
KUWAIT: Ahli United Bank (AUB) announced its
successful pricing and issuance of $600 million
unconvertible AT1 Capital Mudaraba Sukuk, on the
9th of June 2021. The total subscription orders for
the Sukuk certificates exceeded US$1.8 billion, cov-
ering 3 times the targeted issue size, which is a clear
indication of the confidence and trust of the
investors in the Bank’s solid performance as a lead-
ing Islamic financial institution in Kuwait. It also
reflects the strong global confidence in the stable
economic climate of the State of Kuwait in particu-
lar and the GCC in general.

In late May, AUB announced that it had obtained
final approvals from the Kuwait Capital Markets
Authority (CMA) and the Central Bank of Kuwait
(CBK) to issue securities (non-convertible certifi-
cates). At the time, the Bank has declared that the
issue will be treated as AT1 Capital instrument, with
the aim to enhance the capital base in line with
Basel III requirements and CBK instructions issued
to Islamic banks in this regard. These Sukuk are
perpetual in nature, and are based on Mudaraba
structure and fully compliant with the principles of
Shariah. The Bank has determined the optional first
call-date is five years of the settlement date. The
Bank succeeded in offering the Sukuk at a fair and
rewarding profit rate for the Sukuk holders of 3.875
percent p.a., distributable on semi-annual basis post
the settlement date. The Bank’s selection of the
appropriate timing, size and terms of issue and the
target markets are the success drivers of this issue,
after hiring Citigroup, HSBC Bank, Standard
Chartered Bank as Global Coordinators in addition

to their role with KFH Capital, KAMCO Invest, Abu
Dhabi Islamic Bank and Kuwait International Bank
as Joint Lead Managers and Book Runners. 

Unique position
On this occasion, Dr Anwar Al-Mudhaf,

Chairman of Ahli United Bank, said that the Bank’s
success in issuing Sukuk of this value after attract-
ing sizable orders book in excess of 3 times of its
targeted, nevertheless continued economic chal-
lenges and repercussions of COVID-19 pandemic,
is clear evidence of the remarkable success
achieved by AUB  in various circumstances and
reaffirms the quality  of its assets, the experience of
its executive management, the accuracy of planning
and implementation, and the good reputation it has
in the global markets, along with maintaining its
unique position that it has gained based on its long
history as the first bank to operate in Kuwait since
its establishment in 1941, whereby  managed to suc-
ceed further and progress over years. 

He affirmed that the approval of the Bank’s board
of directors to issue these Sukuk reflects its confi-
dence in the Bank’s ability to achieve growth in its
operating activities and achieve an increase in the
Bank’s financing portfolio, which confirms the posi-
tive outlook of the Board of Directors on achieving
growth in operating activities and expansions.

Al-Mudhaf added: “I would like to express my
appreciation and gratitude for the continuous sup-
port provided by the regulatory authorities, CBK
and CMA, in Kuwait and the Kingdom of Saudi
Arabia, Euronext Dublin and Nasdaq Dubai, for

their continuous support
to the Bank, in issuing
and listing these certifi-
cates which contributed
in the execution of the
transaction successfully
as planned.  

Notable success
Jehad Al-Humaidhi,

the Acting Chief
Executive Officer at AUB
pointed out that this
issuance is not the first in
which the Bank has achieved notable success in
recent years, as AUB had previously won the ‘Sukuk
Deal of the Year - Kuwait 2017 Award” from the
prestigious International Finance Magazine for its
debut issue of $200 million AT1 Capital Sukuk,
which was oversubscribed more than three times of
its size through the high demand from investors in
the Middle East, Asia and Europe. The underlying
Sukuk was subsequently listed on the Irish Stock
Exchange and on NASDAQ Dubai being the third
Kuwaiti listing of its kind on NASDAQ Dubai
reflecting the great confidence that the Bank
receives from investors over the years

Al-Humaidhi added: the oversubscription and
such high turnout of investors from the GCC, Asia
and Europe reflect the Bank’s success in marketing
the issuance and the series of marketing meetings
preceded the Sukuk offering. A ratio of 70 percent
of the subscriptions was received from GCC,

including Kuwait, United Arab Emirates, Kingdom
of Bahrain, Kingdom of Saudi Arabia and Qatar, in
addition to an international turnout from Europe
and the United Kingdom of 18 percent, and 12 per-
cent from Asia and other regions.

Al-Humaidhi has further indicated that the
investor’s base was prudently diversified  including
financial institutions, companies, investment portfo-
lios, asset & funds managers and investments from
high net worth clients and private bankers. She
emphasized that these Sukuk represent a good
source of capital support for AUB, which diversifies
the sources of funding and capital and boosts the
bank’s financing base, as well as achieving a balance
between the different components of its capital, to
continue its growth. The proceeds of the Sukuk will
be deployed to support the expansion strategy
adopted by the Bank. This issue enhances the capital
adequacy ratio to highly positive levels. Undoubtedly,
the implementation of this issue in this efficiency
reflects the Bank’s robust position and strength as a
leading Islamic financial institution in Kuwait.

