
Friday, June 11, 2021B u s i n e s s

Friday 31

ATHENS: Thousands of demonstrators marched
in Greece yesterday as a 24-hour nationwide
strike against a new labour reform shut down
transport and public services. Over 16,000 peo-
ple took part in separate demonstrations in
Athens organised by unions and opposition par-
ties, police said, with leftist, socialist and commu-
nist party leaders also attending the rallies.

“No matter what the government does, this
bill is condemned by workers,” Dimitris Kout-
soumbas, head of the communist KKE party, told
reporters. “It belongs in the trash heap,” he said.
Another 10,000 marched in Thessaloniki, and
protests were held in other major Greek cities.

Critics have labelled the reform, which pro-
motes working hour flexibility, “modern-day
slavery”. “Hands off the 8-hour (working day),”
read a banner carried by pro-communist pro-
testers in the capital. “Slavery is not progress,”
said another.

The government says the reform — to be put
to a vote in parliament next week — introduces
optional working hour flexibility, sets rules on re-
mote work, improves parental leave and includes
safeguards against workplace sex harassment.

The Greek economy has reopened after a
second six-month pandemic lockdown. State
data last week showed output grew by 4.4 per-
cent in the first three months of the year, com-

pared to the previous quarter.
Labour Minister Costis Hatzidakis has said the

new rules allow staff to personally negotiate with
management the option of working more hours
during part of the year, and subsequently take
more time off. A working day of up to 10 hours is
permitted under the reform, in return for addi-
tional paid leave.

But unions and opposition parties say it un-
dermines collective bargaining, disrupts employ-
ees’ personal lives and formalises overtime
exploitation by employers — especially large
businesses —  which has already been going on
for years. “Workers cannot pay for their rent, (the
needs of) their children, their shopping with paid
leave,” the main opposition Syriza party’s
speaker against the bill, Mariliza Xenogian-
nakopoulou, told parliament.

“Once personal contracts are formalised, they
will proliferate...and become the norm,” she said.
Unions are also opposed to the reform setting
stricter rules on calling strikes. The government’s
majority in parliament already approved the bill
at a first reading on Wednesday, ahead of a ple-
nary vote next week. The 24-hour walkout side-
lined ferry services and trains, forced flight
rescheduling and snarled most public transport
in Athens.  Public services shut down and most
journalists also went offline for the day. — AFP

Thousands strike in Greece 
over new labour reform

‘No matter what the government does, this bill is condemned by workers’

ATHENS: A woman holds a placard reading in Greek “stop to Hatzidakis (minister of labour) law - fire Mit-
sotakis” as she takes part in a demonstration part of a 24-hour general strike called by Greece’s labour
unions and opposition parties in Athens yesterday. —AFP

Toshiba sought govt 
help to influence 
shareholder vote
TOKYO: Japan’s Toshiba sought government
help to try and influence a boardroom vote pro-
posed by activist shareholders at its last regular
annual general meeting, according to an inde-
pendent probe published yesterday.

The troubled industrial conglomerate “devised
a plan to effectively prevent shareholders from
exercising their shareholder proposal right and
voting rights at the AGM” in July 2020, investiga-
tors said. The meeting, at which the activist share-
holders’ resolutions were rejected, was “not fairly
managed”, concluded their 140-page report.

It also detailed how Toshiba had pursued an
intervention from Japan’s Ministry of Economy,
Trade and Industry (METI), which did not re-
spond to a request for comment. “Toshiba re-
quested METI’s support for the so-called
measures to counter the activists at the AGM,”
said the report by three law firms, which Toshiba
did not immediately comment on.

Toshiba was once a symbol of Japan’s ad-
vanced technology and economic power but has
lurched from scandals and losses to a recovery in
recent years. The group has worked on its finan-
cial woes and strengthened its governance, with
a board now composed of mostly external direc-

tors. But it has faced pressure from activist share-
holders who want to see faster growth and a
clearer long-term strategy.

The probe said Toshiba had worked “so to
speak in unison” with the trade ministry to deal
with shareholders who were proposing to appoint
new external directors at the AGM. In May 2020,
then-CEO Nobuaki Kurumatani met Yoshihide
Suga, who at the time was the government’s chief
cabinet secretary and is now prime minister, the
report alleged.

Suga denied involvement yesterday, telling re-
porters: “I am not aware at all. There is no such
thing.” The probe found no evidence that Toshiba
had interfered with ballots at the AGM. “Based on
digital forensics and interviews with related par-
ties, there were no circumstances that suggested
that Toshiba hid or intentionally did not count vot-
ing forms in order to ensure that resolutions
would be passed in its favour,” the report said.

The probe was launched after shareholders al-
leging vote irregularities pushed Toshiba to hold
an extraordinary off-schedule general meeting in
March. In April, Kurumatani resigned in a shock
move as a now-stalled buyout offer from a private
equity fund stirred further turmoil within the firm.

Amir Anvarzadeh, a strategist at Asymmetric
Advisors, said the allegations were “hardly surpris-
ing as for years Toshiba has used its political con-
nections to get its way”. “The releasing of the
results of the investigation looks to be a big win for
Toshiba shareholders and should force in new man-
agement and board structure,” he added. — AFP

Global banking
regulator mulls
tougher crypto rules
GENEVA: The top international banking su-
pervisory authority yesterday targeted tough-
ening up the rules on cryptoassets, notably for
more speculative ones such as bitcoin. The
Basel Committee on Banking Supervision said
it was launching a public consultation on pro-
posals for how the world’s banks could best
manage their exposure to cryptoassets.

The BCBS, which sets the rules for banks,
said cryptoassets could increase risks to the
banking system. Its reform proposals concern
the capital that banks must set aside to guard
against default risks. The public consultation
on preliminary proposals “for the prudential
treatment of banks’ cryptoasset exposures”
runs until September 10, the BCBS said.

“While banks’ exposures to cryptoassets
are currently limited, the continued growth and
innovation in cryptoassets and related serv-
ices, coupled with the heightened interest of
some banks, could increase global financial
stability concerns and risks to the banking sys-
tem in the absence of a specified prudential
treatment.”

The committee said there has been rapid
growth in cryptoassets over the past few

years, with the estimated market capitalisation
of some of those assets recently reaching new
all-time highs. “Cryptoassets are defined as
private digital assets that depend primarily on
cryptography and distributed ledger or similar
technology,” according to the consultative
document issued yesterday.

Range of concerns 
It said that while the market remained small

relative to the size of the global financial sys-
tem and banks’ exposures to cryptoassets are
currently limited, the market’s absolute size
was meaningful and developing rapidly. “Cryp-
toassets have given rise to a range of concerns
including consumer protection, money laun-
dering and terrorist financing, and their carbon
footprint,” the committee said.

“The growth of cryptoassets and related
services has the potential to raise financial sta-
bility concerns and increase risks faced by
banks.” The committee said certain cryptoas-
sets had shown a high degree of volatility, and
could present banks with a range risks to their
liquidity and credit.

The Basel committee is proposing sub-di-
viding cryptoassets into two groups. The first
would deal with assets that could fall under ex-
isting rules, which would be bolstered with
modifications and fresh guidance. These would
include “tokenised traditional assets” such as
bonds or shares recorded using the new tech-
nologies, but also “stablecoins”. — AFP


