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Eurozone enters 
recession but 
better days ahead
BRUSSELS: The eurozone economy fell into a second
recession in less than a year in the first quarter, data
showed on Friday, as slow vaccinations and pandemic
lockdowns stopped a rebound.

The 0.6 percent contraction was in stark contrast to
the US, where the economy roared forward in the
same period, posting annualized growth of 6.4 percent.
China has also turned the corner from the coronavirus
pandemic with a 18.3-percent explosion in gross
domestic product growth on an annual basis. Europe
has been hit hard by a second and third wave of the
coronavirus pandemic, with multiple attempts to
reopen the economy cut short by new outbreaks.

But more recent data has given Europeans confi-
dence that the recession will be short-lived, with sur-
veys showing that manufacturing is now booming.
“While late out of the starting blocks, the eurozone is
set for its start to the pandemic rebound,” said Bert
Colijn, senior economist at ING.

And with the vaccination campaign finally getting
into swing, pent-up demand is expected to follow as
Europeans begin to spend more in shops, at reopened
restaurants and on tourism. The EU’s slow-moving
recovery plan is also expected to finally get on track,
giving a much needed boost to southern countries
crushed by the pandemic, such as Italy or Spain.

‘Well behind’ US 
Andrew Kenningham of Capital Economics said the

outlook was fast improving with imminent lifting of
restrictions in Europe’s biggest countries. However,
after Friday’s data, “the economy was still 5.5 percent
below its pre-crisis peak, which leaves Europe trailing
well behind the US where GDP is nearly back to that
level, “ he added. 

Germany was the major drag on growth in January
to March period, with exports unable to overcome a
steep drop in demand by discouraged consumers, ana-
lysts said. The EU’s largest economy shrank 1.7 percent
in the first quarter as rising coronavirus infections
forced shutdowns to be extended, performing worse
than the 1.5 percent contraction predicted by analysts
surveyed by Factset.  Portugal, which suffered heavily
from a third wave of the pandemic, saw a drop of 3.3
percent in its GDP.  After imposing a more severe lock-
down than most other countries at the end of 2020,
France was one of the few countries that bucked the
negative trend and posted a 0.4 percent increase.

The eurozone’s consumer prices meanwhile rose in
April by 1.6 percent, moving closer to the European
Central Bank’s (ECB) target of two percent. The rise in
prices, again largely fuelled by energy costs, came
after five months of inflation in negative territory at the
end of 2020 and a gradual turnaround earlier this year.

But core inflation, which strips out volatile compo-
nents such as energy or food, actually dipped in April,
meaning demand is not yet fully recharging the econo-
my. Jobs have largely been spared the worst ravages of
the crisis that were initially feared when the pandemic
froze the global economy in early 2020. Eurostat said
eurozone unemployment dipped to 8.1 percent in the
March, though this was one percentage point more
than a year before. EU-wide, unemployment slipped to
7.3 percent in March. —AFP

KUWAIT: Kuwait’s international trade in goods
increased by 5.8 percent q/q in 4Q20, recovering
from the Covid-19 shock as the broader economy
improves, but still substantially below pre-pandem-
ic levels. The rise was driven mainly by an increase
in imports while exports were relatively stable, and
as a result the trade balance fell to KD 0.8 billion
(around 11 percent of GDP). For 2020 as a whole,
total trade fell by 30 percent from 2019 levels with
oil exports impacted by the fall in oil prices, while
trade disruptions and health containment measures
affected domestic demand for foreign goods. The
trade surplus eased to 12 percent of GDP, down
from 23 percent in 2019.  

Oil exports broadly steady in Q4
Total exports (domestic exports plus re-

exports) remained relatively stable, up by 0.7 per-
cent q/q driven by a 16.3 percent q/q increase in
re-exports. Oil exports (89 percent of all exports)
increased by 0.2 percent as oil production
(2.3mb/d) and KEC oil prices ($44.2/bbl.) edged up

slightly. On the other hand, non-oil exports (includ-
ing re-exports) rose 4.8 percent q/q though were
still down significantly year-on-year. 

The rise in non-oil exports (non-oil domestic
exports plus re-exports) was driven by intermedi-
ate and capital goods, which surged 24 percent and
5.8 percent q/q, respectively, while consumer
goods (24 percent of non-oil exports) fell by 7.4
percent. The increase in intermediate goods
exports could reflect the regional recovery in man-
ufacturing with the ease of health restrictions in
4Q20.

Imports continue to recover
Imports continued to rise at a steady pace from

2Q20 lows. Consumer goods (48 percent of total
imports) were the main driver, increasing 16.9 per-
cent q/q due to the notable rise in passenger cars,
which doubled to reach KD 0.2 billion, while
durable goods also jumped. Intermediate goods
imports also rose by 13.3 percent on higher
processed industrial supplies. The overall increase

in imports reflects the pent-up demand from sever-
al months of health restriction measures, the
resumption of economic activities, which started in
3Q20, and the rise in re-exports. 

