
Britain slashes 2021 growth 
in pandemic-fighting budget

PSA, Fiat Chrysler 
in black despite 
plunge in sales
PARIS:  US-Ita l ian  automaker  F ia t
Chrysler and France’s PSA, now merged in
the Stel lantis group, both managed to
chalk up a 2020 profit  despite fal l ing
sales due to the coronavirus pandemic,
company results showed yesterday. The
two automakers, which completed their
merger in January, bring together mar-
ques  such as  Peugeot , C i t roen , F ia t ,
Chrysler, Jeep, Alfa Romeo and Maserati.

F iat  Chrysler  (FCA) eked out  a  net
profit of just 24 million euros ($29 million)
last year, according to a Stellantis state-
ment, holding up against multiple virus
lockdowns which devastated the economy.

In 2019, Fiat  Chrysler posted a net
profit of 2.7 billion euros. For the fourth
quarter of 2020, the company said net
profit was 1.56 billion euros, down just
one percent  compared with the same
per iod a  year  ear l ier  as  the  industry
picked up after virus restrictions were
eased.

Sales however plunged 20 percent to
86.7 billion euros for the year, with vol-
ume down 22 percent to 3.43 million vehi-
cles, reflecting the damage caused earlier
in the first wave of the pandemic. 

PSA meanwhile had a 2020 consolidat-
ed net income of 2.0 billion euros, accord-
ing to Netherlands-based Stellantis. PSA
revenues plunged to 60.7 billion euros,
from 74 billion euros in 2019, with vol-
umes  slumping nearly 28 percent to 2.5
million vehicles, Stellantis said.

I t  sa id  that  despi te  the  problems
caused by Covid-19, both parts of the
group had managed to keep prices steady,
producing a profit margin of 4.3 percent
at FCA and 6.1 percent at PSA. 

“These figures demonstrate the finan-
cia l  soundness of  Ste l lant is , br inging
together two strong and healthy compa-
nies,” group boss Carlos Tavares said.
“Stellantis gets off to a flying start and is
fully focused on achieving the full prom-
ised synergies” of the merger, estimated
at five million euros a year, said Tavares,
who previously headed up PSA.

The new company is targeting an oper-
ating profit margin of between 5.5 and 7.5
percent this year-as long as there are no
further significant lockdowns. If that is the
case, there should be a market rebound of
10 percent in Europe, 8.0 percent in North
America, 20 percent in South America and
5.0 percent in China, it added. Like nearly
all its auto peers, Stellantis is aiming to up
its offer of electric vehicles-currently 29
models, to be increased by 10 this year-
which it wants to make more affordable for
the middle classes. Stellantis, based in
Amsterdam, has nearly 300,000 employ-
ees worldwide.  —AFP
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LONDON: Britain yesterday sharply cut the growth
forecast of its virus-ravaged economy, warning the
pandemic was still causing “profound damage” in an
annual budget centered on safeguarding businesses
and jobs. Finance minister Rishi Sunak said the
economy would expand by 4.0 percent this year,
down from the Conservative government’s previous
estimate of 5.5 percent growth but still better than
the double-digit contraction of 2020.

Sunak warned parliament that the “coronavirus
has done and is still doing profound damage”.

“Our economy has shrunk by 10 percent-the
largest fall in over 300 years,” he said. “Our bor-
rowing is the highest it has been outside of
wartime.” Sunak said tax on company profits would
be hiked to 25 percent in 2023 from 19 percent cur-
rently. It comes as the state’s emergency support
package totals £407 billion ($568 billion, 471 billion
euros), resulting in surging government debt. Britain
is the worst-hit country in Europe with more than

120,000 COVID deaths and four million cases.
But its economic recovery hopes have been

boosted by its rapid vaccination program that has
seen millions of adults receive a jab. 

‘We will recover’ 
England’s third lockdown will start to be lifted

from Monday, with the reopening of schools, fol-
lowed by non-essential shops and hospitality in the
coming months. “It’s going to take this country-and
the whole world-a long time to recover from this
extraordinary economic situation. But we will
recover,” Sunak said. He said gross domestic prod-
uct was expected to expand by 7.3 percent next
year, which marked an upgrade from the prior guid-
ance of 6.6 percent.

Sunak said that even after tax on company prof-
its is hiked significantly, “the UK will still have the
lowest corporation tax rate in the G7 bloc of
wealthy nations.  “Lower than the United States,

Canada, Italy, Japan, Germany and France,” he
insisted.

