
Wednesday, May 5, 2021

10
B u s i n e s s

Established 1961 

Stream and watch 
from AppGallery
KUWAIT: Today, online streaming apps have revolu-
tionized the way video content is viewed, and millions
of users have switched to watching their favorite TV
shows or movies from the convenience of their mobile
devices. The video-on-demand (VOD) apps offer vari-
ous benefits to users. For instance, users don’t have to
adjust their schedule anymore to watch their favorite
show or movie; they can watch on the go anytime and
anywhere! Additionally, users can choose from a wide
variety of video content and tailor their watch list
according to their interests, kids, or family members.
Also, Subscription video-on-demand services are usu-
ally cost-effective and allow users to unsubscribe easi-
ly anytime.

As we’ve seen an increase in video consumption dur-
ing Ramadan, AppGallery, Huawei’s official app distribu-
tion platform and one of the top three marketplaces
globally, has released its list of the top VOD apps avail-
able in the region. Depending on if you want new origi-
nals, classic TV shows, blockbuster movies, or shows for
kids - we think there is a great pick for you.

HUAWEI Video:
HUAWEI Video aims to provide a high-quality and

All-Scenario media experience, with a vast video cata-
log for streaming. It offers diverse selections of TV
Series, movies, documentaries, live channels, and short
videos for you to explore.

Jawwy TV:
Jawwy TV is an entertainment app that provides a

vast library of the top movies and Arabic, Western and
Turkish series, along with subtitles and dubbing in multi-
ple languages, in addition to a massive collection of top
free-to-air and encrypted TV channels, documentaries,
and kids programs. All in one place, using HD technology.

PopcornTime: 
Popcorn Time is a free well-known movie & TV-

series streaming and downloading app that includes an
integrated media player. The application provides a free
alternative to subscription-based video streaming servic-
es. Popcorn Time uses sequential downloading to stream
videos listed by several torrent websites. No more down-
loads hassle! The best movies & TV shows, for free! 

Shahid:
Shahid is one of the leading Arabic streaming servic-

es globally, with access to more than 20,000 hours of
original productions, premieres, movies right after cine-
ma, and new series from MENA, Turkey, Bollywood, and
the world - All in one place! Available with English and
Arabic interfaces.

STARZPLAY: 
STARZPLAY is a subscription video on-demand

service that streams Hollywood and Arabic movies, TV
shows, documentaries, kids’ entertainment, and STARZ-
PLAY original content - to 20 countries across MENA
and Pakistan.   

VIU-TVShows:
With Viu, you can stream & download your favorite

shows, movies, TV series, and music! Viu gives you
instant access to all your favorite dramas, comedies,
horror, and more! Watch Viu Originals and hit TV
shows from Korea, Japan, China, Thailand, Indonesia,
Malaysia, Turkey, the Middle East, and India. Stream
the best entertainment in HD with subtitles in English,
Arabic, and more. 

KUWAIT: Kuwait Telecommunications Company - stc, a world-
class digital leader providing innovative services and platforms to
customers, enabling the digital transformation in Kuwait,
announced the successful commercialization step of implement-
ing 5G Stand Alone (5G SA). The milestone is considered to be
the second and most disruptive development of the comprehen-
sive 3GPP 5th generation compliant network. stc also successfully
accomplished the widest scale of 5G deployment coverage on
Sub-3GHz and 2.1GHz amongst other mobile service providers in
the MENA region. Besides these two achievements, the Company
enhanced its infrastructure with the deployment of the most
advanced automated Business Support System. 

In a statement released by the Company, stc indicated that it
has been progressing with major 5G SA developments to
advance its 5G network architecture, enabling the radical trans-
formation of the telecom industry into an as-a-Service model in
line with Kuwait’s 2035 vision. 5G SA technology will enable stc’s
subscribers to enjoy higher uplink bandwidth, especially catering
to specialized use scenarios, such as enterprise applications
where uplink throughput is equally important as downlink.
Additionally, the technology will lower user-traffic latency to
address key issues related to interruptions in gaming experience,
while kicking off market interest in new rich forms of gaming
technology like Virtual Reality (VR). 5G SA will also feature high-
er levels of security that utilize the best industry know-how to
provide robustness to telecom networks.

Further empowering Multi-Access Edge Computing (MEC)
deployment, 5G SA will enable stc to become not only Cloud

Native, but Edge Native as well. This transition will allow service
aggregation near subscriber premises. From massive data pro-
cessing in enterprise campus scenarios, real-time data processing
in industrial control, and autonomous driving, to massive IoT use
cases requiring analytics localization and better user experience
for AR/VR/cloud. 5G SA enables different verticals to gain
advantage from stc’s infrastructure by creating end-to-end isolat-
ed logical networks that share resources in a secured, isolated,
and efficient way, also known as Network Slicing. 

