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German inflation
eases in June
FRANKFURT: German inflation cooled slightly in June
after hitting a 10-year high in May, preliminary data
showed yesterday, but economists say price growth
has yet to peak as Europe’s top economy rebounds
from the pandemic. Consumer prices rose by 2.3 per-
cent year-on-year, federal statistics office Destatis
said, dipping below last month’s 2.5 percent when the
index reached its highest level since 2011.

Compared with May 2021, inflation climbed by 0.4
percent. The growth was driven mainly by energy
prices, which jumped by more than nine percent on the
year. Food and service prices grew at a slower clip
than in May, Destatis said. The June figures were in line
with analyst forecasts.

Economists and policymakers have been at pains to
stress that recent inflation surges in Europe and the
United States are likely to be transitory, driven mainly
by one-off effects linked to post-lockdown reopenings
and supply chain bottlenecks.

In Germany, prices have also ticked up in part
because of the introduction of a carbon tax this year
and the end of a temporary sales tax cut introduced to
mitigate the economic damage from the health crisis.

But the June inflation figure “is only a brief respite
on the way to peak inflation,” warned LBBW bank
economist Jens-Oliver Niklasch. Many economists
expect German inflation to reach between three and
four percent this year, fuelling debate about when the
European Central Bank should start removing some of
its vast stimulus for the euro region.

Using the ECB’s preferred yardstick, the
Harmonised Index of Consumer Prices (HICP), German
inflation jumped by 2.1 percent year-on-year-over-
shooting the ECB’s inflation target of “close to, but
below” 2.0 percent.

ECB chief Christine Lagarde however has repeat-
edly said that higher inflation in the eurozone lately
was mostly the result of “temporary factors” and
would not prompt the bank to tighten its ultra-loose
monetary policy anytime soon.  —AFP

LONDON: Europe’s development bank yesterday
forecast better-than-expected economic recovery
this year across its geographical regions of invest-
ment following COVID-induced slumps. The
European Bank for Reconstruction and
Development revealed its revised estimates on the
occasion of its 30th annual meeting, which is
being held online this week due to the coronavirus
pandemic.

The EBRD predicts average growth of 4.2 per-
cent this year in the 38 emerging economies in which
it invests, up from an earlier forecast of 3.6 percent.
The bank was founded in 1991 to help former Soviet
bloc countries switch to free-market economies but
has since extended its reach.

“The recovery of the emerging economies in
eastern Europe, central Asia and northern Africa is
gathering pace following the COVID-19 pandemic,”
the EBRD said in a statement which cited the benefi-
cial impact of vaccination. The institution, which
invests alongside the private sector, then expects
3.9-percent expansion next year.

‘Economies have restarted’ 
“The increasing rollout of vaccination pro-

grammes and improvements in the public health
situation have allowed for a gradual withdrawal of
social distancing measures and other restrictions,”
the bank said. “As a result , economies have
restarted.”

Higher commodity prices had meanwhile
handed a major boost to the revenues of com-
modity-exporting nations. Average activity in the
EBRD’s countries of investment shrank by 2.3
percent last year on chronic fallout from the
coronavirus pandemic.

Yet this marked an improvement from prior guid-
ance of a 3.9-percent contraction, thanks also to
strong exports and fiscal support.

The EBRD yesterday warned that the outlook
remains clouded by uncertainty owing to the highly
transmissible Delta COVID variant that was first
identified in India.

“Huge uncertainty remains with regards to the
path of the COVID-19 Delta variant which poses
particularly large risks for countries that have made
less progress on vaccinations and for economies
highly reliant on international tourism,” said chief
economist Beata Javorcik.

The lender, whose shareholders comprise almost
70 countries, has since grown to invest in 38 emerg-
ing economies spanning central and eastern Europe,
Central Asia, the Middle East and North Africa.

Odile Renaud-Basso, a former head of the French
Treasury, is overseeing her first EBRD annual meet-
ing after taking the helm in November.

Renaud-Basso told AFP in an interview ahead of
the meeting that she wants to restore the bank’s
green investment targets while addressing work-
place equality as economies recover.