Furlough scheme 
On the eve of the budget, Prime Minister Boris

Johnson announced that it would extend its fur-
lough scheme paying the bulk of wages for millions
of private-sector workers. The multi-billion-pound
furlough extension is until the end of September,
five months longer than planned.

The budget also confirmed the launch of an
Infrastructure Bank with £12 billion in capital.

The lender will be formed to finance projects in
the green economy, focusing on areas such as car-
bon capture and renewable energy. The economy
tanked in 2020 because of the impact of the pan-
demic, with activity also hampered by turmoil ahead
of Britain’s eventual exit from the European Union.

Reflecting the problems, UK unemployment has
shot up to a five-year high of 5.1 percent. —AFP

Tax on company profits will go up to 25% in 2023: Sunak

How beers and 
Vikings gave 
Bluetooth 
its name
STOCKHOLM, Sweden: One of the
best-known modern technologies
owes its name and logo to a Viking-
era king with a bad tooth: a quarter
century ago, two engineers hatched
the idea for the moniker “Bluetooth”
over beers. At the end of the 1990s,
Sven Mattisson, a Swedish engineer
working at telecom group Ericsson,
and Jim Kardach, an American
employed by Intel , were among
those developing the revolutionary
technology.

In 1998, at the dawn of the “wire-
less” era, the two men were part of
an international consortium that cre-
ated a universal standard for the
technology f irst  developed by
Ericsson in 1994.

But prior to that, they had strug-
gled to pitch their wireless products.
Intel had its Biz-RF wireless pro-
gram, Ericsson had MC-Link, while
Nokia had its Low Power RF.
Kardach, Mattisson and others pre-
sented their ideas at a seminar in
Toronto in late 1997.

“Jim and I said that people did not
appreciate what we presented,”

Mattisson, now 65 and winding down
his career at Ericsson, recalled in a
recent interview with AFP. The engi-
neer, who had travelled all the way to
Canada from Sweden for the one-
hour pitch, decided to hang out with
Kardach for the evening before flying
home. “We received a lukewarm
reception of our confusing proposal,
and it was at this time I realized we
needed a codename for the project
which everyone could use,” Kardach
explained in a long account on his
webpage.

‘Chauvinistic story’ 
To drown their sorrows, the two

men headed for a local Toronto bar
and ended up talking about history,
one of Kardach’s passions. “We had
some beers... and Jim is interested in
history so he asked me about Vikings,
so we talked at length about that,”
said Mattisson, admitting that his rec-
ollection of that historic night is now
somewhat foggy. Kardach said all he
knew about Vikings was that they ran
“around with horned helmets raiding
and looting places, and that they
were crazy chiefs.” Mattisson recom-
mended Kardach read a well-known
Swedish historical novel about the
Vikings, entitled “The Long Ships”.

Set in the 10th century-”a chau-
vinistic story” about a boy taken
hostage by Vikings, says Mattisson-
one name in the book caught
Kardach’s attention: that of the king
of Denmark, Harald “Bluetooth”
Gormsson.

Unification 
An important historic figure in

Scandinavia in the 10th century, the
king of Denmark’s nickname is said to
refer to a dead tooth, or, as other tales
have it, to his liking for blueberries or
even a simple translation error. During
his reign, Denmark turned its back on its
pagan beliefs and Norse gods, gradual-
ly converting to Christianity.

But he is best known for having unit-
ed Norway and Denmark in a union that
lasted until 1814.

A king who unified Scandinavian
rivals-the parallel delighted those seek-
ing to unite the PC and cellular indus-
tries with a short-range wireless link.

And the reference to the king goes
beyond the name: the Bluetooth logo,
which at first glance resembles a geo-
metric squiggle, is in fact a superimpo-
sition of the runes for the letters “H” and
“B”, the king’s initials.

Low-cost and with low power con-
sumption, Bluetooth was finally
launched in May 1998, using technology
allowing computer devices to communi-
cate with each other in short range
without fixed cables. The first consumer
device equipped with the technology
hit the market in 1999, and its name,
which was initially meant to be tempo-
rary until something better was devised,
became permanent. —AFP

Milipol Qatar 2021 
draws multi-national 
exhibitors line up
MILIPOL, Qatar:  The 13th international event for
Homeland Security and Civil  Defense in the
Middle East which will run at the Doha Exhibition
and Convention Centre (DECC) from March 15-
17, has attracted a multi-national exhibitor line-
up representing 14 nations across the Middle
East, South America, Europe, the UK, USA, Sub-
continent, and Scandinavia.

