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KAMCO Oil Market Monthly Report 

KUWAIT: Crude oil prices traded above 2-year high
levels, over the $70/b mark, backed by expectations
of stronger demand recovery coupled with controlled
supply in the near term. The month started on a posi-
tive note after the OPEC+ suppliers unanimously
decided to stick to the existing plan and raise output
gradually in the coming months. As per the plan, the
group will increase supply by 0.7 mb/d in June-2021,
and 0.84 mb/d in July-2021. The remaining 5.8 mb/d
is expected to be gradually raised until April-2022
based on outcomes of monthly meetings between the
producers. Economic growth optimism was also
reflected in the oil price rally recently. There was pos-
itive news on US-China trade talks as discussions
restarted between the two trading partners. In the
first call with China, the new US administration has
agreed to promote healthy development of coopera-
tion with China on trade and investment. 

Further on the demand front, the EIA has forecast-
ed oil consumption in the US to increase at a faster
pace this year with an expected growth of 1.49 mb/d
to reach 19.61 mb/d. The IEA also pointed to a
demand recovery to pre-pandemic levels by 2H-2022.
The agency demand to regain the 100 mb/d mark
and urged the OPEC+ producers to increase output
to avoid unprecedented price rise. CEOs of a number
of oil majors pointed to a similar view of strong
recovery in global oil demand including that of BP,
Equinor, Rosneft and Vitol Group with promising
demand trend at least until 2025. On the other hand,
oil imports in China declined in May-2021 by 15 per-
cent due to the maintenance season, but near-term
trends are expected to be dictated by how the gov-
ernment sets policies for the independent oil refining
sector in the country. 

In India, oil demand declined to a 9-month low in
May-2021, but as the economy opens up gradually
and vaccinations increase, demand is expected to
pick up from July-2021. In terms of oil supply,
OPEC+ lowered its supply estimates by 0.2 mb/d
and said that it expects OECD oil inventory to see a
bigger decline during 2H-2021. Crude production in
the US continued to remain around the 11 mb/d mark.
However, the EIA now expects a smaller decline in US
output this year by 0.23 mb/d vs. previous decline
expectation of 0.29 mb/d to average at 11.08 mb/d,
while 2022 will likely see production of 11.8 mb/d. 

Oil prices 
Crude oil price witnessed consistent gains since

the start of June-2021 backed by demand optimism
seen across US and European markets coupled with
controlled production by OPEC+ members as well as
by the US. Brent oil futures traded at $72.32/b on 10-
June-2021, the highest since May-2019 as the rate of
vaccinations continues to rise globally with devel-

oped markets now focusing on accelerating vaccina-
tions in developing markets and the rest of the world.
Brent crude oil  basket average at USD 68.54/b, the
highest since April-2019,  after increasing by 6.3 per-
cent m-o-m during May-2021. The increase  in OPEC
crude was similar at 5.8 percent to average at USD
66.9 /b while Kuwait crude grade witnessed a slightly
higher increase of 5.9 percent to average at 67.5/b. 

According to data from IEA, spending by oil com-

panies is expected to reach a six-year low during
2021 with the biggest decline coming from private oil
majors partially offset by higher spending mostly
from national oil companies. 

According to analysis, if the trend continues, the
oil market is expected to tighten, even if oil demand
sees a decline. According to Rystad Energy, lower
spending and sale of oil assets by big oil companies
would result in a decline in proved reserves within 15
years, unless there are more commercial discoveries. 

World oil demand 
The OPEC, in its monthly report, increased

demand estimates for 2020 by 0.1 mb/d to show a
slightly smaller demand decline of 9.3 mb/d to aver-
age at 90.6 mb/d. The revision reflected updated
data for both OECD and non-OECD producers. For
2021, world oil demand growth forecast was kept
unchanged at 6.0 mb/d to an average of 96.58 mb/d,
still below pre-pandemic levels. However, data at the
individual country level and quarterly trend was
updated. According to the OPEC, the OECD
Americas and Europe regions reported lower-than-
expected oil demand during Q1-2021 that was offset
by higher expected demand during Q2-2021 in these
regions backed by easing restrictions and the revival
of the transportation sector. Demand in the OECD

region is expected to be back end loaded with most
of the growth coming during 2H-2021. Meanwhile,
recent data has shown recovery in jet fuel demand in
the North Atlantic region with growth in passenger
numbers in the US and Europe. According to
Bloomberg, passenger numbers in the US have
increased by almost 5 percent on average each week
since early May-2021, whereas flight departures in
the Eurocontrol area have risen by almost 7 percent.

In the non-OECD countries, oil demand was also
revised higher mainly reflecting higher than expected
demand in the Middle East region during Q2-2021.
The early onset of summer in the Middle East region
has seen temperatures soaring, resulting in higher
fuel consumption for electricity generation. 

