
NBK offers customers 
20% discount on English 
courses at British Council
KUWAIT: National Bank of Kuwait (NBK) is commit-
ted to provide its customers with exclusive offers that
suit the needs of their different segments. In this con-
text, and in a step showing the special attention given
to customers from the youth, NBK offered a 20 per-
cent discount on all English language courses at the
British Council in Kuwait for its Al-Shabab Package
Customers.

NBK Customers from the holders of NBK Al-
Shabab Debit or Prepaid Card are eligible for this dis-
count on all English language courses provided by the
British Council till 31 December 2021.

Through this offer, Al-Shabab Package Customers
can improve their English language skills to help them
pursue their educational goals, prepare for the IELTS

test and plan to study abroad.
On this occasion, Yousef Alawadhi, Consumer

Banking Group at National Bank of Kuwait said: “We
are keen to support the Kuwaiti youth and develop
their skills, as part of our commitment to our social
responsibility, believing that enhancing the skills of the
youth is a key pillar in our efforts to achieve sustain-
able growth.”

“We constantly communicate with our customers
from the youth to identify their needs and introduce
offers that suit their lifestyle, in partnership with lead-
ing institutions in all fields,” he added.

Alawadhi mentioned that recently, there is a signifi-
cantly growing interest in Al-Shabab Package
Account, thanks to the services provided by the bank
to its customers of this age group, as well as the
remarkable excellence of its digital services and
advanced payment solutions. NBK strives to provide
its customers from the youth with an exceptional
banking experience combining a package of cutting-
edge digital services and payment solutions, and a
rewards program and exclusive offers that satisfy their

needs and meet their
expectations.

On the other side, NBK
sponsors various social ini-
tiatives aiming to develop
the skills of the youth in line
with its consistent support
of Kuwait National
Development Plan, which
accentuates empowering
the youth and developing
education, reflecting the
bank’s belief that the youth
are Kuwait’s most valuable
resource and the key driver
of national development. One of the key initiatives
sponsored by NBK in this regard is “Tamakan” pro-
gram, which aims to develop the personal skills of the
Kuwaiti youth to enable them navigate their way into
the labor market, as well as motivate them to explore
their inherent potentials, and unleash the creativity of
young cadres.

NBK Money Markets Report

WASHINGTON: Even in the face of rising infla-
tion, the lackluster progress on restoring jobs lost
during the pandemic means the US Federal
Reserve is unlikely to budge on monetary policy
when it meets next week. Central bank chief
Jerome Powell has made it clear the Fed will hold
the line on its massive bond buying program and
rock-bottom lending rates until data reflect last-
ing improvement in employment across all eco-
nomic strata.

But the recent surge in inflation in the world’s
largest economy is ramping up the pressure on
policymakers to begin to pull back on stimulus
programs. Hints of whether central bankers will
buckle may be seen next week when the Fed’s
policy-setting Federal Open Markets Committee
(FOMC) holds its two-day policy meeting.

“No good deed goes unpunished and that is
the case with the rapid reopening of the econo-
my,” economist Joel Naroff said in an analysis.
“The upside is that growth is soaring. The down-
side is that consumer inflation is surging, and
labor problems are pressuring businesses.”

Focus on jobs 
With widespread vaccinat ions in recent

months and massive government aid, the US
economy has come roaring back from the

COVID-19 crisis as businesses rushed to reopen.
But the process has been bumpy and other coun-
tries have not kept pace, creating a shortage of
supplies and workers.

That in turn has sent prices surging, with the
consumer price index hitting a 13-year high of
five percent in May compared to the same month
in 2020. While Fed officials have repeatedly
offered reassurances that the increase is mostly
due to temporary issues-used car prices alone
make up the bulk of the rise-some financial mar-
ket players have begun to sound the alarm, as
have Republicans opposed to President Joe
Biden’s spending plans.

“We shou ld  a l l  be  very  concerned ,”
Republican Senator Pat Toomey tweeted last
week.