In conclusion, Al-Humaidhi said that the notable
success achieved by Ahli United Bank in issuing
these Sukuk, which came in the current year in
which the Bank celebrates the 80thanniversary of
its establishment as the first bank that operated in
Kuwait in 1941& its 50th anniversary since it
became fully owned by the Kuwaiti government and
the Kuwaiti people in 1971, is a proof of the Bank’s
ability to achieve continuity and successes, based
on its long history and its ability to develop and
looking ahead.
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Stocks mark time 
looking ahead 
to Fed meet
LONDON: Stock markets steadied yesterday
as investors marked time ahead of a meeting of
the Federal Reserve this week that may provide
fresh clues about prospects for higher interest
rates as inflation soars. Wall Street dipped at
the open of trading, with the S&P 500 coming
off a record high. Europe’s main indices nudged
higher, after Tokyo rose in thin Asian trading
owing to regional public holidays.

London investors brushed off the expected
announcement yesterday from the UK govern-
ment that it will delay the lifting of its remain-
ing lockdown restrictions. The next potentially
major moving event is the US Fed’s two-day
meeting that concludes tomorrow. “The Fed is
largely expected to maintain its current level
of monetary assistance and is again expected
to reiterate its view that the current inflation-
ary spike is a passing phase,” noted Richard
Hunter, head of markets at Interactive Investor.

“Even so, there have more recently been
suggestions that discussions on tapering relief
are likely to be nearing the top of the agenda,
even if this does not lead to imminent action.”

Markets appear to have accepted Fed insis-
tence that the inflation spike in the US and else-
where will be temporary and that its ultra-loose
monetary policies-including record low interest
rates-will be maintained for the foreseeable
future. There had been a worry that soaring
prices would force the bank to taper its bond-
buying scheme earlier than first thought.

Confidence among investors though
remains high as vaccine rollouts, the easing of
containment measures, central bank largesse
and government stimulus provide support,
with observers forecasting a rally that began
in April 2020 will continue into next year.

On Sunday, leaders from the Group of
Seven wealthy nations vowed to start deliver-
ing one billion doses of COVID vaccines to
poorer countries. The pledge fell far short of
the 11 billion doses that campaigners say are
needed to end a pandemic that has claimed
nearly four million lives and wrecked
economies around the globe.

Looking ahead to the Fed meeting, Bank of
Singapore chief economist Mansoor Mohi-
uddin said the central bank is this week “likely
to start discussing when it will begin slowing
its quantitative easing (stimulus), given the US
economy’s strong rebound from the pandem-
ic”. But he expects it to wait “until as late as
December before announcing it will start
tapering in early 2022” as it awaits a stronger
jobs market and steadier inflation.

Oil, bitcoin rally 
Elsewhere yesterday, oil prices continued

their run higher on stronger demand expecta-
tions, with Brent reaching $73.64 per barrel-
the highest level since April 2019. Bitcoin
surged to within touching distance of $40,000
for the first time in more than two weeks after
Elon Musk said at the weekend that his Tesla
company would accept payments in the unit
again when it is mined using cleaner energy. 

The electric car maker in February said that
customers could use cryptocurrency, sending
bitcoin surging, before Musk changed his
mind citing environmental concerns. Bitcoins
are produced by powerful computers that
have to solve equations and consume huge
amounts of electricity in the process. —AFP

TOKYO: An American father-son duo
admitted to helping orchestrate former
Nissan chief Carlos Ghosn’s audacious
escape from Japan as they made their
first appearance before a Tokyo court
on yesterday. Former special forces
operative Michael Taylor and his son
Peter were extradited by US authori-
ties over allegations that they and a
third man, who remains at large, smug-
gled Ghosn out of Japan in a music
equipment case as he awaited trial.

At the Tokyo district court, the pair
did not contest the facts laid out by
prosecutors in an indictment, effective-
ly conceding their role in the saga. “Is
there any mistake in what the prosecu-
tor just read?” the judge asked each
man in turn. Both replied no.

Michael Taylor, 60, was led in first
to the courtroom, with his hands cuffed
in front of him. He wore plastic slip-
pers, dark trousers and a white shirt
with no tie. His 28-year-old son was
brought in after, with both men wear-
ing face masks.

The pair face up to three years in
prison if convicted of helping Ghosn-
currently an international fugitive living
in Lebanon, which has no extradition
treaty with Japan. The former auto
tycoon was out on bail while awaiting
trial on four counts of financial miscon-
duct, which he denies, when he managed
to slip past authorities onto a private jet,
transit in Turkey and land in Lebanon.

The December 2019 escape was hugely
embarrassing for Japanese authorities,
and US prosecutors called it “one of the
most brazen and well-orchestrated
escape acts in recent history”.

Black box 
In court, prosecutors laid out again

the almost cinematic details of the
operation-including that Ghosn was
hidden in a large case with air holes
drilled into it to slip past security at an
airport. As airport staff handled the
black box, which was too big to X-ray,
one joked that “maybe there’s a young
woman in there”, according to the evi-
dence listed by prosecutors yesterday.

