
US rates may have 
to rise if economy 
heats up: Yellen
WASHINGTON: US interest rates may have to increase “some-
what” to keep a lid on inflation if President Joe Biden’s latest spend-
ing proposals are enacted and the economy heats up, Treasury
Secretary Janet Yellen said Tuesday. But after her comments set off
a mini-firestorm and sent stock prices tumbling, Yellen later clarified
that she was not predicting nor suggesting the Federal Reserve
should raise rates. After winning approval for a $1.9 trillion pan-
demic rescue plan in March, Biden has made two more propos-
als totaling nearly $4 trillion over a decade and partially paid for
with tax increases on corporations and the wealthy. The goal is
to revamp the US economy after the COVID-19 pandemic
caused a severe downturn in 2020. “It may be that interest rates
will have to rise somewhat to make sure that our economy
doesn’t overheat,” Yellen said in a pre-recorded conversation
with The Atlantic. However, she said “the additional spending is
relatively small relative to the size of the economy” and is over a
larger time frame than the pandemic rescue spending, which
focused on immediate needs of workers and families.

Though Yellen acknowledged the higher growth “could cause
some very modest increases in interest rates,” the United States
needs the investments “to be competitive and to be productive”.
The Federal Reserve has pledged to keep interest rates near zero
until employment recovers and inflation holds above its two-per-
cent target level for some time, but economists and investors are

increasingly sounding the warning that government spending will
cause an inflationary spiral. Fed Chair Jerome Powell and others
have tried to tamp down those concerns, saying price increases in
the short term are due to the rebound from the unprecedented
impact of Covid-19, as well as temporary supply issues as econom-
ic activity resumes.

‘Back on track’
Yellen, who was Powell’s predecessor as Fed chair, agreed price

spikes will be temporary. “I don’t think there’s going to be an infla-
tionary problem but if there is, the Fed can be counted on to
address them,” she said during a conference hosted by The Wall
Street Journal. She stressed that she “respects the independence of
the Fed” and would not suggest a policy course. She was upbeat
about the outlook, predicting the US would return to full employ-
ment next year. “I think the economy’s going to get back on track.”

In the effort to boost employment and growth in coming
years, Biden has proposed the $2 trillion American Jobs Plan that
would pay for renovating roads and bridges while also funding
green technology, expanding broadband internet access and fix-
ing household water supplies. And his latest proposal is the $1.8
trillion American Families Plan, which would pour money into
childcare, early education and colleges and universities. In
response to questions about the massive spending, Yellen said it
is important that government “deficits stay small and manage-
able,” which is why the White House has proposed some tax
hikes to pay for the investments, as well as tightening up on tax
collection by closing loopholes. “It’s really shocking and distress-
ing to see estimates suggesting that the gap between what we’re
collecting in taxes under our tax law, and what we should be col-
lecting if everybody were paying the taxes that are due, amounts
to over $7 trillion over a decade,” she said. “We’re trying to make
meaningful steps to close that gap.” —AFP
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Jersey hits back in 
French post-Brexit 
fishing spat
LONDON: The Channel Island of Jersey yes-
terday slammed as “disproportionate” French
threats of reprisals, including cutting off elec-
tricity supplies, over contentious new post-
Brexit fishing rules. France warned Tuesday it
was weighing its response after the UK
imposed the rules governing access for French
fishing boats near the Channel Islands, and
said it could involve electricity supplied via
underwater cables.

French maritime minister Annick Girardin
accused Jersey, the largest Channel Island, of
dragging its feet over the issuing of licenses to
French vessels under the terms of Britain’s post-
Brexit trade deal with Brussels. Jersey, a self-
governing British Crown dependency off the
coast of France, has said it will require boats to
submit further details before the licenses could
be granted, and pleaded for patience.

The deepening row over fishing is one of
several disputes that have emerged between
the UK and the European Union since London
left the bloc’s single market and customs union
at the start of the year. Jersey’s External Affairs
Minister Ian Gorst told BBC Radio yesterday:
“It would seem disproportionate to cut off
electricity for the sake of needing to provide
extra details so that we can refine the licenses.
“I do think a solution can be found. I am opti-
mistic that we can provide extra time to allow
this evidence to be provided.”

Paris and London have increasingly clashed
over fishing in recent weeks, as French fisher-
men say they are being prevented from operat-
ing in British waters because of difficulties in
obtaining licenses. In the latest move, Britain
on Friday authorized 41 ships equipped with
Vessel Monitoring System (VMS) technology -
which allows ships to be located - to fish in
waters off Jersey. 

But this l ist  was accompanied by new
demands which France’s fisheries ministry has
said were not arranged or discussed with Paris,
effectively create new zoning rules for the
waters near Jersey. Nadhim Zahawi, a UK gov-
ernment minister, said: The two sides needed
to work “constructively” on “operational chal-
lenges that we need to fix together”. “This is
an issue for the (European) Commission to
work with our team,” he told Sky News. —AFP

KUWAIT: Shuaiba Industrial Company Vice
Chairman and CEO Bader Al-Qattan said the annual
financial results of the company for 2020 showed
strength and durability of its financial status, quality
of its investments and operational efficiency.

