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NEW YORK: Oil prices surged following the
blockage of the Suez canal, while stocks were
mixed as governments struggle to contain the
latest wave of the coronavirus. Crude futures
surged six percent as traders assessed the likely
impact from the grounding of a giant container
ship in one of the world’s busiest shipping routes.
Dozens of ships were blocked by the Panama-
flagged ship, but historic sections of the canal
were reopened in an effort to ease the traffic jam.

“The energy market has largely priced in the
short-term crude demand hit,” said Ed Moya of
Oanda. Meanwhile, Wall Street stocks suffered
another down day, despite strength in petro-
leum-linked equities. The tech-rich Nasdaq
slumped 2.0 percent behind drops in Apple,
Facebook and other tech giants. “We’re sort of
taking a pause for breath,” said FHN Financial
economist Chris Low. “There’s definitely some
rotation going on.”

Low said disappointing durable goods data
fueled the rout, including weakness in motor ve-
hicles and parts, an industry that has seen pro-

duction cuts due to a shortage of semiconduc-
tors. Another source of economic pressure has
been the Texas power outage in February, Low
said. Angst is also rising in the wake of congres-
sional appearances by Treasury Secretary Janet
Yellen, who confirmed that President Joe Biden
is willing to hike corporate taxes to pay for his
administration’s priorities.

“People thought Biden was going to be cen-
trist and moderate, but his taxing and spending
program are moving him further left than ex-
pected,” said Gregori Volokhine of Meeschaert
Financial Services. “All the talk of tax hikes is
making investors nervous.” 

Easter mea culpa 
European stocks were mixed amid continued

concerns the continent’s worsening coronavirus
crisis could derail economic recovery, although
survey data showed the eurozone economy had
returned to growth in March for the first time in
six months. Europe’s two biggest economies,
Germany and France, have been forced along

with other countries to impose new restrictions
to battle the disease, as they also struggle to get
vaccination programs rolling properly.

But Germany scrapped plans to close most of
the country’s shops over Easter from April 1 to 5
after stinging criticism of the plan. —AFP

A handout picture released by the Suez Canal Authority yesterday shows Egyptian tug boats trying to free Taiwan-owned
cargo MV Ever Given (Evergreen), a 400-metre-(1,300-foot-)long and 59-metre wide vessel, lodged sideways and im-
peding all traffic across the waterway of Egypt’s Suez Canal. — AFP

Oil surges as trade mixed 
amid latest COVID wave

Blockage of Suez Canal helps crude prices rise

ABK receives UNHCR 
commissioner
KUWAIT: Al-Ahli Bank of Kuwait (ABK) recently welcomed the United
Nations High Commissioner for Refugees’ (UNHCR) Head of Private Sector
Partnerships in Kuwait Nader Al-Nakib, who handed a token of appreciation
to Fawzy Al-Thunayan, ABK’s General Manager of Board Affairs, for the an-
nual contribution towards its 2020-2021 Regional Assistance Plan.

There are over 10 million Syrian and Iraqi internally displaced persons
(IDPs) and refugees in Syria, Iraq, Lebanon, Jordan and Egypt. For many,
this was the tenth consecutive winter in displacement, with families facing
even greater hardships this year due to the COVID-19 pandemic and its
socio-economic impact. The latest humanitarian contribution from ABK will
assist the UNHCR to provide the IDPs and refugees with core relief items.
In addition, the contribution will aid in general maintenance and shelter in-
cluding weather-proofing and repairs. It will also be a pivotal resource in
the improvement of drainage systems and other infrastructure fixtures in
camps and informal settlements.

The partnership with UNHCR is closely aligned with ABK’s continuous
efforts to make a difference in the markets in which it operates. The Bank
has previously participated in UNHCR’s “Warm their Hearts” campaign that
supported UNHCR’s regional response plan for winter 2019. 

Maritime trade to 
slow down after ship 
blocks Suez Canal
PARIS: Maritime trade will slow down for days after a
giant container ship got stuck sideways in the Suez
Canal, causing a bottleneck in one of the world’s busiest
shipping routes.
Here are questions and answers about the incident and its
consequences:

What happened? 
The Taiwan-run MV Ever Given had sailed from Yant-

ian, China, and was heading to Rotterdam, Netherlands,
when it became lodged at an angle across the canal on
Tuesday. The Suez Canal Authority said the 400-metre
(1,300-foot) long and 59-metre-wide ship was caught in
a gale-force sandstorm which affected the captain’s visi-
bility.  Tug boats worked Wednesday to free the Ever
Given and analysts say it could be moved out of the way
in a matter of hours, but traffic could nevertheless be dis-
rupted for a few days.

Dozens of ships were blocked by the Panama-flagged
ship, but historic sections of the canal were reopened in
an effort to ease the traffic jam.  Ships sailing from the
Mediterranean were able to travel south. But broker
Braemar warned that if the tug boats are unable to move
the ship, some containers may have to be removed by
crane barge to lighten the vessel and “this can take days
maybe weeks”.

Why is the canal important?
The canal was widened and modernized several times

to accommodate new ships since it was inaugurated in

1869. It is responsible for 10 percent of global maritime
trade. The waterway drastically shortens travel between
Asia and Europe: The Singapore-to-Rotterdam route, for
example, is 6,000 kilometers (3,700 miles) and up to two
weeks shorter than going around Africa.

It is an “absolutely critical” route because “all traffic
arriving from Asia goes through the Suez Canal,” said
Camille Egloff, a maritime transport specialist at Boston
Consulting Group. “If it doesn’t go through the canal it
has to go via Cape of Good Hope”, at the southern tip of
Africa, Egloff said.

The canal was widened again in 2015 to allow super-
sized cargo ships like the Ever Given to use the route. A
project is under way to double its capacity by 2023 to
allow around 100 ships to use the canal per day, com-
pared to 50 today.

Is there a shortage threat?  
While traffic has slowed down, there is little risk of

shortages in goods. “There are existing stocks. If you look
at oil supply, it is only the one from the Middle East and
we have other supply sources,” Egloff said. Braemer said
that, if it takes more than a week to free the passage, then
ships could take the alternative route around the Cape of
Good Hope.

The extra eight or nine days travel “will be problematic
for cargo already on the way” but it “can be compensated
for in the longer-term by means of ordering cargo earlier
than normal,” it said.

But there could be an adverse effect on certain sec-
tors. An existing shortage of semiconductors has al-
ready disrupted production of cars that rely on the
technology. And the deputy director general of the Fed-
eration of German Industries, Holger Loesch, said the
blockage exacerbates an already “tense situation in the
international transport of containers”. Egloff said:
“There will be domino effects in European ports in the
days to come.” — AFP