“It’s long overdue for the Fed to begin the
process of normalizing its monetary policy.”
Omari Swinton, chair of the Howard University
economics department, said with businesses find-
ing it hard to fill open positions as they reopen,
or competing with the $1,000 signing bonus
offered by major US employer Amazon, wage and
price inflation are legitimate concerns.

But the “systemic” issue of the worker short-
age is the more important target of the Fed’s poli-
cy deliberations, he said, especially if the labor

pool shrinks permanently in the wake of the pan-
demic. “No one knows if people are going to go
back to work or not,” Swinton told AFP. “So their
focus on making sure the employment recovery is
strong is more important than inflation.” That has
been Powell’s stance: downplaying inflation fears
while stressing the importance of allowing the
economy to grow fast enough that even low wage
workers can find jobs.

New forecasts 
While the official unemployment rate fell to 5.8

percent in May, unemployment for Black
Americans remains much higher at 9.1 percent,
and more than seven million of the jobs lost dur-
ing the pandemic still have not been restored.
“The labor market recovery since the end of last
year has been solid, but it remains far from a
broad-based and inclusive one,” Kathy Bostjancic
of Oxford Economics said.

Even if the Fed’s policy remains unchanged,
Powell could reassure the world that the central
bank will be vigilant about inflation, and he might
signal they are “talking about talking about” the
right time to begin to slow purchases of assets,
which have pumped cash into the economy
throughout the crisis.

Many economists expect Powell to give clearer

hints about the taper plans in August at an annual
central  bank conference in Jackson Hole,
Wyoming. The FOMC at this meeting also will
release the latest quarterly forecasts of the 17
committee members, which are expected to reflect
the improved economic outlook, and show a medi-
an projection for one interest rate hike in 2023.

In the last Summary of Economic Projections
(SEP) in March, no increase in the benchmark bor-
rowing rate was expected through 2023. —AFP

Rare earth metals 
at heart of China’s 
rivalry with US, Europe
WASHINGTON: What if China were to cut off the
United States and Europe from access to rare min-
erals that are essential to electric vehicles, wind tur-
bines and drones?

At a time of frequent geopolitical friction among
those three powers, Washington and Brussels want
to avoid this scenario by investing in the market for
17 minerals with unique properties that today are
largely extracted and refined in China. “The expect-
ed exponential growth in demand for minerals that
are linked to clean energy is putting more pressure
on US and Europe to take a closer look at where
the vulnerabilities are and the concrete steps these
governments can take,” said Jane Nakano, a senior
fellow at the Washington-based Center for
Strategic and International Studies.

In 2019, the United States imported 80 percent
of its rare earth minerals from China, the US
Geological Survey says. The European Union gets
98 percent of its supply from China, the European
Commission said last year.

Amid the transition to green energy in which
rare earth minerals are sure to play a role, China’s
market dominance is enough to sound an alarm in
western capitals.

Cars and turbines 
Rare earth minerals with names like neodymium,

praseodymium and dysprosium are crucial to the
manufacture of magnets used in industries of the
future like wind turbines and electric cars. And they
are already present in consumer goods such as
smartphones, computer screens and telescopic
lenses. Others have more traditional uses, like ceri-
um for glass polishing and lanthanum for car cata-
lysts or optical lenses.

This week the US Senate passed a law aimed at
improving American competitiveness that includes
provisions to improve critical minerals supply
chains, following a similar executive order issued by
President Joe Biden in February. Washington aims
to boost production and processing of rare earths
and lithium, another key mineral component, while
“working with allies and partners to increase sus-
tainable global supply and reduce reliance on
geopolitical competitors,” Deputy Director of the
National Economic Council Sameera Fazili said
Tuesday.

Boosting US production 
The best hope for boosting American production

can be found at the Mountain Pass mine in
California. Once one of the major players in the sec-
tor, the mine suffered as China rose and ate up its
market share, aided by Beijing’s heavy government
subsidies.

