
KUWAIT: Ahli United Bank BSC (AUB) reported
a net profit attributable to its equity shareholders
of $159.6 million for Q1/2021 (Q1/2020: $171.4
million, -6.9 percent) primarily due to lower net
interest income driven by low-key benchmark
interest rates and reduced activity based fees and
commission and other income resulting from the
impact of the COVID-19 pandemic. The basic and
diluted earnings per share were US 1.6 cents in
Q1/2021 versus US 1.7 cents in Q1/2020. 

Comprehensive income attributable to the
owners of the bank for Q1/2021 was $174.8 million
(Q1/2020: $-37.0 million). Net interest income
was $207.0 million in Q1/2021 (Q1/2020: $213.8
million, -3.2 percent) and total operating income
was $291.0 million in Q1/2021 (Q1/2020: $318.7
million, -8.7 percent). Meanwhile, net interest
income and total operating income improved by

3.8 percent and 0.7 percent compared to the trail-
ing Q4/2020 quarter with improved core interest
and fee income streams. 

Non-performing loans ratio stood at 2.7 per-
cent (31 December 2020: 2.6 percent) with specif-
ic provision coverage of 85.2 percent (31
December 2020: 85.9 percent). Provision cover-
age levels are calculated on a cash provision basis
excluding the value of the additional significant
non-cash (real estate and securities) collateral
available against non-performing loans. 

The cost to income ratio was maintained at
27.7 percent (Q1/2020: 27.1 percent) reflecting
AUB’s continuing cost discipl ine and well
entrenched intelligent spend approach achieved
through streamlining of processes and leveraging
its on-going digital transformation initiatives. 

The Group’s equity attributable to owners at 31

March 2021 increased by 1.2 percent to $4.1 bil-
lion (31 December 2020: $4.0 billion). Return on
Average Equity for Q1/2021 was 15.0 percent
(Q1/2020: 15.6 percent). The AUB Group’s total
assets on 31 March 2021 was marginally lower (-
1.6 percent) to $39.4 billion (31 December 2020:
$40.1 billion) reflecting prudent balance-sheet
management under subdued operating and fund-
ing conditions. Return on Average Assets was at
1.7 percent for Q1/2021 (Q1/2020: 1.9 percent).  

Meshal Al-Othman, AUB Chairman, commented
“While governments across the world are in vari-
ous stages of rolling out their mass vaccination
programs, global and regional economies are still
being impacted by the resurgence of new virus
variants which adversely affect business confi-
dence and delay recovery efforts. AUB continues
to navigate these challenging market conditions in

a balanced and struc-
tured manner and its
results reflect its conser-
vative stance in terms of
risk assessment and man-
agement.” 

“AUB will continue to
focus on providing a safe
operating environment
for all staff, clients and
counterparties, on build-
ing a seamless remote
capabil i ty through its
existing digital initiatives
to transact its business client needs and on pro-
tecting its core earnings capacity and multi coun-
try franchise until business as usual conditions can
be restored”. 

Mezzan Holding 
reports Q1 2021 
financial results 
KUWAIT: Mezzan Holding KSC, one of the largest
manufacturers and distributors of food, beverage,
FMCG and pharmaceutical products in the Gulf,
announced the company’s financial results for the first
quarter ended 31 March 2021.

The company recorded KD 73.4 million in rev-
enue, driven by its food manufacturing and distribu-
tion, fast-moving consumer goods and healthcare as
well as Mezzan’s industrial segment. Earnings Before
Interest, Tax, and Depreciation and Amortization
(EBITDA) grew by 1 percent due to the reduction in
Selling, General & Administrative Expense (SG&A).
Mezzan’s Q1 2021 Net Profit to Parent Company
Shareholders grew by 6.8 percent compared to Q1
2020, as a result of improved operating results.

Q1 2021 Financial Highlights:
l Revenue: KD 73.4 million, down 1.4 percent 
l Operating Profit: KD 6.4 million, up 0.9 percent 
l EBITDA: KD 8.7 million, up 1.0 percent
l Net Profit to Parent Company Shareholders: KD

5.0 million, up 6.8 percent
Commenting on the results, Mezzan Holding

Executive Vice Chairman Mohammad Jassim Al-
Wazzan, said:” I am proud to announce that Mezzan
has started 2021 strong, with an increase of 6.8 per-
cent in net profit to parent company shareholders
during our first quarter compared to the same period
last year. Despite the challenges that we continue to
encounter as a result of the COVID-19 pandemic,
Mezzan managed to increase profitability, generating
an operating profit of KD 6.4 million, an increase of
0.9 percent compared to the first quarter of 2020.
These results are a proof to Mezzan’s robust, defen-
sive business model. 