Electricity consumption in Kuwait was a record
high recently due to the heat wave. Elsewhere, oil
demand in China has taken a hit due to the ongoing
investigation of teapot refineries as well as led by
seasonal maintenance. According to preliminary data
from the customs, China’s crude oil imports declined
by 15 percent y-o-y during May-2021 to reach a 5-
month low level of 9.7 mb/d. 

World oil supply 
World liquids production showed a marginal

monthly gain of 0.6 percent or 0.63 mb/d during
May-2021 to average at 93.67 mb/d, reflecting higher
output from both OPEC as well as non-OPEC pro-
ducers. Non-OPEC producers increased production
by 0.24 mb/d to reach 68.21 mb/d led by higher pro-
duction from US, UK, Brazil and Guyana. On the oth-
er hand, OPEC increased production by 0.39 mb/d to
an average of 25.5 mb/d. The marginal increase in
output by OPEC producers resulted in a 0.2 percent
increase in OPEC’s market share during the month to

27.2 percent. Non-OPEC oil supply estimates for
2020 underwent a minor downward revision to show
a contraction of 2.5 mb/d. For 2021, non-OPEC sup-
ply growth forecast was raised by 0.1 mb/d to 0.8
mb/d and supply is expected to average at 63.7 mb/d
reflecting faster ramp-up in production in the US
during March-2021. 

Supply forecasts for Norway, China, Indonesia and
Russia were also raised that was partially offset by

lower expected supply from Ecuador, Brazil, UK and
Colombia. The latest weekly EIA report showed a
decline in crude oil inventory in the US for the third
consecutive week by 5.2 million barrels. However, the
agency reported a significant gasoline inventory build
of 7 million barrels and 4.4 million barrels increase in
middle distillate inventories. 

OPEC oil production & spare capacity 
OPEC crude oil production witnessed the biggest

monthly increase in six months during May-2021. The
group produced at 25.5 mb/d during the month, reg-
istering a m-o-m increase of 0.4 mb/d. The increase
was mainly led by higher production by Saudi Arabia
that more than offset marginal decline in production
by other OPEC producers. According to OPEC’s sec-
ondary sources, Saudi Arabia increased production
by 345 tb/d to an average of 8.5 mb/d during May-
2021. The increase came after produced against a
higher OPEC+ quota, in addition to scaling back part
of its 1 mb/d of voluntary cuts that has been in place
for the past several months. Iran and Venezuela also
raised productions, according to OPEC, by 45 tb/d
and 44 tb/d, respectively, although Bloomberg data
showed a marginal decline in production by the two
producers. UAE, Iraq, Kuwait and Libya also reported
marginally higher production during the month. 

Oil prices trade at two-year high
on hopes of demand recovery

Huawei’s smart 
band brings together 
smartwatch features
KUWAIT: When thinking about the concept of a
band there is usually one school of thought, a simple
wearable that tracks all kinds of fitness indicators and
relays the data to an app or service on a connected
smartphone. Manufacturers never used to think of
adding larger and functional displays or more integrat-
ed health features, which would be more commonly
found in full-fledged smartwatches. However, bridging
this gap is Huawei with its newly launched Huawei
Band 6, which brings all the meticulous fitness tracking
like all-day SpO2 monitoring and a large Amoled dis-
play to see it all in a wearable that can last up to 2
whole weeks!

All-day SpO2 monitoring
SpO2 monitoring essentially refers to the blood

oxygen levels of the wearer, which by itself is an impor-
tant health indicator. Having these levels drop down can
result in fatigue but prolonged drops can result in long-
term adverse health effects. Fitness trackers and smart-
watches today are capable of tracking these levels
however it is often a feature that has to be turned on
separately, something users would only do if they were
feeling unwell. Huawei, known for being user health-
centric in designing product features has had this fea-
ture in its earlier wearables, but takes it up a notch on
the HUAWEI Band 6 by having it run constantly in the
background. The advantage of this is that users get
24/7 continuous monitoring of their SpO2 levels, even
generating an alarm when blood oxygen levels are low.

But that’s not all, because the Huawei Band 6 also
tracks other key health indicators. For instance, accu-
rate heart rate is monitored with Huawei TruSeenTM
4.0, Huawei TruSleepTM for sleep tracking and Huawei
TruRelaxTM for stress measurement and management.

Large 1.47” Amoled full-view display
Smart bands are not really known for its displays:

Huawei decided to change it up with a full-fledged
1.47” Amoled display, tackling some of the major pain
points that were commonly addressed with smart
bands. The size of the display is complemented further

by its integrated bezel-less design, which gives it a
screen-to-body ratio of 42 percent.

This large display is not just sheer size, but also
brings smartphone-like interactivity, complete with
simple swipes, while its overall color quality allows the
rich animations to really pop out. In addition to this,
Huawei has also used a physical button on the side,
allowing for not just an easier way to interact, but also
removing excessive display elements for a more immer-
sive Full View display.