MP Materials relaunched the mine in 2017 and
aims to make it a symbol of America’s industrial
rebirth, saying the concentration of rare earths at its
site is one of the world’s largest and highest-grade
rare earth deposits, with soil concentrations of sev-
en percent versus 0.1 to four percent elsewhere.
The company’s aim is to separate rare earth miner-
als from each other via a chemical process, and then
by 2025 manufacture the magnets that industry
uses-as market-leading Chinese firms currently do.

The project was supported by the US govern-
ment, while a Chinese firm is a minority shareholder.
Elsewhere, Australian company Lynas has won sev-
eral contracts in the United States, including an ore
refinery in Texas for the military that was supported
by the Defense Department.

Complications for Europe 
In Europe, Bernd Schafer, CEO and Managing

Director of rare earth mineral consortium Eit Raw
Materials, said this month that an “action plan” will
soon be presented to the European Commission
on how to boost production. Europe, however,
faces a more complicated path to achieving this
goal, said David Merriman, a specialist in batteries
and electric cars for London-based consultancy
Roskill. —AFP

Powell hints Fed will hold the line on its massive bond buying program

US Fed expected to stand its 
ground despite rising inflation

Global stocks reach 
all-time highs 
despite inflation 
KUWAIT: US consumer prices accelerated at
their fastest pace in 13 years, with the consumer
price index rising 5 percent year-on-year versus
expectations of a 4.7 percent gain. The reading
represents the biggest CPI gain since August
2008 when CPI saw a 5.3 percent y/y increase,
just before the financial crisis led the US into a
recession. Looking at the core figure, prices rose
3.8 percent y/y, the most s ince 1992.
Nevertheless, Federal Reserve officials believe
the rise is due to temporary factors, and high fig-
ures are distorted due to yearly comparisons
when economic activity was restricted due to
COVID-19 precautions. Today, price pressures
are continuing to build in an economy balancing a
rush of demand with shortages in material and
sometimes labor. Investors will watch closely for
the central bank’s monthly meeting this week
after vice-chair Randal Quarles called for talks
about trimming the $120 billion of monthly bond
purchases. 

Markets react
Global stocks ral l ied despite the data as

investors assess the balanced forecasts for a
strong economic recovery. The FTSE global equi-
ties benchmark ticked up to an all-time high, gain-
ing 1.1 percent for this month. Wall Street saw
record figures with the S&P 500 reaching an all-
time high of 4,249. In Europe, the Stoxx 600
shares index rose to a fresh record while the UK’s
FTSE gained 0.6 percent. Moving to bonds, prices
maintained a rally that started earlier in the week,
sending the yield on the 10-year US Treasury to a
3-month low of 1.4280 percent. The greenback
ended the week mostly unchanged, despite usually
spiking on sharp rises in inflation data.

No ECB taper talk 
On Thursday, the European Central Bank main-

tained its commitment to purchasing 1.85 trillion
of bonds until March 2022 as part of its Pandemic
Emergency Purchase Program (PEPP), and kept
interest rates unchanged as widely expected.
However, the monetary policy announcement pro-
vided no insight regarding tapering after upgrad-
ing its inflation and growth projections for 2021
and 2022. Similar to the US Fed, ECB President
Christine Lagarde sees the increase in inflation as
transitory. “Inflation has picked up over recent
months, largely on account of base effects, transi-
tory factors and an increase in energy prices. It is
expected to rise further in the second half of the
year, before declining as temporary factors fade
out,” Lagarde said at the following press confer-
ence. Following the highly anticipated meeting, the
euro traded lower against all major currencies.

