
Money sent home 
helps Mexicans 
survive recession
IZUCAR DE MATAMOROS, Mexico: Like millions
of Mexicans struggling during the pandemic, the
money sent home by her father from the United
States became a lifeline for Maria Fernanda Camano
after she lost her job. Such remittances, which rose
to a record high in March, have helped to cushion
the devastating blow to Latin America’s second-
largest economy from the coronavirus.

Camano’s father Victor Hugo has lived for 15
years in California, where he works night shifts as a
freight truck driver. “It made me think: what would
have happened if he had stayed here? Maybe he
wouldn’t have been able to help me,” said the 22-
year-old former office worker. At one point her
father received a telephone call from his employer
telling him not to show up to work as the pandemic
shut down activities in the United States.

“It was mortifying,” Camano told AFP in Izucar

de Matamoros in the central state of Puebla, one of
the areas of Mexico that receives the most remit-
tances. “Fortunately they decided that my father’s
job was necessary, so he had more work,” she said,
adding that she was “deeply grateful” and worried
about the sacrifices he was making.

‘Economic ravages’ 
An estimated 1.8 million households receive

remittances from Mexicans living abroad, mostly in
the United States. Some 12 million people born in
Mexico live in the US, as well as another 26 million
second or third generation Mexicans. The remit-
tances totaled $40.6 billion in 2020, according to
official figures.

In March 2020, as the pandemic began gripping
Mexico and the United States, remittances rose 35
percent compared with the same month of the pre-
vious year. The average amount of each transfer rose
to $370 in 2020, according to the central bank.
Remittances have remained strong and in March this
year reached a monthly all-time high of $4.15 billion.

Mexican President Andres Manuel Lopez
Obrador has repeatedly thanked emigrants for their
contribution at a critical time for the economy. “This
has helped us deal with the economic ravages of the

pandemic,” he said last week. More than half of the
country’s population of 126 million lives in poverty,
according to Mexico’s National Council for the
Evaluation of Social Development Policy. In Puebla
the figure stands at 59 percent.

‘Pays for everything’ 
Experts say that an economic recovery and fiscal

stimulus measures in the United States, a popular
destination for Mexican workers, have helped to
boost remittances. US President Joe Biden’s
American Rescue Plan approved by Congress in
March included $1,400 stimulus checks for most
taxpayers, following two previous rounds of pay-
ments of up to $1,200 and $600 last year. “Much of
that was turned into remittances,” said Juan Jose Li
Ng, an economist at the bank BBVA.

Another factor was the strengthening of the dol-
lar which boosted the value of the money sent home
when converted into pesos, he said. While Mexico is
the main recipient of remittances in Latin America,
the payments have also been a major boost to other
countries in the region.

In neighboring Guatemala, Crescencia Oliva is
one of millions who rely on remittances, which hit a
record high of $11.34 billion in 2020, according to

the country’s central bank. The 80-year-old said
that she survives thanks to the money she receives
every month from her daughter, who moved to the
United States 18 years ago as an undocumented
migrant. “She pays for everything. She’s the one
who supports us. She tells me: ‘Mom, even if I’m left
with nothing, you don’t have to go hungry,” Oliva
said. —AFP

Oil demand 
drops as virus 
surges: IEA
PARIS: Oil demand dropped last month as the
coronavirus surged in India and elsewhere, the IEA
said yesterday, in a reminder that the global recov-
ery from the pandemic remains fragile.
Nevertheless, the International Energy Agency said
in its latest monthly report that its outlook for a
strong rebound in energy demand in the second
half of the year remains unchanged as expanding
vaccination programs allow the global economic
recovery to power ahead.

The IEA said that global oil demand fell by
130,000 barrels per day in April from March, and
remains lower than at the end of last year. “The
recovery in global oil demand remains fragile as
surging COVID cases in countries such as India and
Thailand offset recent more positive trends in
Europe and the US,” it said. The IEA lowered slightly
its forecast for overall demand growth this year, to
an increase of 5.4 million barrels per day (mbd), due
to the pandemic’s continued grip on much of the
world at the beginning of the year.

However, it still sees demand nearly recovering to
pre-pandemic levels by the end of the year. It fore-
casts global oil demand to reach 99.6 mbd in the
fourth quarter of this year, not far off the 100.6 in
the final quarter of 2019. But the IEA doesn’t fore-
cast supply to rise as sharply as demand with
OPEC+ producers not fully ramping up production.

