
KUWAIT: Burgan Bank K.P.S.C. (Burgan” or
“Bank) announced its financial results for the first
quarter ending on 31st March 2021.

Burgan reported Revenue of KD 48 million for
Q1 2021, driven by higher Non-Interest Income
(up 34 percent vs Q4 2020). Burgan continued to
exhibit strong cost discipline leading to lower
operating expenses of KD 21 million in Q1 2021
(reduced by 27 percent vs Q4 2020). These factors
resulted in strong operating profit of KD 27 million
(up 36 percent vs Q4 2020). Provision Charge for
Q1’21 was also lower by KD 2mn compared to
Q4’20. Burgan reported Net Income of KD 5 mil-
lion for the quarter.

Key Performance indicators as at 
31st March 2021 are as follows:

l NPL Coverage Ratio: 169% 
l CAR: 17% 

l Liquidity Coverage Ratio: 152% 
l Net Stable Funding Ratio: 105% 
During the quarter, Burgan continued to

progress on i ts  digi ta l izat ion Journey and
launched its New Burgan Prepaid card portal
and app. Burgan also successfully launched its
first Interactive Teller Machine (ITM) machine at
Marina Mall to give its customers continued
access. 

Commenting on the results, Majed Essa Al-
Ajeel, Chairman of Burgan Bank Group said,
“Global economy continues to face challenges
due to the pandemic and the restrictions imposed.
We expect Kuwait’s economy to recover its
growth momentum over the next two quarters on
the back of increasing vaccinations. Burgan con-
tinues to deliver resilient performance despite
these challenges and the team is making strong
progress to further strengthen the bank’s operat-

ing model by investing in digitalization efforts.”
Masoud M J Hayat, Vice Chairman and Group

CEO, Burgan Bank Group, added, “Burgan is
continuing to deliver results while maintaining
strong liquidity and capital metrics despite the
difficult operating environment. Burgan has con-
t inued to improve i ts  operat ing ef f ic iency
through focused cost optimization efforts. We
continue to make sol id progress on digita l
enhancements and this quarter also was no
exception. Burgan is  also strengthening its
Cybersecurity Framework given the increased
usage of online channels”. 

The consolidated financials encompass the
results of the Group’s operations in Kuwait, and
its share of results from its subsidiaries, Burgan
Bank Turkey, Gulf Bank Algeria, Bank of Baghdad
and Tunis International  Bank. Through this
regional reach, Burgan Bank has one of the

largest  regional  branch networks with 162
branches across Kuwait, Turkey, Algeria, Iraq,
Tunis, Lebanon and a representative office in the
United Arab Emirates. 

Bank continues to progress on its digitalization journey

Burgan Bank reports 36% growth in 
Q1 2021; operating profit KD 27m  

US oil giants return 
to profitability in 
Q1 on oil prices
NEW YORK: After a string of losses, ExxonMobil
and Chevron on Friday both reported a return to
profitability in the first quarter, bolstered by a
significant jump in oil prices.

The results, which come amid a similar round
of profits by Royal Dutch Shell, Total and other
European petroleum giants, point to a much-
improved demand outlook compared with last
year, when oil prices tumbled midway through the
first quarter as the coronavirus crisis shuttered
large parts of the economy. “Earnings strength-
ened primarily due to higher oil prices as the
economy recovers,” said Chevron Chief Executive
Mike Wirth. Yet larger petroleum companies still
face major challenges, including campaigns from
activist shareholders at annual meetings next
month over their response to climate change.

Both US oil firms also face weakness in their
downstream business amid tepid demand for
petroleum products, especial ly jet  fuel .
ExxonMobil, which reported losses in all four
quarters in 2020, reported profits of $2.7 billion
in the first quarter. Revenues rose 5.3 percent to
$59.1 billion.

The company said its average price for crude
oil sold rose 42 percent compared with the fourth
quarter, while natural gas prices rose by 33 per-
cent. Conditions in the downstream business
improved from the fourth quarter, “but remained
below 10-year lows driven by market oversupply

and high product inventory levels,” ExxonMobil
said. But the company saw heady conditions in its
chemical business, where profits surged due to
“continued strong demand, global shipping con-
straints and ongoing supply disruptions, particu-
larly in North America.”

At Chevron, which reported losses the last
three quarter, earnings came in at $1.4 billion,
down 61.7 percent from the year-ago period, due
in part to a steep drop in downstream profits.