Ghosn first hatched a plan to flee
Japan six months before his escape,
prosecutors said, contacting Michael
Taylor using a secret mobile phone
after being introduced by his wife
Carole. Worried that security guards
tailing him could disrupt his escape, he
sent his lawyer to police to complain
he was being stalked and have the
detail reduced, prosecutors added.
Prosecutors said Ghosn and his wife
paid the Taylors for their help through
an online ad company and directly,
with public broadcaster NHK report-
ing that Peter received 144 million yen
($1.3 million).

The Asahi Shimbun daily said the
pair spent most of the money on
preparations for the escape, including

the costs of chartering a private jet,
claiming that they were not paid for
their help.

Ghosn at large 
The Taylors had fought their extra-

dition to Tokyo, claiming they could
face torture-like conditions, and did
not comment on their case after arriv-
ing in early March.

A third man, identified as George
Antoine Zayek, is also accused of
involvement in the escape but remains
at large. Ghosn is still in Lebanon,
where he was questioned last month
by French investigators over a series of
alleged financial improprieties. Among
the allegations are improper financial
interactions with Renault-Nissan’s dis-

tributor in Oman, payments by a Dutch
subsidiary to consultants and lavish
parties organized at the Palace of
Versailles.

The questioning took place with his
defense team and a Lebanese prose-
cutor present. Ghosn was heard as a
witness as he would need to be in
France to be formally indicted. Others
involved in the Ghosn case have faced
legal proceedings, including his former
aide at Nissan, Greg Kelly, who is also
on trial in Tokyo for his alleged role in
underreporting the tycoon’s income.

And a Turkish court has sentenced
two pilots and another employee of a
small private airline to four years and
two months in prison for their role in
Ghosn’s escape. — AFP

TOLYO: Carlos Ghosn’s 2019 escape from Japan,
where he was awaiting trial, was virtually made for
Hollywood, complete with private jets, a former spe-
cial forces operative and a giant case to hide inside.
But while the former auto tycoon is now safely
ensconced in Lebanon, in one of his many homes, two
of the men accused of helping him escape face trial in
Tokyo.

The multi-millionaire was used to spending his
life jetting around the world and was chafing under
the restrictions of his bail in December 2019, just
over a year after his arrest. He faced four charges
of financial misconduct and a lengthy trial in a
country where he claimed he was “presumed
guilty.” So as 2019 drew to a close, the former boss
of Renault-Nissan made a break for it.

‘Bullet train’ 
Ghosn’s escape started with him simply walking

out of his luxury central Tokyo residence on
December 29. According to Japanese media, he
met two US citizens in a nearby hotel and the trio
took a shinkansen bullet train from Shinagawa, a
major Tokyo hub, to Osaka in western Japan. The
trip took around three hours.

“On the shinkansen journey, there were dozens
of people in the carriage, but I was wearing a cap,
a facemask and sunglasses. You’d have had to be a
real expert to recognize me under all that,” Ghosn
wrote in a book published last year. The three men
entered a hotel near Kansai International Airport,
but security camera footage showed only the two
Americans leaving, carrying “two big boxes”-with
Ghosn apparently packed inside one of them.

It later emerged that oversized baggage being
loaded onto private planes was not X-rayed at the
airport because there were no machines big
enough to scan them. Reports said holes were
drilled into the case to ensure Ghosn could breathe.
In his book, Ghosn said it was when he arrived on
the tarmac at the airport that he “began to believe
success was possible.” “The sound of the plane
was the sound of hope.”

‘Clandestine getaway’ 
The private plane whisked him to Istanbul, where

he boarded a second private jet to Beirut. Two
Turkish pilots and a Turkish airline employee would
eventually be sentenced to four years and two
months in prison for their role in helping Ghosn.

Two other pilots were acquitted in the case. While
Ghosn initially declined to give details of his escape,

Japanese prosecutors later named Michael Taylor
and his son Peter as accomplices, along with a third
man George Antoine Zayek, who remains at large.
Michael Taylor, 60, is a former US special forces
operative described by the Wall Street Journal as an
“expert in the art of clandestine getaways”.

Passport roulette 
Jet-setting Ghosn held three nationalities:

French, Brazilian and Lebanese, but under his bail
terms his passports were meant to be kept locked
up. After his escape, however, it emerged that
Ghosn was allowed to access a second French
passport in case he needed to prove his visa sta-
tus while travelling in Japan-which was allowed
under his bail conditions. Airport documents in
Lebanon seen by AFP showed Ghosn entered the
country on a French passport. — AFP

Planes, trains and
boxes: Ghosn’s
audacious escape

US father-son duo admit 
helping Ghosn flee Japan

This undated combination of photos released in March 2021 courtesy of Rudy
Michael Taylor in the US shows his father, former US special forces member Michael
Taylor (at right in both images) and his brother Peter (at left in both images), posing
together years apart.  — AFP

TOKYO: Reporters wait for a bus believed to be carrying former US special forces member Michael Taylor and his
son Peter, who allegedly staged the operation to help fly former Nissan chief Carlos Ghosn out of Japan in 2019,
arrives at the Tokyo district court in Tokyo on Sunday. —AFP