The show, one of the first in the region this
year to focus on homeland security and civil
defence, is being held under the patronage of
Amir of Qatar Sheikh Tamim Bin Hamad Al-Thani
and under the authority of Qatar’s Prime Minister
and Minister of Interior, His Excellency Sheikh
Khalid bin Khalifa bin Abdulaziz Al-Thani. It will
feature five national pavilions representing Brazil,
France, Germany, the UK and the USA.

Organizers, Qatar’s Ministry of Interior in
partnership with Paris-based international event
organizer Comexposium acting on behalf of the
GIE Milipol headed by Civipol, the technical
implementer of the French ministry of the Interior,
say 68 percent of the companies registered for
the biennial show is new to Milipol Qatar having
been attracted by strong forecasted sector
growth. 

“The value of the Middle East homeland secu-
rity market has been predicted by Frost and
Sul l ivan to grow to US $19.7bn by 2022,”
explained Prefet Yann Jounot CEO of Civipol and
President of Milipol events. “This has fuelled
great interest in the event and expanded its
exhibitor outreach across the entire homeland
security and civil defense spectrum including the
growth areas of data, perimeter and private secu-
rity as well as systems integration.”

France will mount the largest of the national
pavilions which will be supported by the French
minister of the Interior. The pavilion organizer,
the Paris Region Chamber of Commerce and
Industry, said 77% of the 22 partner exhibitors
will be new to Milipol Qatar with all being “major
players in their fields with research and develop-
ment units to present innovation for export.
Among the pavilion exhibitors is the Nexter
Group, a defense and security robotics solutions
provider which is planning to promote its NERVA
multi-mission robots. “We are eager to help the
Qatari, and more generally Middle Eastern, police
special units and military special forces improve
their safety through high-end reconnaissance and
explosive ordinance disposal robotics capabili-
ties,” commented Romain Le Berre, the Group’s
Sales Director. 

French hi-tech solutions provider the CS
GROUP says it will bring its most advanced
defence and security innovations to the show
including its Crimson hypervisor software and the
Boreades C-UAV system; Tactical Data Link for
homeland operations and high value training
powered by simulation.

Though Milipol Qatar 2021 has a wealth of
show newcomers, it has also attracted loyal sup-
port  from regular exhibitors, including the
German pavilion. Its organiser CCO Creative
Consulting GmbH said Milipol Qatar has been the
most important homeland security show for
German companies in terms of creating business
and establishing contacts with the Qatari govern-
ment for over two decades.  

“The whole Middle Eastern market continues
to be in demand of cutting-edge technological
applications and systems from all over the world
to effectively counter terrorism attacks and pro-
vide safety for its citizens and critical infrastruc-
ture, said the company’s Managing Director Nico
Baumbach.

Meanwhile, the UK Defense and Security
Organization, which is organizing the British

pavilion says Milipol Qatar is now a global leader
for defense and security procurement with UK
providers eyeing potential partnership agree-
ments with local Qatari players.

“UK defense and security products have an
outstanding reputation in Qatar and are already
widely deployed within the security sector. UK
companies are keen to develop industrial partner-
ships and joint ventures with Qatari companies
and Qatari buyers are always keen to have visibil-
ity on the latest UK products and innovations,”
said an organization spokesperson. 

Milipol Qatar 2021 will also feature a series of
highly informative seminars featuring dialogues,
case studies and debates focused on the future
of the homeland security and civi l  defense
industries and the way towards a safer world.
The seminar program will feature international
thought leaders who will explore cyber security
and cyberthreats, civil defense and large events
security management.

“The global industry will be keenly watching
the outcome of these seminars as they will send
insightful signals on the future of these important
industries which will help ensure a safer world for
all,” added Prefet Yann Jounot.  Milipol Qatar
2021 will take place under the governance of
strict health and safety protocols designed to
combat the spread of COVID 19.

LONDON: Britain’s Chancellor of the Exchequer Rishi Sunak
poses with the Budget Box as he leaves 11 Downing Street
before presenting the government’s annual budget to
Parliament in London yesterday. —AFP