Mezzan Holding CEO, Garrett Walsh, commented:
“We are pleased to announce consistently strong quar-
terly profits since the beginning of COVID-19 pandem-
ic, while maintaining a steady financial position, stable
asset quality metrics and strong capitalization”.

Q1 2021 Financial Performance Review:
Food Business Line: 

Total Revenue for the Food Business Line reached
KD 44.6 million, a decrease of 3.6 percent compared
with the same period in 2020. The Food Business
Line accounted for 60.8 percent of Group Revenue.
The Business Line comprises the following three divi-
sions: Manufacturing and Distribution (generating
46.0 percent of Group Revenue), Catering (generat-
ing 10.0 percent of Group Revenue) and Services
(generating 4.8 percent of Group Revenue). 

l Manufacturing and Distribution: Q1 2021 rev-
enue increased by 2.0 percent.

l Catering: Q1 2021 revenue decreased by 15.6
percent. 

l Services: Q1 2021 revenue decreased by 21.1
percent.

Non-Food Business Line:
Revenue reached KD 28.8 million, an increase of

2.2 percent compared with the same period in 2020.
The Non-Food Business Line accounted for 39.2 per-
cent of Group Revenue. The Business Lines compris-
es the following divisions: FMCG and
Pharmaceuticals business division (generating 37.3
percent of Group Revenue) and Industrials (generat-
ing 1.9 percent of Group Revenue).

l FMCG and Pharmaceuticals: Q1 2021 revenue
increased by 1.5 percent boosted by strong perform-
ance of KSPICO and pharmaceutical segment.

l Industrials: Q1 2021 revenue increased by 19.1
percent.

Regional Business Highlights in Q1 2021:
l In Kuwait: Q1 2021 revenue grew by 0.6 percent

due to strong performance in FMCG and healthcare
segment, as well as strong performance in Mezzan’s
industrial segment.

l In UAE: Q1 2021 revenue increased by 3.6 per-
cent due to the increase in distribution activities.

l In Qatar: Q1 2021 revenue decreased by 18.1
percent due to the decline of catering business line.

l In KSA: Q1 2021 revenue increased by 15.6 per-
cent as Mezzan continues to launch new products.

l In Afghanistan: Q1 2021 revenue decreased by
57.3 percent due to the departure of U.S troops from
the country.

l In Jordan: Q1 2021 revenue increased by 16.5 per-
cent due to improving Mezzan’s logistics operations.

AUB reports net profit of $159.6m 
for period ended March 31, 2021

Double-digit profit 
growth confirms KFH’s 
strong financial position
KUWAIT: Acting Group Chief Executive Officer at
Kuwait Finance House (KFH) Abdulwahab Al-
Roshood said that the positive financial indicators
achieved by KFH in Q1 2021, despite the exception-
al economic conditions, and the double-digit net
profit growth at 12.9 percent, confirm its solid finan-
cial position and credit worthiness as well as its
high efficiency in dealing with fluctuations.  

In an interview with CNBC Arabia TV, Al-
Roshood added that net financing income increased
5.3 percent to KD 153.6 million, the cost to income
ratio for the Group stabilized at 37.3 percent, down
from 51.3 percent in 2014, financing portfolio
increased 1.1 percent to KD 10.9 billion, and deposit
accounts stabilized at KD 15.3 bn.  

Al-Roshood pointed out that the Group total
provisions and impairment charge decreased 25
percent to KD 56 million, including Financing,
investment and other provisions. 

He explained that due to the pandemic and its

negative repercussions on local and global econo-
my, KFH’s exiting deals reached only KD 6.7 million
as of the end of Q1 2021. Al-Roshood added that
exiting from non-strategic investments is part of
KFH strategy that focuses on core banking business
and sustainable profits. 

He added that the Group’s non-performing
financings decreased to 2.47 percent as of the end of
Q1 2021, as per the CBK’s accounting principles.
Total debt coverage ratio stood at only 220 percent
and 206.8 percent for KFH solo and the Group
respectively as of the end of the first quarter of 2021.