The bank last year invested a record 11 billion

euros ($13.4 billion) across emerging economies to
help counter fallout from coronavirus. That marked a
10-percent increase from 2019.

The institution is meanwhile targeting 2025 as the

year when more than half its investments will be in
green projects. It is also looking at being fully
aligned with the goals of the 2015 Paris climate
agreement by the end of next year. —AFP

EBRD predicts average growth of 4.2% in 38 emerging economies

Europe development bank eyes stronger 
recovery in COVID-hit regions

European Bank for Reconstruction and Development head office.

Digital currency 
craze might be like 
bad fashion fad
WASHINGTON: The current craze over all things
digital, including calls for official crypto curren-
cies, may have similarities with an unfortunate
fashion fad, a top Federal Reserve official said
Monday. While “America’s centuries-long enthusi-
asm for novelty” has been mostly beneficial, Fed
Vice Chair Randal Quarles warned that “when
coupled with an equally American susceptibility to
boosterism and the fear of missing out, it has also
sometimes led to a mass suspension of our critical
thinking and to occasionally impetuous, deluded
crazes or fads.”

Central bank digital currencies (CBDCs) could
pose serious risks and may not solve any problems
with the existing financial system, Quarles said in a

speech to the Utah Bankers Association. He repeat-
ed his skepticism about the need for a US CBDC
and tamped down what he views as “fever pitch”
enthusiasm for the concept.

When it comes to the fleeting craze over baggy
parachute pants in the 1980s the consequences are
“merely puzzling or embarrassing,” but with a cur-
rency it could be more serious. “Before we get car-
ried away with the novelty, I think we need to sub-
ject the promises of a CBDC to a careful critical
analysis.”

While there is a high bar to clear given potential
costs and security risks, Quarles said he would not
prejudge the Fed’s recently-initiated process to
examine the prospects for an official digital money.
A Federal Reserve CBDC could “present an
appealing target for cyberattacks and other securi-
ty threats,” or be used for money laundering, he
said.

Meanwhile, the main attraction of bitcoin and
other cryptocurrencies “are its novelty and its
anonymity,” Quarles said. “Gold will always glitter,
but novelty, by definition, fades. Bitcoin and its ilk

will, accordingly, almost certainly remain a risky
and speculative investment rather than a revolu-
tionary means of payment.” —AFP

PARIS: File photo shows a physical imitation of the
Bitcoin crypto currency pictured with a US one dollar
bank note. The current craze over all things digital,
including calls for official crypto currencies, may have
similarities with an unfortunate fashion fad. —AFP

Jazeera Airways 
resumes flights 
to Beirut 
KUWAIT: Rolling out its summer schedule with
favorite destinations for tourists from Kuwait and the
Middle East, Jazeera Airways yesterday announced
that services to Beirut will resume on June 30 with
scheduled flights on Wednesdays and Saturdays. 

Flights are scheduled to leave Kuwait at 7:00 pm
and arrive in Beirut at 10:10 pm. Flights from Beirut
leave at 11:10 pm, enabling vaccinated travelers to
enjoy an extended weekend in the Lebanese capital.
Jazeera Chief Executive Officer, Rohit
Ramachandran, said: “We are excited for the return
of flights to a favorite summer destination for tourists
and travellers visiting family and friends. Beirut was
one of the first destinations operated by Jazeera
Airways back in 2006, and demand for the capital
remains strong. Our fully vaccinated pilots and cabin
crew look forward to welcoming customers on board

the Beirut flights.”  Flights to and from Beirut include
40 kilograms in free baggage, and fares start at KD
49 one way. 

Passengers should review COVID regulations
before booking to ensure compliance with local reg-
ulations on vaccination and PCR test certificates. 