China largest non-oil trading partner 
The top five trade destinations accounted for 23

percent of total trade. China, the UAE, the United
States, Japan, and Saudi Arabia were the main
sources of imports (49 percent of total imports). As
for non-oil exports, Saudi Arabia, China, the UAE
were the main non-oil export destinations, follow-
ing by Iraq and India.

Stability in the real exchange rate
The Kuwaiti dinar remained broadly stable

against the US dollar in 4Q20 as it depreciated
mildly by 0.6 percent y/y in 4Q20. In addition, the
nominal effective exchange rate (NEER) for the
dinar against its major trading partners depreciated
by 2.3 percent y/y, though remained broadly stable
over the course of 2020 as a whole. The perform-

ance of other main currencies against the dinar
were mixed during 4Q20: the Chinese yuan, the
euro, and the British pound appreciated against the
dinar by 6.5 percent, 7.9 percent, and 2.8 percent
y/y, while the Indian rupee and the Turkish lira
depreciated by 3 percent and 35 percent, respec-
tively. The real effective exchange rate (REER),
which takes into account inflation movements
between Kuwait and its trading partners, depreci-
ated mildly by 0.9 percent y/y compared with a
0.5 percent depreciation in the previous quarter. 

Looking ahead, Kuwait’s exports should recover
this year on higher KEC oil prices, which are
expected to average around $60/bbl, up from
around $41/bbl in 2020. In addition, imports may
witness a steady if gradual recovery in 1H21 due to
the recent tightening of health restrictions, moder-
ate rates of non-oil economic growth and a poten-
tial continued decline in expatriate numbers.
However, international trade activity will also hinge
on the pandemic path and vaccination progress not
only in Kuwait but also in Kuwait’s trading partners.

Imports have continued to climb at a steady pace from their 2Q20 lows

Kuwait’s international trade 
saw further recovery in 4Q20

ABK congratulates 
‘Experience the 
Change’ winners
KUWAIT:  Al-Ahli Bank of Kuwait (ABK)
announced the 8 winners of the first and second
salary transfer campaign “Experience the Change”,
for Al-Raed, Prestige and Elite Salary account
holders, The draw took place on the 22nd March
2021 and 22nd April 2021, under the supervision of
the Ministry of Commerce and Industry. 

The winners were:
Mohsen Abdul lah  Khaled Alha jr i , Abeer

Saleh Aabr Al-Shammari, Talal Salem Abdullah
Al  Qatan , Reem Khala f  Hamashah Al feras ,
Aamer Yousef Ali, Jancy Joseph, Mohammed
Shafiq Al-Eslam Mohammed Mulla, Jefferson
Marcos Lasola. 

The 3rd draw will be held on 18th May, 2021.
Every month 4 winners can win back their
salary (two Kuwaitis and  two expatriates).  To
be eligible to enter the draw, customers need
to have one salary credited into their account
in  the  month  pr io r  to  the  draw date .
Furthermore, upon opening a salary account
with ABK, customers can choose one of the
following rewards:  

l Up to KD 1,000 cash gift for Kuwaitis
l Up to KD 10,000 interest free loan for

Kuwaitis
l Up to KD 5,000 interest free loan for expa-

triates 
The offer is open to new salary clients only, with

one salary credited into their account a month pri-
or to the draw date.

NBK announces 
winner of KD 125,000 
in Al-Jawhara draw
KUWAIT: National Bank of Kuwait (NBK) contin-
ues to reward its customers with an outstanding
array of draws, prizes and offers all year round. In
this context, the bank announced Zainab Salah
Fahad Al-Mohammad as the winner of Al-Jawhara
monthly prize worth KD 125,000 for April 2021.

On the other hand, NBK announced the names of
the winners of Al-Jawhara Weekly Draws worth KD
5,000 each including: Sheikh Salman Khalifah
Abdullah Al-Sabah, Salma Saod Awad Al-Selaimany,
and Abeer Hamad Khalaf Alejel.

The draw was held at NBK Head Office and
broadcasted live on NBK Instagram page in the
presence of a representative from the Ministry of
Commerce and Industry, as well as representatives
from NBK, noting that Al-Jawhara monthly and
quarterly draws are conducted in the presence of a

representative from Deloitte. Al-Jawhara Account
gives customers the opportunity to enter draws and
win prizes of KD 5,000 weekly, KD 125,000
monthly as well as the grand prize of KD 250,000
quarterly. Every KD 50 deposited into Al-Jawhara
Account gives the customer a chance to be one the
next lucky winners, and if no withdrawal or transfers
occur on the account during the holding period,
customers will receive an additional chance to enter
the draw for every KD 50 held in the account, dou-
bling their chance to win.