This allows public and private corporations increase their lev-
els of efficiency and increase revenue when building their private
networks, without the hassle of investing in new infrastructure,
acquiring new spectrums, developing coverage, and getting capi-
tal assets. stc will also be able to offer diversified digital services to
verticals, such as guaranteed voice over 5G applications (VoNR),
dedicated data access, dedicated internet access, as well as, on-
demand services such as, cloud CCTV capabilities to empower
enhanced smart city services to citizens, and assist businesses in
innovating and generating new revenue streams in untapped mar-
kets. Focusing on the user experience and enhanced 5G coverage,
especially indoors and in weak coverage spots, stc started deliver-
ing Sub-3GHz 2.1GHz 5G NR with national wide implementation
since mid-2020.  The Company foresaw the fundamental need of
deploying national Sub-3GHz 5G NR over the 2.1GHz band. Upon
doing so, stc became the first telecom operator to commercially
launch such an advanced technology on a large scale in the
MENA Region. Currently, 2.1GHz 5G NR sites have been strategi-
cally installed in dense districts. To further boost its infrastructure

coverage, stc plans to deploy more sites in 2021. 
The new deployment will play an important role for a number

of years to come, providing enhanced Quality of Experience (QoE)
for multiple 5G use cases, such as HD voice, 4K video streaming,
online gaming, telemedicine and collaborative applications. The
services are offered over the most popular 2.1 GHz 5G NR sup-
ported smartphones and other 5G devices including Apple,
Samsung, and Huawei devices.  This will enable smoother access to
5G Carrier Aggregation (CA) Services and mass deployment for
Internet of Thing (IoT) and Machine-to-Machine (M2M) over stc’s
5G infrastructure offering enhanced smart city services to users,
while assisting businesses in launching new-to-market solutions.   

stc has been systematically working on monetizing its 5G
infrastructure with advanced Business Support Systems toward
native cloud Network architecture. The systems aim to introduce
innovative Network-as-a-Service models capable of integrating
3rd party APIs and utilizing DevOps Tools to suit wide-ranges of
industry transformations. Vertical owners will be able to save their
top and/or bottom lines by quickly transforming their businesses
through differentiated scalable capacities and characteristics,
with different charging criteria of services in line with their digital
transformation and business model demands. Engineer Fahad
Abdulrahman Al Ali, Chief Technology Officer at stc, said, “stc
positions itself to provide state-of-the-art 5G intelligent connec-
tivity and agile 5G SA cloud native infrastructure to ensure map-
ping of business and government transformations. We offer
enhanced coverage services through Sub-3GHz 2.1GHz 5G NR
which add 4G/5G collaborations, 5G Carrier Aggregation and

precise indoor/outdoor inter-oper-
ability to our 5G network. We aim to
provide the best service experience
for 5G consumers, such as iPhone 12
5G users, by providing improved 5G
indoor service accessibility, higher
quality video streaming, uninterrupted
gaming experience, and battery power
saving solutions. 

Al Ali added, “stc strides to acceler-
ate vertical transformation by con-
structing advanced Business Support
Systems tolerated to fulfil a wide-range of industry transformations
and business model requirements. This stems from our commitment
to fulfill the needs of startups, SMEs and larger enterprises by
offering flexible, automated, scalable, guaranteed, and reliable serv-
ice solutions that can accelerate their digital strategies into the 5G
platform allowing the introduction of new solutions and business
processes.’’  The Company’s strategic plans tie in new opportuni-
ties by utilizing new generation 5G infrastructure with rich multi-
dimensional designs and a native cloud architecture to offer
enterprises with guaranteed Service Level Agreements (SLAs).
After the large-scale deployment of Sub-3GHz 5G, stc projects
high levels of improved in-depth coverage and user experience of
stc’s 5G network, laying a solid foundation for the sound develop-
ment of 5G MBB services.  Supporting the business growth of
enterprise customers comes as a key contribution from stc to the
transformation of businesses in line with Kuwait’s 2035 Vision.

stc leads MENA region in launching innovative 
end-to-end commercial 5G SA infrastructure

Vaccination, upbeat 
earnings fuel market 
euphoria: Markaz 
KUWAIT: Kuwait Financial Centre “Markaz” recently released
its Monthly Markets Review report for the month of April 2021.
Markaz report noted that Kuwait equity markets continued to
rally following upbeat earnings reported by corporates for the
quarter ending March 31, 2021. Kuwait All Share index extended
its good run and gained 5.8 percent for the month. Market liq-
uidity in April, as indicated by the average daily traded value,
stood at USD 171million, an increase of 25 percent compared to
the earlier month.