Al-Qattan, speaking during a general assembly
held yesterday, said the company is committed to
achieving its goals through well-studied steps
that aim to maximize shareholder equity and
grow profits.

The correct approach
Al-Qattan said 2020 showed the right approach

the company is following due to the efforts of board
members and the executive administration, as well
as all company employees. He said despite weak
economic activity regionally and internationally,
Shuaiba industrial exerted maximum efforts to
maintain its achievements. He said the ramifications
of the crisis and precautionary measures taken by
governments around the world including social dis-
tancing along with total and partial curfews led to a
large drop in the regional and global economy.

Financial performance
About the financial performance of the company,

Al-Qattan said last year the company had an out-

standing performance through achieving the best
total operational profit, as company sales reached
KD 12,290,351 compared to KD 14,821,664 in 2019.

He said the company’s operational profit reached
KD 2,379,139 compared to KD 1,730,322 for the
previous year, a growth rate of 37.5 percent over
2019, despite fierce competition inside and outside
Kuwait and the gradual rise in paper prices.

Al-Qattan said net profits of the company for the
fiscal year ending Dec 31, 2020 reached KD
1,024,917, which is equal to 10.3 fils per share com-
pared to the previous year (KD 319,331 at 3.2 fils per
share), a growth rate of 221 percent over 2019 bear-
ing in mind that the share book value is 183.6 fils for
2020 compared to 178 fils in the previous year.

Company assets 
Al-Qattan said total assets reached KD

22,404,351 compared to KD 22,988,919 last year,
adding shareholder equity reached KD 18,228,218
compared to the same period last year at KD
17,703,002, a growth rate of 3 percent.

Al-Qattan said the company produced and
manufactured 24,425 tons last year, while exports
represent 63 percent of total sales in 2020, which
is something the company is keen to increase
through maintaining its share in various world
markets despite fierce competition.

He said the administration worked on market-
ing its production of small bags (food sector
mainly) in 2020 in Kuwait and GCC, in addition to

entering world markets.
“This move compels us
to improve production
qual i ty and maintain
competitiveness in order
to get sat isfactory
shares in those mar-
kets,” he said.

Cash dividends
The general assembly

approved the board of
directors’ recommenda-
tion to distribute cash
dividends at 10 fils per
share to shareholders who are registered in the
company by the end of the due date - 15 working
days from the date of the general assembly - to be
distributed to shareholders after five working days
from the due date after deducting the treasury’s
shares.

This recommendation is subject to the approval
of the concerned authorities and the company’s
general assembly. Al-Qattan thanked the board of
directors and the executive administration and all
those who contributed to the improvement of the
company’s performance.

Shuaiba Industrial approves distribution 
of cash dividends at 10 fils per share

Wall Street eyes 
return to normalcy 
as virus fears recede
NEW YORK: Wall Street edged further towards
normalcy on Tuesday as the New York Stock
Exchange (NYSE) withdrew some of its toughest
COVID-19 restrictions and Goldman Sachs set a
date for in-office work to resume. The NYSE,
which completely shut in March 2020 before wel-
coming back a small number of traders two months
later, plans to permit additional personnel on the
trading floor, including from media organizations
that respect protocols, officials said Tuesday.

And Goldman Sachs became the latest large
bank to announce concrete plans to return staff to
downtown New York, telling workers they should
be back at their desks by June 14. “Based on
improvement to public health conditions in the
New York City area and the continuing progress of
the nationwide vaccination rollout, the NYSE is

implementing several adjustments to its COVID
health and safety protocols for the trading floors at
11 Wall Street beginning on May 10, 2021,” said a
memo to staff.

The announcements come a day after New York
Governor Andrew Cuomo lifted major coronavirus
restrictions. From May 19, percentage limits on
occupancy will be scrapped for many business and
cultural venues in the city - including shops,
restaurants, cinemas and museums, Cuomo said.
Businesses will be allowed to welcome as many
people as they want, provided six feet of social dis-
tancing is maintained, as recommended by the fed-
eral Centers for Disease Control and Prevention.

Under the new rules, NYSE traders and others
on the floor will no longer be subject to random
testing if they are fully vaccinated. Media repre-
sentatives will also be permitted to go on the floor,
but will be required to wear a mask, except for on-
camera media located in designated, enclosed sets.
Goldman, meanwhile, said it was “encouraged” by
the rollout of vaccines, while adding that staff
should expect additional guidance from regional
and divisional leaders “as conditions and capacity
conditions shift,” said a memo.