Commenting on Al-Jawhara Monthly Draw,
Hisham Al-Nusif, Deputy General Manager of
Consumer Banking, National Bank of Kuwait, said:
“We are keen to award our customers all year
round, and Al-Jawhara Account is a key part in this
regard, in addition to serving as an outstanding
means to encourage customers to make savings, in
line with our efforts towards financial inclusion.”
“We seek to enrich our customers’ banking experi-
ence by integrating our top-notch banking products
and services with a variety of draws and prizes that
offer them exceptional rewards,” Al-Nusif added.

Al-Nusif affirmed that NBK is keen on making

the process of Al-
Jawhara Account opening
quick and easy by visit-
ing the nearest NBK
Branch, or simply through
NBK Mobile Banking or
NBK Online Banking, as
part of our Digital
Transformation Strategy
that provides our cus-
tomers with integrated
banking experience by
enabling them to make all
their banking transac-
tions without visiting
branches.

Since 2012, National Bank of Kuwait has reward-
ed loyal customers with a total worth of prizes
amounting KD 2,200,000 in Al-Jawhara weekly,
monthly and quarterly draws. In addition to provid-
ing top-notch, cutting-edge and highly secure
banking services, NBK is keen to give customers a
variety of offers, rewards and prizes that suit their
expectations all year round.

Profits at India’s 
Reliance double on 
oil, retail recovery
MUMBAI: Indian conglomerate Reliance Industries
saw its quarterly profits more than double between
January and March, the firm said Friday, boosted by a
turnaround in its key oil and retail businesses.

The Mumbai-based behemoth-which is owned by
Asia’s richest man, Mukesh Ambani-said its consolidat-
ed net profit for the period jumped 108 percent to
132.27 billion rupees ($1.79 billion) from 63.48 billion

rupees a year earlier. The oil-to-telecoms giant enjoyed
a strong recovery during the quarter as India eased
coronavirus lockdowns, prompting the transport and
retail sectors to bounce back, before a ferocious sec-
ond wave of infections forced a new round of restric-
tions this month.

“Our consumer businesses have proved to be a digi-
tal and physical lifeline for the nation in these challeng-
ing times,” Ambani said in a statement. Its telecom arm
Jio added over 15 million subscribers during the quar-
ter, with revenues up by 18.9 percent, as pandemic
restrictions saw increasing numbers of Indians rely on
digital services. The conglomerate said its operating
revenues grew 11 percent to 1.54 trillion rupees for the
quarter, with its retail revenues climbing 20 percent and
its refining revenues up 4.4 percent.

Ambani is locked in a high-stakes battle with Jeff
Bezos, the world’s richest man, as Amazon and Reliance
fight for a share of India’s massive e-commerce market.
The two firms are currently engaged in a row over
Ambani’s acquisition of domestic retail giant Future
Group-which Amazon has sought to delay, with a
Singapore-based arbitration panel asking Reliance to
halt the deal. Reliance has dismissed the panel’s order, say-
ing its agreement with Future Group complies with Indian
law. Amazon, which owned a stake in one of Future Group’s
firms that reportedly included an option to buy into the
flagship company, claims that the $3.4 billion Reliance deal,
announced last August, amounted to a breach of contract. 

Shares of Reliance were down 1.42 percent in
Mumbai on Friday ahead of  the earnings
announcement.  —AFP

Hisham Al-Nusif

Credit Suisse board 
member quits; chief
vows to tackle risks
ZURICH:  Credit Suisse’s new chairman pledged
Friday to tackle risk at the bank as a board
member was pushed out following major losses
linked to the collapses of two financial firms.

Switzerland’s second largest bank has been

under pressure from shareholder groups to
clean up its act after being hit hard by bank-
ruptcies at Archegos, a US hedge fund, and
British financial firm Greensill.

“The current and potential risks of Credit
Suisse need to be a matter of immediate and
close scrutiny,” Antonio Horta-Osorio, the for-
mer chief of British bank Lloyds, told the Swiss
bank’s annual shareholders meeting. “I firmly
believe that any banker should be at heart a risk
manager,” he said shortly after receiving 96.45-
percent backing to replace long-time chairman
Urs Rohner.

Shockwaves rippled through global financial
markets and institutions last month when then
little-known Archegos sold at least $20 billion in
stocks as it sought to cover obligations to its
lenders.

Losses at leading global banks have jumped
past $10 billion, with Credit Suisse accounting
for around half of the damage. Credit Suisse had
also invested heavily in Greensill, a firm special-
ized in short-term corporate loans via a complex
and opaque business model, and was forced to
suspend four funds after the firm declared insol-
vency last month.—AFP