Among Kuwait sectors, Technology was the top gainer, ris-
ing 30.5 percent followed by industrials at 15.6 percent, while
utilities declined by 4.9 percent for the month. Among blue
chips, Agility Public Warehousing leapt 30.6 percent for the
month. DSV Panalpina, Demark-based company has agreed to

buy the logistics division of Agility Warehousing in an all share
deal worth USD 4.1 billion, to create the world’s third largest
freight forwarding firm. The deal is one among several in recent
times, as global logistics firms are trying to build scale in a frag-
mented industry. 

Boubyan Bank surged 13.7 percent for the month as the
bank continued to improve its domestic market share driven by
its fintech-oriented retail offering that proved advantageous in
customer acquisition, retention and deposit mobilization during
COVID-19 time. Boubyan bank reported net income for the
quarter ending March, 2021 was higher by 19.5 percent (YoY).

Regionally, S&P GCC index marched ahead for the sixth
consecutive month in-line with the gains made by oil since
November last year. S&P GCC composite index ended the
month 4.4 percent higher. Qatar gained 4.9 percent for the
month, led by banking stocks, following the lifting of foreign
ownership cap on listed companies. KSA and Abu Dhabi added
5.2 percent and 2.3 percent, for the month. Dubai increased 2.2
percent, while Bahrain and Oman gained 1.8 percent and 1.4
percent, respectively.  Among the GCC blue chip companies,
International Holdings Company continued its stellar rally, gain-
ing 42.6 percent for the month and in the process surpassing the

market cap of UAE leading lender - First Abu Dhabi Bank. The
firm has been aggressively sourcing deals and its investments
range from Elon Musk’s SpaceX to local fishery firm. Industries
Qatar gained 12.8 percent following record earnings for the
quarter. The firm earnings in Q1 2021 rose, 478 percent com-
pared to Q1 2020 and 43 percent compared to Q4 2020, to
QAR 1.5billion, its highest quarterly profit since 2016 on the
back of improved price realization for its products.

The performance of global equity markets was positive, with
the MSCI World Index closing 4.5 percent higher in April as a
powerful economic restart is underway amid accelerated vacci-
nation and continued support from major central banks. U.S.
market (S&P 500) gained 5.2 percent for the month while treas-
ury yields softened following strong earnings. 87 percent of the
firms that have reported Q1 results, so far, have beat expecta-
tions. U.K (FTSE 100) rose by 3.8 percent for the month.

Oil prices closed at USD 67.25 per barrel at the end of April
2021, posting a monthly gain of 5.8 percent. Oil prices have
remained range bound between USD 60-70/bbl in the past
three months as the OPEC+ maintained compliance with pro-
duction cuts while demand uncertainty continues to persist
amid rising COVID-19 cases in the Asian countries. 

Consumer credit 
growth in Kuwait
KUWAIT: Consumer credit comprises of consumer loans
and instalment loans. Consumer Loans are availed for
financing personal requirements such as consumer durables,
or for covering expenses on education, health etc.
Instalment Loans are utilized particularly for restoring or
purchasing private residence. These loans help individuals
enjoy the benefits of goods and services in the near term
and pay for it over a period of time. This enables consumer
spending, a key part of the economic engine. It benefits
banks by providing an avenue for risk diversification and
liquidity management.

In Kuwait’s banking sector, consumer credit constitutes a
considerable portion of the total loans at 34 percent. Since
2001 and up to end of 2019, consumer credit has grown at a
CAGR of 12.2 percent. This has been driven mainly by instal-
ment loans, which have grown at CAGR of 14.4 percent.
Consumer loans have increased by a slower rate at 4.7 per-
cent. Customer base for consumer credit is largely public
sector employees. 60 percent of consumer loans and 72
percent of housing loans were lent to Kuwaitis. 

Consumer credit brings in diversification to a banks’ loan
book. Risk associated with consumer credit is minimized
through credit of salary directly to the customer’s account in
a bank where loan has been taken, blocked deposits etc.
Capping of loan amount in terms of salary of the borrower
also aid in minimizing risk. 