At the start of the COVID-19 crisis OPEC and its
allies including Russia failed to agree to restrain pro-
duction, instead they ramped it up to gain market
share, resulting in a crash in prices that even saw
some oil contracts briefly turn negative. That also
resulted in inventory levels surging higher. That over-
hang in inventories is only now being worked off as
OPEC+ continue to only slowly increase output after
having cut it sharply last year to stabilize prices.

If the group continues along its current path the
gap in demand for its products and production could
reach 2.5 million barrels per day by the final quarter
of this year, the IEA estimates. Even if Iran reaches a
deal easing sanctions the gap would still be 1.7 mbd,
it added. A reduction in inventories in coming
months would give OPEC+ nations greater leverage
over prices. The countries have the ability to rapidly
increase output to meet demand. —AFP

Cities fail to adapt to climate change

Sisi greenlights 
Suez expansion 
after blockage
CAIRO: Egyptian President Abdel Fattah al-Sisi
approved Tuesday the widening and deepening of
the southern part of the Suez Canal, after a strand-
ed mega-ship crippled the critical maritime artery
for six days in March. “What you heard today is
about the upgrade in the southern stretch, where
the problem (the grounded vessel) happened,” Sisi
said from Ismailia, where the Suez Canal Authority
(SCA) is headquartered.

The major engineering enhancement “will lead
to improvements in the ability of the guide (SCA)
and the captain of any ship to navigate inside the
canal”, said SCA head Osama Rabie, who pre-
sented the expansion plan to Sisi in a televised
address. Rabie said the upgrades would stretch
“from the 122-kilometre mark to the 162-kilome-
tre mark” and would include a 10-kilometre
“duplication of the canal from the 122- to the 132-
kilometre mark”.

The project will last 24 months, he added, with the
widening extending lanes “by 40 meters (131 feet) to
the east and deepening from 66 feet (20 M) to 72
feet”. Sisi said the work would improve the canal,
“taking into account the growth of global trade”. The
200,000-tonne MV Ever Given got diagonally stuck
in the narrow but crucial global trade artery in a
sandstorm on March 23, triggering a mammoth six-
day-long effort by Egyptian personnel and interna-
tional salvage specialists to dislodge it.

Egypt lost between $12 million and $15 million
in revenues for each day the waterway was closed,
according to SCA figures. After the vessel was
freed, Sisi pledged investment to avoid any repeti-
tion of the canal closure. The mega-ship has since
been impounded in a lake between two stretches of
the canal amid a compensation dispute. A court in
Ismailia last week rejected an appeal from the
ship’s Japanese owners against its seizure. Egypt
spent more than $8 billion on an expansion of the
northern section of the canal in 2014-15. —AFP
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IZUCAR DE MATAMOROS, Mexico: Mexican student Maria
Fernanda Camano walks out of the international money
transfer system office through which she receives remit-
tances from her father on May 8, 2021. —AFP

Business
PARIS: Hundreds of cities have no climate adapta-
tion plans in place despite rising threats like floods,
heatwaves and pollution, according to a report yes-
terday that said this could put 400 million people
at risk across the world. Fast-expanding urban
areas are home to more than half the population of
the planet and are increasingly exposed to climate-
fueled disasters, economic shocks and health crises
as the world warms, with fears that vulnerable
communities will be hardest hit.    

CDP, a global non-profit that collects data
disc losed by companies , c i t ies , s tates  and
regions on environmental impact, analyzed over
800 global cities and found that 43 percent do
not yet have a plan to adapt to the challenges of
climate change. With more and more people
drawn to live in urban areas, CDP estimated that
by 2030 around 400 million people will be living
in poorly prepared cities. 

“The urgent need to act and have adaptation
measures in place to keep the citizens safe, is
increasing together with (the growing urban pop-
ulation),” said Mirjam Wolfrum, CDP’s Policy
Director for Europe. She said that 93 percent of
the cities included in the report were facing “sig-
nificant threats”, while 60 percent highlighted
“substantive” water security issues. 

The top five hazards are flash and surface
flooding - including from rising sea levels - heat
waves, rainstorms, extreme hot days and droughts,
she said, adding that air pollution is also a major
health concern. Ongoing adaptation strategies in
the municipalities that reported to CDP include
tree planting (20 percent), flood mapping (18 per-

cent) and developing crisis management plans like
evacuation systems (14 percent).  

With cities responsible for some 70 percent of
global emissions, the report said urban centers are
also looking at schemes like increasing the use of
renewable energy and improving green spaces,
transport infrastructure and recycling.