Revenues rose 1.7 percent to $32 bil l ion.
Chevron also benefited from higher oil prices
compared with the 2020 period, although inter-
national natural gas prices fell in the most recent
quarter compared with the year-ago period.

Climate showdown ahead 
With companies like Total and BP undertaking

renewable energy investment and committing to
net-zero emissions targets, the US oil giants are
under increased pressure to address climate
change. ExxonMobil said it made progress on its
“energy transition strategy,” which would see it
develop large-scale projects for carbon capture
and storage (CCS).

ExxonMobil Chief Executive Darren Woods
rejected using solar and wind investment as a “lit-
mus test” for a company’s commitment to climate
change, saying on an analyst conference call that
the oil giant is “at the early stages of a new busi-
ness” with CCS.  However, for the business to
take off, there will be need to be government
policies to incentivize carbon reductions as well
as new frameworks for storing carbon dioxide
and installing pipelines and facilities, Woods said.

At its annual meeting next month, the oil giant
faces a challenge from activist investor group
Engine No. 1, which has nominated competing

directors to more forcefully shift the company’s
response to climate change. In a presentation
earlier this week, Engine No. 1 dismissed CCS
and ExxonMobil’s other climate-related efforts as
ideals that “have mostly generated advertising.” 

“ExxonMobil paints an unrealistic picture of
the likelihood that carbon capture will obviate the
need for change,” the group said. Chevron also
faces a number of climate-related proposals at its
annual meeting in May, including a vote directing
the company to analyze how its business would
cope if an International Energy Agency scenario
of “net zero” emissions by 2050 is realized.

Chevron is urging shareholders to reject the
proposal in the wake of ongoing company efforts
towards the energy transition, arguing the report
is “unnecessary.” Shares of ExxonMobil fell 2.9
percent to $57.24, while Chevron dropped 3.6
percent to $103.07. However, both companies are
up by more than 23 percent so far in 2021. —AFP 

Sri Lanka declares 
worst economic 
slump in 73 years
COLOMBO: Sri Lanka announced Friday that its
economy shrank 3.6 percent last year due to the
Covid-19 pandemic, making it the worst downturn
since independence from Britain in 1948.

The unprecedented recession compared with a
2.3 percent GDP growth in 2019, the Central Bank
of Sri Lanka said in its annual report for 2020. It
hoped the economy would rebound in 2021 and
record an optimistic six percent growth on the back
of improved local manufacturing and services.

“The pandemic has also offered an opportunity
to reset the economy’s focus and to address long-
standing structural weaknesses and establish a
production-based, productivity-driven economy,”
the bank said. The pandemic hit the island’s lucra-
tive tourism sector while sharp contractions were
seen in construction, manufacturing as well as in
services, the bank said.

It said the central government’s debt also rose
to 101 percent of GDP last year, up from 86.8 per-
cent of GDP in the previous year, underscoring the
debt crisis faced by the South Asian nation.

International rating agencies have expressed
fears for Sri Lanka’s ability to service its huge for-
eign debt as the country’s foreign reserves fell
sharply in the past year. The island’s economy was
trying to recover from the effects of the 2019
Easter Sunday bombings that killed 279 people
when the pandemic hit in early 2020. Two weeks
ago, Sri Lanka secured a $500 million loan from
China to shore up its foreign exchange reserves as
the local currency came under intense pressure
and fell to a record low. Chinese influence in the
South Asian nation has been growing in recent
years through loans and projects under its vast Belt
and Road infrastructure initiative, raising concerns
among regional powers and Western nations.

Between 2005 and 2015, Colombo borrowed bil-
lions from China, accumulating a mountain of debt
for expensive infrastructure projects. Sri Lanka was
forced to hand over its strategic Hambantota port on
a 99-year lease to a Chinese company in 2017 after
it was unable to service the $1.4 billion debt from
Beijing used to build it. —AFP
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In this file photo taken on March 20, 2020 a general view of
an Exxon station in Hicksville, New York. —AFP

Coup, virus driving 
half of Myanmar 
into poverty: UN
YANGON: Half of Myanmar’s population could be
living in poverty next year, driven by the combina-
tion of the pandemic and the political crisis sparked
by the military coup, the UN said Friday.

