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Gulf Bank holds Annual General Meeting, 
announces cash dividend of 5 fils per share
Sixth consecutive year in which Gulf Bank has distributed cash dividends
KUWAIT: Gulf Bank concluded its Ordinary Annual
General Meeting (“AGM”) no. 61 yesterday with a
78.18 percent quorum. The event was held at the
Bank’s main branch, with the Board of Directors rec-
ommending the distribution of 5 percent cash divi-
dends at a (equivalent to 5 fils per share).

Gulf Bank’s Chairman Jassim Mustafa Boodai com-
menced the meeting by welcoming the shareholders
and recalling the most prominent economic events
and measures taken during 2020, a year which wit-
nessed unprecedented challenges that affected both
the economy and society. 

On Gulf Bank’s financial performance, Jassim
Mustafa Boodai said: “Despite the challenges of the
past year, and due to its strategic and prudent poli-
cies, Gulf Bank was able to achieve a positive net
profit of KD 29 million. In appreciation of our share-
holders, and in keeping with our cash dividend policy,
the Board of Directors is recommending a cash divi-
dend distribution of 5 fils per share, marking the sixth
consecutive year in which the Bank has distributed
cash dividends, and the fourth consecutive year in
which at least 50 percent of the Bank’s profits are dis-
tributed to shareholders. 

In addition, Gulf Bank has also set its strategy for
the next five years, which will focus on: Promoting
growth in the corporate banking segment by increas-
ing products and focusing on small and medium-sized
enterprises; strengthening customer relations,
increasing the Bank’s market share in the retail bank-
ing sector, and targeting youth and affluent client
segments; and the development of Gulf Bank’s digital
banking platforms to increase competitiveness in the
banking industry.”

An Unprecedented Year
Speaking on the challenges witnessed by the

Kuwaiti economy and the subsequent measures taken
to combat them, Boodai added: “Locally, the Central
Bank of Kuwait (CBK) undertook several preventative
measures, including: reducing its discount rate by 125
basis points to reach 1.5 percent, a historical low
interest rate, in addition to easing certain capital and
liquidity requirements to increase liquidity between
the banking and non-banking sectors of the economy,
and cutting the REPO rate. 

It is also worth recalling how local banks played
an especially crucial role, taking the initiative to
postpone consumer loan obligations and credit card

payments for all individual customers and small to
medium-sized enterprises over a period of six
months, in addition to allowing corporate clients the
option to postpone loan principal payments for a
similar period in an effort to assist clients in over-
coming any financial challenges they may have faced
as a result of the pandemic.”

A Vital Community Role
Boodai continued his speech by discussing the

performance of Gulf Bank’s various departments and
teams during 2020. He added, “In conjunction with
local banks, Gulf Bank was quick to contribute to the
Central Bank of Kuwait’s KD 10 million fund designed
to allow local banks to support national efforts in
combating the spread of the novel coronavirus. 

Gulf Bank also played a key role in raising aware-
ness and community morale during the most difficult
aspects of the past year through various initiatives
across social media. During the first stages of return-
ing to normal life, Gulf Bank was also keen on apply-
ing all the necessary precautionary measures to
ensure the regular sterilization of its locations. These
measures include the use of thermal imaging cameras,
protection barriers, and other procedures that
ensured the safety of both the Bank’s customers and
employees, and encouraged a safe and secure work-
ing environment. 

Throughout the year, Gulf Bank also achieved
excellent accomplishments with digitization, including
the swift modernization of its digital platforms, and
the conversion of more than 90 percent of customers
to online banking services. Gulf Bank also launched
‘Visit Gulf Bank,’ a mobile application that allows cus-
tomers to conveniently book branch appointments
and reduce wait times.”

A Year of Non-Stop Efforts & Accomplishments
Following the opening remarks, Gulf Bank’s CEO,

Antoine Daher discussed the major key financial
highlights of Gulf Bank’s performance during 2020.
Daher stated, “Throughout the course of the year,
Gulf Bank remained profitable with a reported net
profit of KD 29 Million in 2020. Earnings per share
reached 10 fils, which led to the recommendation of a
dividend distribution of 5 fils per share (a 50 percent
payout ratio). 

Gulf Bank’s portfolio quality remained strong, with
a non-performing loan ratio standing at 1.1 percent for
year-end 2020, and Total Credit Provisions reported
at KD 284 million, exceeding IFRS 9 accounting
requirements by KD 112 million. In addition, Gulf
Bank’s regulatory capital adequacy ratios also
remained strong and well above the regulatory mini-
mums, at 18.25 percent. Notably, Gulf Bank main-
tained its ‘A’ ratings from the four major credit rating
agencies during 2020: Moody’s, Fitch Ratings, S&P
Global Ratings, and Capital Intelligence.”

New Board of Directors
Subsequently, Boodai addressed the rest of the

AGM agenda items, including the approval of Gulf
Bank’s financial statement as of Dec 31, 2020 and the
cash dividend distribution of 5 fils per share. 

