps even the 2008 financial crisis.
The market’s swoon in the spring of 2020,
which lasted only about three months during
the worst COVID-19 shutdowns, did not really
register as a crisis.

In June, a survey showed 72 percent of in-
vestors under the age of 34 felt confident in their
portfolio decisions, according to E-Trade. “For
their entire adult life, the market has gone up,” mar-
keting professor Scott Galloway said in a recent
interview with The Wall Street Journal, adding that
many seem to believe this will continue.

Philip Fernbach, a professor at the University of

Colorado and co-director of the Center for Re-
search on Consumer Financial Decision Making,
warned that many young investors may be getting
ahead of themselves. “Overconfidence can lead us
to take on too much leverage,” he told AFP, adding
that there could “potentially be a wake-up call...
down the line if the market has a sustained decline.”

Some 80 percent of investors born in the late
1990s and after are willing to take on debt to in-
vest, according to an April poll from Magnify-
Money. “People are trying to get rich overnight
on a low probability bet, which is exactly what
gambling is,” Fernback said. “That’s a huge part
of what’s going on here.”

Underestimating risk? 
But Jonathan Royere, a 25-year-old program-

mer, considers this view of today’s young in-
vestors an inaccurate stereotype. “When they see
YOLOs and everything, that’s what draws atten-
tion,” he said. “That’s not what most people do. “It
would just be like, oh, you see (that) Instagram
model doing something stupid online, and you
think all women act like that on Instagram? Well,
that’s not true.”

Royere maintains that many young investors are
clued in to the mores of the market, understanding
that “2008 is not over,” he said. “I think the educa-
tion part is what makes this different,” he said.

Ryan Scribner, a personal finance and investor
personality who has 738,000 subscribers on
Youtube, say his generation “has just really figured

out how to collectively research together and share
information in the forums.” Far from cocky, many
are circumspect about the market’s prospects and
quick to recognize how central bank maneuverings
have juiced recent gains.

“There’s a broad understanding that equity
performance had been driven by Fed policy,” said
Evan Domingos, a 21-year-old undergraduate at
Wheaton College who trades equities. Royere
maintains that the “younger generation is more
prepared for a market crash than the older ones,”
noting that his cohort sees the Federal Reserve’s

influence and knows “the music will stop.” Scribner,
for his part, has organized his portfolio with an eye
towards a possible crash, giving priority to lesser-
known names.

Domingos also thinks his generation will prob-
ably adapt to market shifts.

“It’s not entirely proven if newer traders will be
able to shift gears with the market but adaptability
shown by retail traders with market volatility and
down cycles such as during the 2018 US-China
trade (conflict) and the COVID-19 pandemic
would suggest so much,” Domingos said. — AFP

‘YOLO’ generation of investors is 
ready for anything, even a crash

Older investors view the new trend with skepticism

Philippine economy 
to take 10 years to 
recover from virus
MANILA: The Philippine economy will take more than a
decade to return to pre-pandemic growth, an official said
yesterday, warning the next two generations of Filipinos
would be paying for the cost of COVID-19. Lockdowns
and other restrictions aimed at slowing the spread of the
coronavirus have shattered the Southeast Asian nation’s
economy, throwing millions out of work and leaving many
poor families hungry.

“Our long run total cost of COVID and the quarantine
both to the present and future society-meaning our chil-
dren and our grandchildren-will reach 41.4 trillion” (pesos,
or $810 billion), Economic Planning Secretary Karl
Kendrick Chua said. The figure is more than twice the
Philippines’ gross domestic product in 2020, which the
World Bank estimates at $361.5 billion.

The losses would be felt over the next 10 to 40 years,
Chua said. Consumption, investment and tax revenues
would struggle to recover as social distancing rules prevent
key sectors, such as tourism and restaurants, from fully re-
opening. Lower productivity caused by death, illness or
lack of schooling during the pandemic “is likely to be per-
manent”, he added.

The economy is expected to expand by four to five per-

cent this year, Chua said, compared with a record contrac-
tion of 9.6 percent in 2020. But it would take 10 years be-
fore the country returned to pre-pandemic growth, which
averaged 6.4 percent in the 10 years before COVID-19 hit.

Nearly 70 percent of the economy, including 23.3 mil-
lion workers, remained under “heightened quarantine” re-
strictions, Chua said. He warned lockdowns caused greater
hunger and were not the answer to the pandemic.

The Philippines has recorded more than 2.5 million in-
fections, including over 38,000 deaths. Just over a quarter
of the adult population has been fully vaccinated amid a
delayed and slow vaccination rollout. — AFP

MANILA: Lockdowns and other restrictions aimed at slowing
the spread of the coronavirus have shattered the Southeast
Asian economy. — AFP

NEW YORK: People walk near Wall Street in the financial district of Manhattan on Wednesday in New
York City. — AFP

Rising food prices in Brazil
hit the neediest most
RIO DE JANEIRO: Marli Fumagalli looks at prices carefully as she
walks through a market in Brazil and says her dietary mantra in hard times
like these is “less beef, more vegetables and lots of creativity.” Inflation
is running high in Latin America’s largest economy but it is even worse
for foodstuffs, and this has become a daily challenge for the most vulner-
able people. Many people, like Fumagalli, a retiree who lives on a small
pension, have changed the way they eat in order to cope with the higher
prices. “My bank account is always overdrawn,” said Fumagalli, 69, who
has to feed her mother and two daughters, besides herself. “I only have
enough to buy inferior cuts of meat and use it as stuffing to make it go
further,” she said.

As of August the consumer price index had risen 9.68 percent in the
past 12 months, but food prices shot up by nearly 14 percent in that same
span, government figures show. “Food inflation is exerting pressure on
family budgets since 2020, especially lower income people,” said Joelson
Sampaio, an economics professor at the Getulio Vargas Foundation. The
foundation’s figures from April show that 27.7 million people in Brazil —
13 percent of the population-live below the poverty line. In Brazil, that is
set at 261 reales a month, or $49. The proportion of poor people is up
from 11 percent in 2019. At the market where Fumagalli shops, vendor
Jose Guerreiro says he offers less and less beef and lots of chicken in its
place. “I try to avoid raising prices by switching suppliers, but it is point-
less, Guerreiro said. “It is a snowball.” Prices of red meat have gone up
three times that of the overall inflation rate. — AFP 