As for the contribution of KFH subsidiaries in the
Q1 net profit, Al-Roshood said that their contribu-
tion until end of Q1 2021 reached 35.4 percent,
whereas KFH-Turkey’s contribution was 35 percent
compared to 23.3 percent.

He added that financing receivables as of the end
of the first quarter of 2021 reached KD 10.870 bil-
lion, i.e. an increase of 1.1 percent compared to end
of year 2020, most of the growth was achieved in
the corporate sector. 

KFH reported net profit of KD 50.0 million for
the first quarter of 2021 for KFH shareholders, an
increase of 12.9 percent compared to the same peri-
od last year. Earnings per share for the first quarter
of 2021 reached 5.97 fils; an increase of 12.6 percent
compared to the same period last year. Total oper-

ating expenses for the first
quarter of the year
dropped by 6.5 percent
compared to the same
period last year. The capi-
tal adequacy ratio reached
16.98 percent which is
above the minimum limit
required by regulators,
confirming the solid finan-
cial position of KFH.

The Q1 results of KFH
reflect the balanced and
strong performance of the
Group and the prudent approach in managing risks
and dealing with changes and different economic
repercussions. KFH continues its leading national role
in the economy and society as part of its sustainable
development strategy, supporting the growth of
Islamic finance industry in the markets it operates in. 

In addition, KFH keeps focusing on its digital
transformation strategy and its proactive approach
to adopt technology and innovation and reinforce
customer experience through delivering the best
innovative banking solutions in collaboration with
FinTech, employing AI and robots, and keeping
pace with developments in the global banking
industry.

KIPCO announces 
operating profit of 
KD 15.4m for Q1 2021
KUWAIT: KIPCO - the Kuwait Projects Company
(Holding) - has announced an operating profit of KD
15.4 million ($50.9 million) for the first three months
of 2021.

The COVID-19 pandemic continues to have an
impact on the Group’s core businesses, as second
waves hit different parts of the world. Under these cir-

cumstances, our banks are taking large provisions,
while our real estate and hospitality sector waits for
people to go back to a more normal way of life.

KIPCO reported a net loss of KD 8.4 million ($-27.8
million) in the first quarter (the three months ended
March 31, 2021), as a consequence of the situation that
the local and international business communities are
facing. 

In the first quarter, the company’s revenue came to
KD 169.7 million ($561.2 million). Consolidated assets
for the first three months of the year came to KD 10.1
billion ($33.4 billion), compared to KD 10.4 billion
($34.4 billion) reported at year-end 2020.

Faisal Al-Ayyar, KIPCO’s Vice Chairman (Executive),
said: “We said in our recent Shafafiyah Investors’ Forum

that we remain guarded
about 2021, as it is evident
that the virus will remain
with us for some time to
come. We continue to hope
that the rollout of the vac-
cine will help bring busi-
nesses closer to pre-COVID
levels. In the meantime, our
companies will continue to
serve their clients in the best
manner possible, while
ensuring that all measures
are taken to maintain effi-
cient business models.”
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AUB offers services 
to customers during 
Eid Al-Fitr holidays
KUWAIT: On the occasion of the blessed Eid Al-
Fitr, Ahli United Bank (AUB) congratulates and
extends its warm wishes to His Highness the Amir of
Kuwait Sheikh Nawaf Al-Ahmad Al-Jaber Al-Sabah,
His Highness the Crown Prince Sheikh Mishal Al-
Ahmad Al-Jaber Al-Sabah, the government, the citi-

zens of Kuwait and all residents across the country.
May Allah the Almighty bless the nation with pros-
perity and joy during this Holy time.

All AUB branches in Kuwait will be closed
from Wednesday, 12 May 2021 till Sunday, 16
May 2021 and will resume work on Monday, 17
May 2021. AUB has reconfirmed that during this
period customers will be able to conduct their
banking services through the Bank’s electronic
channels, including mobile and internet banking
(www.ahliunited.com.kw), and through the 24/7
telebanking ‘Hayakom’ service through 1812000.
Furthermore, customers can also conduct their
financial transactions through the Bank’s ATMs
which are conveniently located across Kuwait.

Growing movement 
for ‘fair share’ 
climate commitments
PARIS: When US President Joe Biden pledged last
month to cut his country’s carbon emissions in half
by 2030, Japan and Canada quickly followed suit.
But many green groups and scientists say that this
is still not good enough. Biden’s initiative may have
won praise from political allies, but these cam-
paigners want to see a different calculus rooted in
history and ethics.