In terms of risk weighting of assets for the calculation of
capital adequacy ratio which is the amount of capital that
banks have to set aside to hold the loan, consumer loans car-

ry 100 percent risk weighting. In comparison, risk weights
assigned for a corporate range from 20 percent to as high as
150 percent, depending on their credit quality grade.
Additionally, the different loan tenures for consumer credit
(ranging from 1 to 15 years) aid in liquidity management. 

Banks adopt different strategies to boost consumer
credit. A popular strategy is providing cash back, reward
points or other offers on usage of their credit cards. They
also offer loan top up option for customers who have re-
paid 30 percent of their initial loan.

Key drivers of consumer credit
Several factors may influence consumer credit. Of this, a

set of 10 factors and a few policy measures have been con-
sidered for analysis. Statistical analysis has been conducted
on consumer credit and each of these 10 factors such as
economic growth, unemployment rate, etc, to gain insights
into their impact on consumer credit. Broadly, the time peri-
od covered in the analysis is 2001 to 2019. The following
factors have a significant impact on consumer credit growth.

1. Vehicle sales 
Financing for vehicles has been a thrust area for both

conventional and Islamic banks alike with initiatives such as
zero-interest auto loans and special offers in tie-up with
brands. This was reflected in the data with vehicles sales
having a significant impact on consumer credit growth

2. Unemployment rate
The rate of unemployment has a statistically significant

impact on consumer credit growth. They share a negative
relationship whereby, with increase in unemployment, less
people would be eligible for consumer credit.

3. Population Growth
The increase in population over the years has had a sig-

nificant impact in expansion of consumer credit. There is
also high correlation between increase in population of
nationals and the growth in consumer credit.

4. Economic Growth
Economic growth has a significant impact on consumer

credit growth with a lag of one year. For example, consumer
credit had grown 18.7 percent in 2012, following a real GDP
growth of 9.6 percent in 2011. But it had slowed to 6.6 percent
in 2016, following a 0.6 percent real GDP growth in 2015. 

5. Policy Measures
Central Bank of Kuwait had increased ceiling on con-

sumer loans from KD 15,000 to KD 25,000 in November
2018. This had resulted in significant uptake in credit. There
have been instances of the state’s grants in the past such as
distribution of grants (2011) and waiver of public debt for
some citizens (2013). While distribution of grants has had a
significant impact on consumer credit, waiver of public debt
did not significantly impact consumer credit.

A reduction in interest rates is generally seen as enabler
of credit growth. In the context of consumer credit growth
in Kuwait, interest rates have a significant impact on con-
sumer loans but do not significantly impact instalment loans.
This difference could be due to the duration of loans and
conditions for re-financing.  

Though interest rate on existing consumer loans is
fixed at the beginning of the loan period and is not re-
priced in tandem with changes of interest rates, being
short-terms loans, they are more susceptible to interest
rate changes as loans are settled and refinanced as inter-
est rates decline. For instalment loans, though re-pricing
could be done once in 5 years, the change is to be not
more than 2 percentage points. 

The option to re-finance is accompanied by the caveats
such as 30 percent of the existing loan should have been
repaid, payment of earlier instalments on due dates etc.
Therefore, it could be likely that the propensity to re-
finance is higher in the case of consumer loans given their
lower value and ease of refinancing relatively. 

Ooredoo main supporter 
of agreement between 
B. Online and co-op
KUWAIT: Lately, Ooredoo Telecom, the first to introduce inno-
vative digital services in Kuwait, has been taking gigantic steps
toward a quantum leap in the digital transformation, community
security and cybersecurity. These steps have positioned
Ooredoo as a leading telecom company that provides the latest
innovative digital services in the State of Kuwait. 

On the map of societal and governmental initiatives,
Ooredoo Kuwait is known for its diversified portfolio resulted
from launching and participating in numerous initiatives that
support community, increase safety for all, and support gov-
ernment to potentially provide a giant leap for the national
economy. Hence, digital infrastructure gradually saturate our
lives, and this movement is set to continue.  With that being
said, and in presence of Ooredoo Kuwait as a main supporter,
B. Online and Dahiyat Abdullah Al Salem & Mansouriya
Cooperative Society have signed an agreement which states
that all parties will work hand in hand to provide an integrated
security system for residential areas starting from Abdullah Al-
Salem and Mansouriya Co-operative Society. Ooredoo’s main
role will be supporting the security system by exploiting its 5G
network connectivity, due to its best interconnection and
Internet of Things (IoT) networks in the country.
Complementing the wired and wireless internet services pro-
vided through B.online, this is what made Ooredoo Kuwait the
best choice for this huge national security project. On April 7,
2021, the Union of Consumer Cooperative Societies in coordi-
nation and collective agreement of the cooperative societies,
approved on selecting and contracting with B.Online after win-
ning the lowest prices to install the integrated security system
that includes the installation of a surveillance camera. 