The shareholders approved all the AGM agenda
items, and during the course of the Ordinary Annual
General Meeting, both independent and non-inde-
pendent Board Members were elected for the
upcoming three-year period. The newly elected
Board of Directors consists of: Chairman - Jassim
Mustafa Boodai; Deputy Chairman - Ali Morad
Yusuf Behbehani; Board Member - Bader Nasser
Al-Kharafi; Board Member - Fawaz Mohammad
Alawadhi; Board Member - Omar Hamad Youssef
Al-Essa; Board Member - Abdullah Sayer AlSayer;
Board Member - Barrak Abdulmohsen Ahmad Al-
Asfour; Board Member - Dr Adnan Shihab-Eldin;
Independent Board Member - Manaf Abdulaziz Al-
Hajeri, Independent Board Member - Ahmad
Mohammad Al-Bahar; Board Member -
AbdulRahman Mohammad Al-Taweel. Boodai con-
cluded the meeting by thanking the shareholders for
their continuous support and trust in Gulf Bank.
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Current account 
surplus remained 
large in 3Q20 
KUWAIT: Kuwait’s current account
recorded another large surplus in 3Q20,
though the surplus fell to KD 2.5 billion (31
percent of GDP) from a revised KD 4.2 bil-
lion (66 percent of GDP) in the previous
quarter. While the trade balance improved
from Q2 helped by higher oil prices, this
was more than offset by a drop in net
investment income that nevertheless
remained very high by historical standards. 

The reasons for higher investment income
in recent quarters are not entirely clear,
though we note that this covers a period of
large reported returns from the Public
Institution for Social Security (PIFSS) fol-
lowing a revamp of its operations to reduce
its cash holdings. In addition, the FGF invest-
ment income is estimated to improve in 3Q20
as the financial markets started to regain
some of their momentum from March.
Meanwhile, the financial account registered a
net outflow of KD 3.4 billion, relatively simi-
lar to the previous quarter.

Oil price rebound boosts goods exports
The surplus in goods trade increased in

3Q20 reaching KD 1.4 billion, up from KD
0.3 billion in the previous quarter. Oil
exports, which constituted around 89 per-
cent of total exports increased to KD 2.8
billion due to the jump in the Kuwait Export
Crude price (KEC) by 69 percent q/q to
$43.5/bbl, while oil production fell 9.3 per-
cent to a multi-year low of 2.2mb/d due to
OPEC supply cuts, but on a year-on year
basis, oil exports remain far below its level
in 3Q19. On the other hand, non-oil exports
(worth 11 percent of total exports) wit-
nessed a notable rise of 59 percent, though
were still well down year-on-year (-28 per-
cent y/y).

On the other side, imports recovered by
6.5 percent q/q following a 17.3 percent
decline in 2Q20, though still down by 19
percent y/y. This improvement can be
attributed to the ease of pandemic-related
trade and business disruptions through the
quarter. The rise in imports came due to the
ease in consumption goods decline (around
half of all imports).  Moreover, the services
account registered a higher deficit in 3Q20
at KD 0.8 billion (10 percent of GDP) due
to a significant rise in travel payments to KD
0.5 billion from KD 0.1 billion in Q2, but
remain far below their historical trends due
to the pandemic and inability and unwilling-
ness for people to travel during that period.
The services deficit as whole remained also
well below its historic norms.

Investment income dipped, 
but remained very large

Meanwhile, the primary income surplus,
which includes investment returns on
Kuwait’s huge stock of financial assets
abroad, remained very large and well
above earlier quarters  but witnessed a
drop to KD 3.3 billion (42.5 percent of
GDP), down from KD 5.3 billion in the
previous quarter. 

The fall was partially attributed to a
decline in direct and portfolio investment
income, the reasons for which are not clear
but may have to do with the change invest-
ment strategy by PIFSS which has report-
edly (according to media reports) resulted
in higher returns during the last two quar-
ters of $4.7 billion (+611 percent y/y) in
3Q20 and $7.3 billion in 2Q20. In addition,
FGF investments returns are likely to have
improved during 2Q20 and 3Q20 as the
stock market bounced back from the
March-2020 plunge when pandemic-relat-
ed lockdowns and restrictions virtually shut
down the economy.

The secondary income deficit, which
reflects flows of foreign aid and workers’
remittances, increased KD 0.3 billion to
KD1.4 billion as workers’ remittances rose
33 percent q/q. 

Declining financial flows 
The financial account, which covers

financial claims on or liabilities to non-resi-
dents, registered net outflows of KD 3.4 (43
percent of GDP) billion, slightly higher than
in the previous quarter. The small rise in net
outflows was due to several factors, includ-
ing the increase in portfolio equity invest-
ment abroad by KD 3.0 billion in 3Q20
compared with a much smaller rise of KD
0.7 billion in 2Q20. In addition, Kuwaiti
direct investments abroad rose to KD 0.2
billion, up from less than KD 0.1 billion in
2Q20. Moreover, the ease in non-resident
deposits at Kuwaiti banks (by KD 0.3 billion
in 3Q20, down from KD 1.3 billion in the
previous quarter), lowered net inflows.