To keep the world from tilting into catastrophic
warming, they argue, developed nations that got rich
burning fossil fuels must face their historic responsi-
bility for the climate crisis - and pay for it, too. When
countries struck the landmark Paris Agreement in
2015, they committed to limit global temperature rises
to “well below” two degrees Celsius compared to pre-
industrial levels. 

Nations also agreed to strive for a safer warming
cap of 1.5C through voluntary emissions-cutting
plans, known as National Determined Contributions,
or NDCs, that would be ratcheted up in scope and
ambition every five years. “What they refused to allow
was any assessment of how the individual pledges
compared to each other,” Brandon Wu, director of
policy and campaigns at ActionAid USA, told AFP. 

“As civil society, we thought that was a really cru-
cial piece of the puzzle - it’s important both whether all
the pledges add up to the 1.5C goal, but it’s also impor-
tant whether they’re fair relative to one another.”

The concept of “fair share” emissions cuts has
been gaining traction among environmental and
human rights organizations for years. The methodol-

ogy is simple enough: Calculate the amount of car-
bon currently in Earth’s atmosphere attributable to a
specific country’s historic greenhouse gas emissions,
then factor in that country’s capacity - measured in
wealth - to help other nations reduce their own
emissions. 

This year a coalition of around 175 climate groups
launched US Climate Fair Share. Far from an emissions
cut of 50 percent by 2030, the groups said the US’s
“fair share” would be equivalent to 195 percent of
2005 levels. That means the US would need to nearly
completely decarbonize its own economy, then facili-
tate significant emissions cuts in countries around the
world through investment in clean energy and infra-
structure. 

“Even if we go 100-percent zero emissions - not
net-zero, but real zero - by 2030, that’s still not our fair
share, because we have such a historical legacy of cli-
mate pollution,” said Wu. “We’re not calling for nega-
tive emissions or anything like that. We’re calling for
international finance to support reductions elsewhere.”

‘Who made this mess?’ 
Climate Action Tracker, a think tank that compiles

and evaluates national emissions reduction plans,
found that the pledges made during last month’s sum-
mit would, if fully implemented, knock 0.2C off pro-
jected warming. But the “emissions gap” between
what has been promised and what is needed to stay
below 1.5C remains enormous: even the latest round
of commitments would - if honored - still see Earth
warm 2.4C this century.

Michael Mann, director of Penn State’s Earth
System Science Center and author of “The New
Climate War”, told AFP that the emissions gap does
not account for “fair share” cuts. “It simply tells us
what the global reductions in carbon emissions must
be to achieve certain critical targets - for example to
avoid dangerous 1.5C warming,” he said. “How they

are divided up is a matter of policy, politics and
ethics,” he added. “Speaking as a concerned citizen,
and not just a scientist, I do think countries like the
US with a legacy of two centuries of producing car-
bon pollution have a special obligation to lead.”

The US is by far history’s largest emitter, account-
ing for more than 28 percent of all carbon pollution
since 1850. Yet it is far from alone in having an out-
sized historical contribution to climate change. The
Climate Equity Reference project, launched by think
tanks EcoEquity and the Stockholm Environment
Institute, applies the bedrock UN climate treaty prin-
ciple of “common but differentiated responsibilities
and respective capabilities” to managing Earth’s
remaining carbon budget.

Their fair-share calculator shows that - in a sce-
nario where 1.5C is achieved through emissions cuts
alone - the European Union should reduce its carbon
pollution by the equivalent of 170 percent. In total,
high-income countries would need to slash emissions
by 136 percent, the calculator shows.

Conversely, climate vulnerable nations with virtu-
ally no responsibility for historic emissions, can “fair-
ly” continue roughly along current emissions lines
such that 1.5C remains in play. “It sounds dry and
complex but it’s really just basic ethics,” said Wu.
“OK, who made this mess? You have to clean it up.”
“And if you have more wealth and more privilege than
your neighbours, then you should correspondingly do
a little more.”

Most wealthier nations plan to deploy carbon cut-
ting schemes to help achieve their net-zero emissions
targets. In 2019, then-prime minister Theresa May
pledged that Britain would “eradicate its net contri-
bution to climate change by 2050”. A subsequent
report by the Chatham House think tank said there
were “many reasons to question” Britain’s path to
net-zero, which relies heavily on carbon dioxide
removal projects. —AFP