B.Online will provide both areas - Dahiyat Abdullah Al Salem
and Mansouriya - with surveillance cameras on entrances and
exits and around the existing electrical power substations of the
residential areas, and security systems that are directly connect-
ed with the Ministry of Interior in order to raise the level of secu-

rity and safety for individuals, where car license plates will be
monitored and recorded. All these systems are entirely built with
digital components including the cameras and recording devices.

The first signed contract between B. Online and Dahiyat
Abdullah Al Salem & Mansouriya Cooperative Society, came
after the positive response of all cooperative societies to the
declaration. The signing ceremony was attended by Abdulaziz
Yaqoub Al-Babtain - Chief Executive Officer at Ooredoo
Kuwait, Ahmed Al-Omani - Vice Chairman and Managing
Director at B. Online; Dina Al-Essa - Chief Executive Officer at
B.Online; Sheikh Mubarak Al-Sabah - Director of Strategy
Sector at B. Online; and Abdulwahab Al-Faris - Chairman of
Dahiyat Abdullah Al Salem & Mansouriya Cooperative Society. 

B. Online is one of the main information and communication
technology (ICT) providers in Kuwait, serving large enterprises,
government, banking & finance, small and mid-size businesses
for more than 30 years. The company stands for its efficient
integrated solutions, long experience history in the information
technology field and expert team. It has been distinguished for
providing the best Internet services through an advanced infra-
structure, in addition to providing the best cybersecurity servic-
es.  Ooredoo Kuwait, B. Online and the Union of Consumer
Cooperative Societies, all cooperated in developing a carefully
studied plan to provide a safer environment free of crimes, pre-
serve private and public property, and enhance the community
safety and stability. 

Abdulaziz Yaqoub Al-Babtain, Chief Executive Officer,
Ooredoo Kuwait, said: “We are fully aware of the importance of
confidentiality, integrity, and availability of data in such huge
project, and thus, it is our social duty to protect our people, and
ensure a safe environment for them. Network security is our
responsibility.” “At Ooredoo, we intend to continue developing
our digital and security services, in a way that also serve the
country’s security needs. We are beyond pleased and proud to
be the first telecommunications company in Kuwait to achieve
such a success through such collaborations that bring more
security and prosperity to the country and its people” Al-
Babtain added.

From her side, Dina Al-Essa, Chief Executive Officer, B.
Online, said: “We are honored to have such a strong partner
who will perform as a main supporter in leveraging the national
development, which goes in line with one of the core pillars of
Kuwait Vision 2035 “New Kuwait”; that aims to promote human
development and improves the quality of life for all through an
improved infrastructure that acts as a direct economic stimulus.
“We have a high confidence in Ooredoo and its capabilities as a
pioneer and leader in digital and security services, and we are
expecting nothing but positive outcomes. Through our shared
vision, we will provide the both areas of Abdullah Al-Salem and
Mansouriya with the best security systems; and it goes without
saying, we aim to provide such services in all areas of the State of
Kuwait in the future” Al-Essa added.

Gulf Bank Insight Report

LuLu Hypermarket 
launches special 
Ramadan promotion 
KUWAIT: LuLu Hypermarket, the leading retailer in the
region, has embarked on a special promotion drive to wel-
come the holy month of Ramadan. The promotion, which will
run throughout the entire month of Ramadan has already
begun with a precursor ‘Ahlan Ramadan’ offer being launched
on March 31. During the promotion period, special offers will
be available on all item categories at the hypermarket, includ-
ing on items from the grocery, fresh fruits and vegetables, and
household sections, as well as on items from the hot-foods
and roastery sections. 

The annual special Ramadan promotion at LuLu
Hypermarket is a widely anticipated promotional campaign
that shoppers in the country eagerly look forward to each
year. The promotion allows shoppers to purchase their extra
needs during the holy month in a convenient and easily acces-
sible environment, while being assured of the finest quality
products at very competitive prices.  This year, in view of the
ongoing pandemic and the need to adhere to all health guide-
lines issued by the authorities, the hypermarket is requesting
all shoppers to use face-masks and maintain proper social
distancing within the hypermarket. This would make the spe-
cial Ramadan shopping time a safe experience for everyone.

Fahad Al-Ali