The small rise in net outflows was due to
several factors, including the increase in
portfolio equity investment abroad by KD
3.0 billion in 3Q20 compared with a much
smaller rise of KD 0.7 billion in 2Q20. In
addition, Kuwaiti direct investments abroad
increased to KD 0.2 billion, up from less
than KD 0.1 billion in the previous quarter.
Moreover, the ease in non-resident deposits
at Kuwaiti banks (by KD 0.3 billion in 3Q20,
down from KD 1.3 billion in the previous
quarter), lowered net inflows.

Adequate level of reserve assets
The Central Bank of Kuwait’s (CBK)

gross international reserves increased by
KD 0.7 billion in 3Q20 to KD 14.7 billion by
the end of September, which constituted
around 42 percent of GDP or more than 12
months of imports of goods and services.
CBK data for December 2020 showed that
reserves were relatively stable at KD14.6
billion. 

Source: CBK, NBK estimates
Larger than expected surplus seen for

2020 as a whole
The preliminary data for the first three

quarters of 2020 shows that the current
account surplus declined to KD 6.8 billion
compared with KD 8.3 billion in the same
period of 2019. Despite the decline, this is
a stronger performance than we had ini-
tially expected, mostly reflecting a larger
surplus on investment income. Assuming no
revisions or major surprises in the fourth
quarter, the full-year surplus is likely to
come in much larger than our previous
forecast of a KD 1.3 billion surplus. This
showcases the resilience of Kuwait’s exter-
nal sector even in the face of the dramatic
drop in oil prices seen early last year. For
2021 we would expect the surplus to rise
still further based on the recent climb in oil
prices back to pre-pandemic levels of
above $60/bbl - though the improvement
will be tempered by a rise in imports as the
economy recovers.

NBK Economic Update

KUWAIT: George Richani,
Group CEO of Ahli Bank of
Kuwait (ABK), joined fellow
industry executives at the Annual
Kuwait Banking and Finance
Roundtable held on Wednesday.
The Governor of the Central
Bank of Kuwait Dr Mohammad
Al-Hashel was a key participant
and the event was moderated by
Chris Giarraputo, Chairman of
Global Finance.

The virtual event focused on
the challenges facing Kuwait’s
banks, especially in light of lock-
downs, movement restrictions
and significant changes to cus-
tomer behaviour precipitated by
COVID-19. A number
of other key areas
were discussed, start-
ing with digital bank-
ing in Kuwait and
recent calls for the
development of a
comprehensive post-
pandemic economic
plan for the country,
and the importance
of ESG practises as well as SME
contribution to the non-oil GDP.  

Richani elaborated on the
positives as well as the chal-
lenges that come with digitiza-
tion, such as the need for attract-
ing and retaining technical key
staff such as data scientists, soft-
ware architects and designers,
shifting the operating models in
banks from waterfall approach to
being more agile, ensuring that
processes are automated using
for example Robotic Process
Automation to reduce human
error and contain cost.  

He highlighted the importance
of ensuring that society at large
understands banking products
well and that clients’ full aware-
ness of cyber security is reached.
He also acknowledged that the
Central Bank of Kuwait’s aggres-
sive and swift actions early on
helped banks, clients and the
economy to endure the pandemic.

Participants eagerly debated
the issue of how to effectively
support Kuwait’s small & medi-
um enterprises (SMEs). As
Kuwait accelerates efforts to
localise its workforce, the majori-

ty of new jobs are expected to be
created in the SME sector. These
growing companies have tradi-
tionally found it difficult, however,
to access the funds and expertise
they need to grow. 

Richani further commented
on SMEs saying: “SMEs are
very important to spur growth
and create employment in any
country, but more so in Kuwait,
because it dovetails with the
need to diversify away from
depending on one hydrocarbon
commodity. He added that
almost 85 percent of the regis-
tered companies in Kuwait are
SMEs if measured by turnover

of less than KD 2 mil-
lion or less than 20
staff.  While Kuwait
boasts a rising start-
up scene supported
by corporates, less
than 5 percent of the
banking sector fund-
ing goes to SMEs. 

“As such, there are
many SMEs in Kuwait,

but the contribution of SMEs to
non-oil GDP in Kuwait falls short
at a mere 6 percent, compared to
the likes of the UAE at 80 per-
cent, KSA at 33 percent, Bahrain
at 35 percent and Europe at 50
percent. Contribution of SME’s in
Kuwait to total employment is
only around 23 percent in Kuwait
compared to Saudi Arabia’s 60
percent, UAE’s 86 percent and
Bahrain’s 57 percent. There is
certainly room for improvement
since Kuwaitis in general have
entrepreneurship tendencies.
That said, regulations do not
make it easy, and the ease of
doing business in Kuwait as
measured by the world index is
not impressive, and hence much
is to be done on this front.” 

The speakers went on to dis-
cuss M&A as well as job creation
and the government’s plan -
Vision 2035. The event was
closed with a comment from the
governor, thanking all partici-
pants for their contribution fol-
lowed by the closing statement of
Chris Giarraputo, Chairman of
Global Finance & moderator of
the event. 

Digital banking, SMEs, 
ESG centre stage at
global finance event

George Richani