Travel advisory for passengers traveling to Beirut
Passengers arriving in Beirut are not required to

quarantine. Passengers who have been vaccinated
for over 15 days and children under the age of 12
years are not subject to a PCR test on arrival. Non-
vaccinated passengers will be subject to a PCR test
on arrival and quarantine until a negative result is
announced. All passengers are required to register
on https://covid.pcm.gov.lb/impactmobile/curfew
in addition to downloading the “Covidlebtrack”
mobile app.  Travel advisory for passengers leaving
and returning to Kuwait

Passengers travelling out of Kuwait should ensure
they carry their vaccination certificate if they hold a
Kuwaiti citizenship, while passengers holding all oth-
er nationalities will need to present their vaccination
or PCR test certificate. At the time of this announce-
ment, entry into Kuwait is presently limited to pas-

sengers holding a Kuwaiti citizenship, their first-
degree relatives and domestic workers. Starting
August 1, 2021, new regulations for entry to have
been announced by the Government of Kuwait, man-
dating that returning residents have valid proof of
vaccination. Passengers are requested to review
these regulations to ensure they comply with local
regulations. 

Safety measures
Jazeera has also implemented many other meas-

ures to ensure the safety of passengers since the
start of the COVID-19 pandemic. Its expanding fleet
of Airbus A320neo aircraft are all equipped with
hospital grade HEPA air filters. Every safety and pre-
cautionary measure is also a standard today on its
aircraft and at Jazeera Terminal T5 in Kuwait. 

UIC elects Selmi as Chairman, Tarkait as Deputy Chairman
KUWAIT: Union of Investment
Companies (UIC) general assembly
elected its board of directors for
the next three years. Saleh Al-
Selmi was elected Chairman,
Abdullah Al-Tarkait , Deputy
Chairman, Faisal  Sarkhouh,

Secretary, Abdullah Al-Shatti ,
Treasurer, Hamad Al-Saad, Tareq
Al-Mansour, Fahad Al-
Mukhaizeem, Bader Al-Sebaie and
Essa Al-Essa were elected as
board members.

The assembly was keen on

forming a board that includes
experienced and competent
investors, to ensure the continua-
tion of achievements at all levels,
particularly in regards to the finan-
cial and investment sector devel-
opment.

The new board seeks to make a
quality move through proposals
and views given to official entities,
in addition to the demands leading
to the presence of the investment
sector, which is considered the
shadow of the banking sector. Saleh Al-Selmi Abdullah Al-Tarkait

UK must relax 
post-Brexit 
immigration
LONDON: Bri ta in must  re lax post-Brexit
immigration rules to help tackle staff shortages
and secure recovery from the pandemic, the
country’s main business lobby said yesterday.
The Confederation of British Industry (CBI)
wants the government to expand its so-called
shortage occupations list, allowing migrant
workers to fill more types of jobs more easily.

CBI president Karan Bilimoria, addressing a
London conference later, will declare accord-
ing to prepared remarks that a “perfect storm”
of shortages resulted from Brexit  and the
COVID-19 health crisis. Bilimoria said the CBI
has identified two things the UK government
can do straight away to help make sure the UK

economic recovery stays on track.
“We need government  to  immediate ly

update the Shortage Occupation List,” he will
say, warning of insufficient numbers of butch-
ers, bricklayers and welders. “Where there are
clear, evidenced labour shortages, businesses
should be able to hire from overseas.” The
shortage occupations list plays a key role after
the government ended free movement between
Britain and EU member states on January 1.

In addition, the CBI wants the government
to invest in skills for jobs that have labour
shortages, as Britain prepares to fully exit
COVID lockdown on July 19. The government
must do “more to support British workers,
directing them to qualifications we know are
in short supply”, Bilimoria will say.

Trade body UK Hospitality recently warned
of a staffing crisis due to the twin impact of
the pandemic and Brexit. “We’ve got a perfect
storm of factors coalescing,” Bilimoria was to
add. “During the pandemic, many workers
from overseas left the UK to return home-hit-

ting the UK’s hospitality, logistics, and food
processing industries particularly hard.

“The UK’s immigration system is also a
barrier to hir ing people from overseas to
replace those who may have left.” The CBI is
Britain’s biggest employers’ organisation and
represents 190,000 businesses across the
country. —AFP

Karan Bilimoria