The dire warning came as renewed fighting
between the Myanmar military and armed ethnic
rebels sent more refugees fleeing across the jungle
border with Thailand. Myanmar-already hit hard by
coronavirus-was plunged into turmoil when the mil-
itary seized power on February 1, ousting the civil-
ian government of Aung San Suu Kyi. The coup
sparked a massive protest movement calling for a
return to democracy, which the security forces have
sought to quell with a brutal crackdown.

More than 750 civilians have been killed,
according to a local monitoring group, while a
widespread anti-junta civil disobedience movement
has throttled large parts of the economy. The United
Nations Development Programme (UNDP) said that
by early 2022 as many as 25 million people, or near-
ly half the population, could be living below the
poverty line. UNDP Administrator Achim Steiner
said the crisis could reverse progress made since
2005, which has seen Myanmar halve the number of
people living in poverty. “Without functioning dem-
ocratic institutions, Myanmar faces a tragic and
avoidable backslide towards levels of poverty not
seen in a generation,” Steiner said in a statement.

Villagers flee air raids  
The junta’s crackdown on protests has drawn the

ire of some of Myanmar’s myriad ethnic armies, many
of which have been battling the military for decades
in border regions in the country’s north and east.
Several have condemned the military and come out in
support of the protest movement, offering shelter to
fleeing activists in the territory they control.

Clashes between the military and the Karen
National Union (KNU), one of the leading rebel

groups, have escalated since the coup. The KNU
have seized and razed military posts and the junta
has responded with repeated air strikes in the
rebels’ Karen state heartland. Thai and KNU offi-
cials said there were fresh air strikes and fighting on
Friday. The violence has caused alarm among civil-
ians in the area, driving many to flee across a river
border to seek safety in Thailand. The Thai authori-
ties said a total of 2,267 Myanmar nationals had
crossed into the kingdom’s Mae Hong Son province
to escape the fighting, and had been taken to dedi-
cated shelters. KNU head of foreign affairs Padoh
Saw Taw Nee told AFP that more than 100 people
had crossed to Thailand on Friday.

“They only have two options-to run into the jun-
gle or cross to hide in Thailand,” he said. According
to the UN humanitarian agency OCHA, since mid-
March more than 30,000 civilians have been forced
to leave their homes by fighting between the mili-

tary and KNU. Violence has also flared in northern
Kachin state between the military and the Kachin
Independence Army.

A local humanitarian worker told AFP that the
military launched three air strikes on Friday in
Momauk district as they seek to recapture a mili-
tary post. One local was killed, the source said.

Protests against the coup continue every day
despite the threat of violence from the authorities,
with demonstrators taking to the streets of Yangon
on Friday in torrential monsoon rain. The Assistance
Association for Political Prisoners, a local monitor-
ing group, said Friday that a total of 759 people
have been killed so far in the crackdown, and more
than 4,500 arrested.

The junta, which has defended seizing power
pointing to claims of fraud in the November elec-
tion won by Suu Kyi’s party, gives a much lower
toll.  —AFP

Business

Fresh COVID cases 
put NZ-Australia 
travel bubble at risk
WELLINGTON: New Zealand’s fledgling quarantine-
free travel arrangement with Western Australia faced
disruption for the second time in eight days yesterday
following fresh community cases of COVID-19 in
Perth. A worker at a managed isolation facility in the
city and two people he shares accommodation with
have tested positive, authorities said.

Western Australia Premier Mark McGowan said the
state would not go into lockdown “at this point”. But
New Zealand health ministry officials said they had
conducted a “rapid” assessment and had “determined
scheduled direct flights from Western Australia to New
Zealand should be immediately paused while a further
assessment is carried out.”

A flight scheduled to arrive in Auckland from Perth
at 5:50am Sunday (1750 GMT Saturday) has been
cancelled, but travel to other Australian states and ter-
ritories is not affected. It is the second such disruption
since the two countries opened their quarantine-free
travel bubble on April 18, almost 400 days after both
closed their international borders due to the pandemic.

Fl ights between New Zealand and Western
Australia were suspended less than a week later, when
the Perth and Peel regions were sent into a three-day
lockdown after recording a case of community trans-
mission on April 23. —AFP

Volunteers attending to displaced Thai residents at Mae Hong Son province, who fled their area near the
Thailand-Myanmar border due to the fighting between Myanmar government troops and Karen National
Union rebels. —AFP