‘Investment in the future’ 
Under the 2015 Paris climate deal, countries

agreed to l imit  global heating to 2 degrees
Celsius, with a less damaging target of 1.5 degrees
Celsius. The years since have been among the
hottest on record, while severe storms, floods and
wildfires have affected communities across the
planet. But in some cases cities are also moving
faster and setting more ambitious climate targets
than national governments, according to CDP. 

The report highlighted Santa Fe County in the
United States, Greater Manchester in the United
Kingdom and Penampang in Malaysia - the first
city in Southeast Asia to report a net zero ambi-
tion. There has also been a marked increase in
cities taking part in the CDP’s annual report, with
812 cities disclosing in 2020, compared to just 48
in the first study in 2011.  

Wolfrum said this could be down to the fact
that the changes to the climate are increasingly
visible. “People in the city council, they can now
feel this and see this,” she said. “They are already
paying billions in climate hazards, and they see
this as increasing.” But even those with climate
plans are struggling to finance them, CDP found,
with a quarter of all cities citing budget shortfalls

as a barrier to action. 
Globally, cities said they needed at least $72

billion to finance planned environmental proj-
ects, with around three-quarters looking to the
private sector for funding and innovation to help
plug the gaps. “As an investment in the future,
the costs of action greatly outweigh the cost of
inaction,” said Wolfrum. 

The World Bank says that the more people
and assets are concentrated in urban centers
the greater the exposure to climate and disaster
risk. Global average annual losses from weath-
er-related and other disasters in cities were
estimated at about $314 billion in 2015 and the
Bank says they are expected to increase to $415
billion by 2030. —AFP

EU predicts big 
turnaround as 
jabs ramp up
BRUSSELS: The EU yesterday sharply revised its
growth forecasts for this year and next, saying an
accelerated vaccination drive and the bloc’s land-
mark recovery plan would lift Europe out of reces-
sion. “Recovery is no longer a mirage. It is under
way,” EU economic affairs commissioner Paolo
Gentiloni told a media conference.

The pickup in growth confirms forecasts by the
IMF and other data that showed an increase in
manufacturing and greatly improved confidence by
consumers who see a happy end to the long winter
of COVID-related restrictions. Europe also hopes
to quiet criticism that it has fallen short in jump-
starting its economy compared to the US where
the economic activity has already roared ahead on
the back of major stimulus plans.

According to the European Commission, growth
in the 19 countries that use the euro currency will
hit 4.3 percent in 2021 and 4.4 percent in 2022,
compared with 3.8 percent for these years in its
previous estimate given in February. For the full 27
members of the EU, the commission said the econ-

omy will expand by 4.2 percent in 2021 and by 4.4
percent in 2022.

“The shadow of COVID-19 is beginning to lift
from Europe’s economy,” Gentiloni said, though he
cautioned that “the risks of a scarring effect
remains real”. If the growth is confirmed, the
European economy will have sped out of a second
recession in less than year, after a slow rollout of
COVID vaccines stymied a first economic recovery
in the winter of 2020-21. It would still be trailing
the other two biggest economies in the world, how-
ever. The United States is forecast to reach growth
of seven percent this year - its fastest pace since
the 1980s - and China is looking similarly buoyant.

Public debt 
The EU said public debt in the eurozone will be

at historic levels, with a debt pile stuck at above
100 percent of annual GDP over the next two
years. This public debt is particularly high in
Greece, at 208.8 percent in 2021, and Italy at 159.8
percent of GDP. But despite the historic budget-
busting, Gentiloni insisted that major public
spending “has been - and remains - essential in
helping Europe’s workers and companies to
weather the storm”.

That includes the EU’s landmark 750-billion-
euro ($910-billion) recovery plan, which was
decided almost a year ago but is expected to only
start paying out later this summer. Gentiloni said

that, largely thanks to that recovery package, “the
EU is now projected to recover to its pre-crisis
level in the fourth quarter of ‘21” and the eurozone
would reach that point in the first quarter of 2022.

Out of the major eurozone economies, Spain
and France, which were particularly hard hit in
2020, will have the highest growth rates in 2021,
both nearing six percent, according to the
Commission’s estimates. Growth will be more
moderate in Germany, at 3.4 percent, and the
Netherlands, at 2.3 percent, as they were slightly
less affected last year. —AFP

BRUSSELS: European Commissioner for Economy Paolo
Gentiloni takes off his mask upon his arrival to attend a
news conference on the economic forecast for spring
2021 yesterday. —AFP

400 million people at risk l Vulnerable communities to be hardest hit

DUBAI: This picture taken with a fisheye lens on May 9, 2021 shows a view of the Dubai city skyline as
seen from Burj Khalifa, the world’s tallest building at 828 m. —AFP