“We know from experience that our culture of
collaboration, innovation and apprenticeship
thrives when our people come together, and we
look forward to having more of our colleagues
back in the office so that they can experience that
once again on a regular basis,” said the memo,
which was signed by Chief Executive David
Solomon and two other senior executives.
Goldman’s announcement came a week after
JPMorgan Chase told US employees they should
expect to return to work in person in July. — AFP

Indonesia economy 
shrinks for fourth 
straight quarter
JAKARTA: Indonesia’s economy shrank for the
fourth consecutive quarter in January-March, data
showed yesterday, as the country’s leaders struggle
to overcome a recession wrought by the coron-
avirus pandemic. The 0.74 percent on-year con-
traction was a big improvement on the 2.19 percent
in the previous three months but slightly worse than
expected, with the tourism sector among the worst-
affected industries.

However, statistics bureau Suhariyanto told
reporters: “It is still negative, but it is much better
compared to the previous quarters which shows
that the trend of the economic recovery is on track.”
On a quarterly basis, Southeast Asia’s biggest econ-
omy contracted 0.96 percent. Last year the econo-
my shrunk 2.07 percent as it entered its first reces-
sion since 1999 during the Asian financial crisis.

Millions of Indonesians have been laid off or fur-
loughed as the country struggled under the weight
of the pandemic and in April the central bank
revised down its growth outlook for this year to 4.1-
5.1 percent, from a previous estimate of 4.8-5.3 per-
cent. COVID-19 infections have topped 1.6 million
with more than 46,000 deaths, putting Indonesia
among the worst-hit Asian countries.

The government has unveiled more than $48 bil-
lion in stimulus to help offset the impact of the virus,

which forced the government to impose wide-rang-
ing, economically-painful containment restrictions.
And while it has kicked off its vaccination drive, just
over 20 million of the country’s 270 million people
have so far received their first jab.

Analysts warned government restrictions and the

slow vaccine rollout will hamper economic recovery
efforts. “Indonesia’s economy struggled to gain any
momentum in the first quarter of the year and a fail-
ure to contain the virus will hold back the recovery
in the quarters ahead,” Gareth Leather, Senior Asia
Economist from Capital Economics said. —AFP

Stellantis says 
output hit by 
chip shortages
PARIS: A global semiconductor shortage hit production
at US-European auto giant Stellantis in the first quarter
but the owner of 14 brands including Peugeot, Fiat and
Chrysler still booked strong sales, the company said
yesterday. The coronavirus pandemic sparked huge
demand for computers and electronic devices as people
were stuck at home, leading to a shortage in chips that
are also essential in cars.

The shortages have affected automakers across the
globe, including Ford, General Motors, Volkswagen, and
Stellantis, which was created by the merger of Peugeot-
Citroen and Fiat-Chrysler. Stellantis said in a statement
the “headwinds from the global semiconductor crisis”
led to a shortfall in output of around 190,000 units in
the first quarter.

The figure represents 11 percent of planned produc-
tion for the period from January to March at a car man-
ufacturer whose diverse brands include Jeep, Maserati
and Alfa Romeo. And while there was “limited visibility”
with regard to the full-year impact of the microchip
shortage, Stellantis expected the second quarter to be
worse than the first. But Stellantis projects “some
improvement” in the second half. 

Out of Stellantis’ 44 factories in Brazil, France and the

United States, some eight sites have suspended some
assembly lines or introduced short-time work in the face of
shortages, chief financial officer, Richard Palmer, told a news
conference. Nevertheless, the company posted “strong”
revenues in the January-March period, Palmer insisted.

Forecasts unchanged
“With the diverse brand portfolio driving increased

volumes, positive pricing and improved product mix,”
group revenues rose by 14 percent to €37 billion ($44
billion) and overall shipments were up 11 percent at 1.6
million units, the carmaker said. Stellantis said it was
sticking to its forecasts for the whole of 2021, with its
main markets of Europe, North America and South
America expected to grow by 10 percent, eight percent
and 20 percent, respectively. 

In a bid to boost sales, Stellantis is expecting to
launch its Opel Mokka model in the coming months and
begin production of its Jeep Wagoneer and Grand
Cherokee models. The carmaker is also to unveil its
strategy for the electrification of its brands at the begin-
ning of July. The group has already started its transition
to more environmentally friendly cars with hydrid and
electric versions of some of its Peugeot models.

But Stellantis said it might be able to bring its carbon
emissions down within European limits as early as this
year. In an interview in the daily Le Point on Tuesday,
chief executive Carlos Tavares said the group could thus
do without this year of the CO2 emissions credits that it
bought from Tesla. Investors welcomed Stellantis’ first-
quarter results, with the group’s shares rising by nearly
three percent on the stock exchange in Milan and by
more than 2.5 percent in Paris. —AFP

JAKARTA: People shop for clothes at street stalls in the Indonesian capital on Tuesday. —AFP

Bader Al-Qattan

Al-Qattan: 
l Shuaiba Industrial is committed to achieving its goals, maximizing its shareholders’

equity and growing its profits 
l Company production during 2020 reached 24,4000 tons, while exports make up 63% of

our sales
l We seek to expand by entering international markets with focus on the food sector
l Maintaining the company’s leadership necessitates the elevation of production quality

and being competitive