Huawei Band 6
2-week long battery life

Another concern with wearables is having yet
another device to charge or worry about battery life.
Wearables are not always the best when it comes to
this matter, but Huawei has implemented into the
Huawei Band 6 an extended battery life of 2 full weeks
on a single charge, even with all the health and fitness
tracking features running. Not only does this make it
more convenient to use, but also takes away the hassle
of having to charge it every other day.

Fitness tracking and guidance
Speaking of fitness, one of the main purposes of a

smart bands is to keep an eye on workouts and track all

the needed data to calculate and evaluate performance.
The Huawei Band 6 keeps this in mind and packs in
features and tracking features that fitness and sports
enthusiasts would love and appreciate on an everyday
basis. For instance, the Huawei Band 6 comes with up
to 96 workout modes that are automatically detected
and tracked to get the most accurate data. In addition
to this, the Huawei TruSportTM algorithm deeply ana-
lyzes user’s exercise capabilities based on heart rate
variability and exercise data and provide detailed
assessments such as oxygen intake levels, recovery
time and training effects, for a more scientific and effi-
cient approach to working out.

All of this is topped off with a range of smart fea-
tures, which include notifications for incoming calls and
messages, music playback control and a remote shutter
to control the camera of the connected smartphone.

Final Verdict
With the Huawei Band 6, Huawei has managed to

tackle some of the key pain points faced by users who
opt for smart bands, bringing solid features making it a
great choice for both everyday users and fitness enthu-
siasts. It also provides users with a complete smart-
watch experience, without having to pay the price of
one, making it a lot friendlier on the wallet as well.

Al-Tijari announces 
winners of Al-Najma 
account campaign
KUWAIT: Commercial Bank of Kuwait con-
ducted the weekly draws on Al-Najma
Account and salary transfer campaign yester-
day. The draws were conducted in the pres-
ence of Ministry of Commerce and Industry
representative Ahmad Al-Basman.

The results of the draws were as follows:
1. Al-Najma weekly account - the prize of

KD 5,000 went to the winner  Osama
Rashed Al-Armeli

2. Salary account campaign - the prize of up
to KD 1,000 - went to the winner Ahmad
Saeedan Badri Motlaq

The bank stated that the salary campaign is
aimed at customers who transfer their salaries
of KD 500 or more to the bank, especially
Kuwaiti employees and residents working in
the government, oil sectors and companies
listed with the Bank as well as retirees, and
take advantage of the benefits of this cam-
paign and get an instant cash gift from KD
250 to KD 500 or an interest-free loan of 5
times the salary and a maximum of KD
10,000, Kuwaiti pensioner, along with expa-
triate customers who transfer their debt
amounting to KD 10,000 or above to the Bank
will receive an instant cash gift of 1 percent
from their transferred debt.   

The bank stated that Al-Najma Account
prizes are distinguished by the highest cash
prize and diversity of prizes throughout the
year clarifying that the account offers weekly
prize of KD 5,000, monthly prize of KD
20,000 and a semi-annual prize of KD
500,000 in addition to the largest prize -
linked bank account payout of KD 1,500,000. 

Al-Najma Account can be opened by
depositing KD 100, and customer should
maintain a minimum amount of KD 500 to be
eligible to enter all draws on Al-Najma
Account prizes. As for the chances of winning,
the more balance a customer maintains in Al-
Najma Account, the more chances the account
holder will get to win, the account also offers
additional benefits like the ATM card, a credit
card against customer’s account and all CBK
banking services that customer can enjoy.

The bank revealed that Al-Najma account
is available to everyone, and anyone can open
Al-Najma account through CBK mobile appli-
cation in simple steps from anywhere and at
any time.

Burgan Bank reveals 
winners of Yawmi 
account draw
KUWAIT: Burgan Bank announced yesterday the
names of the daily draw winners of its Yawmi account
draw, each taking home a cash-prize of KD 5,000.

The lucky winners are: 
• Noureyah Fahad Alfulaij
• Maher Hammad Moubarek
• Anfal Ali Alqattan
• Atta Mohamed Hassan
• Mamoun Abdoulah Hasan

In addition to the daily draw, Burgan Bank also
offers a quarterly draw with more chances to win
higher rewards, offering the chance to one lucky
customer to win KD 125,000 every three months.
The Yawmi Account offers daily and quarterly
draws, wherein the quarterly draw requires cus-

tomers to maintain a minimum amount of KD 500
in their account for two months prior to the draw
date. Additionally, every KD 10 in the account will
entitle customers to one chance of winning.  If the
account balance is KD 500 and above, the account
holder will be qualified for both the quarterly and
daily draws.  

Burgan Bank encourages everyone to open a
Yawmi account and/or increase their deposit to
maximize their chances of becoming a winner. The
higher the level of the deposit, the higher the likeli-
hood to win. 