Inflation worries 
Looking at the data, prices have outpaced the

ECBs 2 percent target for the first time since
2018. Eurozone inflation rose 2 percent in May
following 1.6 percent in April, fueling anxiety and
leaving investors disappointed with the ECBs
avoidance of taper talk in its latest meeting.
However, a 13.1 percent y/y rise in euro-zone
energy prices was the largest factor driving the
rise. Looking at the core figure which excludes
these volatile prices, inflation rose to a modest
0.9 percent in May from 0.7 percent in April.
Most economists see it unlikely for the Eurozone
to see a sustained period of above-target infla-
tion given the hit to the labor market. Millions of
people lost their jobs during the pandemic, with
the ECB estimating wage growth had weakened
further in Q1 to 1.4 percent. Unemployment fell to
8 percent in April, its lowest level for 9 months.
Still, 15.4 million people remain unemployed -
almost 1.3 million higher than April 2020. The
ECB did present an update to the economic out-
look, with an upwardly revised GDP of 4.6 per-
cent for 2021 and 4.7 percent for 2022. Annual
inflation is now set to reach 1.9 percent this year
and 1.5 percent in 2022. 

In its latest meeting, the Bank of Canada main-
tained its historically low key interest rate at 0.25
percent, as widely expected. It will also maintain
its current pace of bond purchases worth C$3

billion, while reiterating that the pace of purchas-
es will decline alongside the recovery. In April,
the BOC had taken the first step among major
economies to reduce the emergency levels of
monetary stimulus, hail ing a stronger-than-
expected recovery from the COVID-19 pandemic.
The bank scaled back its weekly purchases by a
quarter billion, and another taper is expected on
the July 14th meeting. For the next two years,
three rate hikes are fully priced in which would
leave Canada with one of the highest policy rates
among advanced economies. The central bank did
not comment on pushing back against further
gains in the Canadian dollar, though acknowl-
edged the climb alongside commodity prices. So
far this year, the Canadian dollar is up 4.67 per-
cent against the USD. 

Prices remain in range
Oil prices initially fell following the US inflation

data, though later recovered with Brent crude
ending the week 1.6 percent higher at $72.65 a
barrel. Similar to oil, gold spiked lower as an ini-
tial reaction, falling below $1,880 an ounce. 

IEA on oil demand
According to the International Energy Agency,

oil demand is expected to exceed pre-COVID19
levels by the end of 2022. The agency reiterated
that OPEC and its allies needed to “open the
taps” and boost oil production to match the
world’s demand, adding that “the recovery will be
uneven not only among regions but across sec-
tors and products”. The IEA also warned that any
slowdown to vaccine distribution could jeopard-
ize any rebound. Noting one “wild card” for the
markets was the potential return of Iranian oil
supply, pending a deal with the US to lift sanc-
tions. The agency expects a rebound in demand
by 5.4 million bpd this year, and a further 3.1 mil-
lion bpd the next. This would average to 99.5 mil-
lion bpd in 2022. So far, OPEC+ have agreed to
raise production by 2 million bpd between May
and July. 

Kuwait                                                 
Kuwaiti dinar
USD/KWD closed last week at 0.30075
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WASHINGTON: In this file photo, Federal Reserve Chair
Jerome Powell listens during a Senate Banking Committee
hearing on Capitol Hill, in Washington, DC. —AFP

Yousef Alawadhi

DHAMAN joins 
database of nursing 
quality indicators 
KUWAIT: Health Assurance Hospitals Company
(DHAMAN) announced the signing of an agree-
ment to join the National Database of Nursing
Quality Indicators (NDNQI) developed by the
American Nurses Association (ANA). DHAMAN

Corporate Director for Nursing Services Tina
Baramakian said: DHAMAN primary healthcare
centers are currently considered the first med-
ical centers in Kuwait to join this international
database.

Baramakian noted that DHAMAN continues to
develop its healthcare quality platform in line
with international standards to provide the high-
est professional levels in the nursing field, thus
advancing nursing care services for patients and
community following evidence-based practices
guidelines. 

Baramakian said that this program is based on

collecting and evaluating
data related to nursing
care from the primary
health centers registered
in NDNQI, then bench-
marking i t  against
reports and results  of
similar s ize and scope
faci l i t ies around the
world, to ensure provid-
ing high standard servic-
es at DHAMAN in com-
parison to similar facilities globally. 

Tina Baramakian


