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BEIJING: China’s factory gate inflation rose at the
highest rate in over a decade last month, official data
showed  yesterday, as the world’s second-largest
economy worked to contain a surge in commodity
prices. Factories so far seem to be absorbing costs
rather than passing them on to consumers as domestic
demand recovers from the strict coronavirus lock-
downs imposed last year. The producer price index
(PPI), which measures the cost of goods at the factory
gate, exceeded expectations to spike 9.0 percent on-
year in May, said the National Bureau of Statistics.

This marks its highest jump since September 2008.
In particular, prices in the oil and natural gas extrac-
tion industry rose 99.1 percent from a year ago, said
NBS senior statistician Dong Lijuan. “PPI is definitely
a concern,” said UOB economist Ho Woei Chen.

Metal prices started to rise earlier this year with a
recovery in construction as well as steel demand for
the car industry, she said, adding that recent operation
curbs in major steel-producing city Tangshan drove
also steel prices higher. “Probably, producers are
absorbing some of these costs but it won’t be sustain-

able for them to keep doing that,” said Ho.
For now, PPI inflation has “already triggered

Beijing’s response including vowing to add supply and
cracking down on bitcoin mining,” Nomura chief China
economist Lu Ting told AFP.

He cautioned that it would be unrealistic to expect
a sharp drop in raw material prices in the near future,
with “policy inertia” and a need to minimize incidents
ahead of the 100th anniversary of the Chinese
Communist Party on July 1 meaning an output surge is
unlikely. But consumer prices were “generally stable”
last month, Dong said. The consumer price index (CPI),
a key gauge of retail inflation, rose less than expected
to 1.3 percent on-year, official data showed. China’s
CPI has been driven up in recent years by pork prices
after an African swine fever outbreak ravaged stocks,
but this has since mostly stabilized with boosted sup-
plies of the staple meat. Dong said yesterday that “live
pig production continued to recover and the pork sup-
ply continued to increase”. Analysts expect a rise in
CPI inflation as producer prices pass through, but
believe the rise will be gradual. — AFP

China factory prices soar but 
consumers avoid cost surge

World’s second-largest economy works to contain surge in prices

SHENYANG: A vendor cuts meat at a market in Shenyang in China’s northeastern Liaoning province yesterday. — AFP

Al-Sayer announces
winners of final 
raffle draw
KUWAIT: Mohamed Naser Al-Sayer & Sons Co
(MNSS) Group Spare Parts Division distributed the
final raffle draw prizes to the winners of Toyota
Genuine Parts Winter Promotion 2021 on Monday,
17th May, 2021 at the Canada Dry Parts Retail out-
let. Electronic raffle draw through the Ministry of
Commerce and Industry Computer system selected
the winners and they collected the prizes adhering
to the ministry guidelines and maintaining the health
precautions of COVID-19. Toyota Parts Division is
committed to the Kuwait government norms and has
Customers and Employee Safety foremost in its dai-
ly operations. 

Desmond Lew, Business Director for Group
Parts, Accessories and Logistics handed over the
prizes to the winners. According to Desmond Lew
“I thank all our valued customers for choosing
Toyota Genuine Parts. Your valuable support made
this special campaign a big success during these
trying times. Congratulations to the lucky winners
from the draw. At Al-Sayer we are passionate to
deliver outstanding service and our products and
services always reflect the Toyota value of cus-
tomer first”.   

In addition to the five winners, 70 additional
winners were also selected who won Toyota Parts
Vouchers worth KD 21 each. 

Toyota Genuine Spare Parts Winter Promotion
2021 which commenced on 14th January, 2021, con-
cluded on 16th April, 2021. With every KD 5 spent
at any Al-Sayer Toyota Parts Retail outlets, cus-
tomers were eligible to participate in the electronic
raffle draw for a chance to win cash prizes of KD
1000 and many other attractive prizes. Total of 225
winners were selected in the three draws.
Mohamed Naser Al-Sayer continues to guarantee
highest level of customer satisfaction through quali-
ty assured genuine products at fair competitive
prices. Al-Sayer Toyota Genuine Spare Parts oper-
ates 16 exclusive outlets across Kuwait to offer an
enhanced customer experience through better
accessibility and convenience. 

Gulf Bank participates 
in INJAZ Kuwait’s 
career forum
KUWAIT: Gulf Bank participated last Tuesday in
the JAHEZ career forum, which was launched by
INJAZ Kuwait for high school and university stu-
dents, in addition to recent graduates. The program
showcases local and international community leaders’
work experiences to the local youth, with the aim of
educating them on the requirements for the modern
day workforce.

The JAHEZ forum aims to increase the youth’s
awareness regarding future jobs and the modern
workplace, especially in light of recent and future
developments across various industries and artificial
intelligence. Through the program, participants will get
a chance to discuss the various skills needed to boost
workforce readiness and increase their added value
when joining today’s job market.

This year’s program was held virtually, over a three-
hour period, with the participation of Alghanim
Industries, Agility, Floward, and Gulf Bank, which was
represented by Hamad Bahrouh from the Bank’s
Human Resources Department, and who presented the
various opportunities available for recent graduates at
Gulf Bank. The program was broadcast via video con-
ferencing app, Zoom, as well as various social media
channels, with the participation of over 250 students.

Commenting on this year’s program, Lujain Al-
Qenaei, Assistant Manager for Corporate
Communications at Gulf Bank, said: “We are extremely
happy to participate in this year’s JAHEZ forum, espe-
cially in light of recent economic developments, which
have proven that now more than ever, job seekers

would do well to acquire the skills needed to enable
them to excel in the sector of their choosing. At Gulf
Bank, we are very keen on participating in these kinds
of cultural and educational programs in large part due
to our ongoing commitment to achieving economic
sustainability. We hope that today’s youth will find the

best opportunities for them
available in today’s job
market, and that we can
welcome them as our own
colleagues very soon!”

It is worth noting that
INJAZ Al Arab held their
first virtual regional career
forum on the 30th and 31st
of March 2021. It is now
being followed by 13
INJAZ member nations
with their own individual

and national versions of the event, with INJAZ UAE
and INJAZ Oman having already wrapped up their
own career forums in April. The forums aim to boost
employability while also highlighting potential job
markets.

As part of its commitment to empowering long-
standing partnerships, Gulf Bank has extended its sup-
port to INJAZ Kuwait, a non-profit, non-governmental
organization for education and training in workforce
readiness, financial literacy and entrepreneurship. As
part of their ongoing strategic partnership with INJAZ,
and in light of the ongoing health conditions, Gulf Bank
is also participating in INJAZ Kuwait’s annual
“Company Program” competition, which is scheduled
to be held virtually before the end of the month, and in
which students will pitch their business ideas to a pan-
el of judges. It is also worth noting that last year, Gulf
Bank also participated in three INJAZ Al-Arab pro-
grams: Job Shadow, Head Start, and a workshop on the
future of Arab youth in cooperation with consulting
firm, McKinsey & Company.

Prize Names of Winners
First Prize KD 1000 Mohammed Motlaq Naser Alotaibi
Second Prize iPhone 12 Ahmad Dojan Doan AlDiferi
Third Prize iPhone 12 Mohammad Mazyad Tami Almutairi
Fourth Prize Apple Watch Nayef Nouri Abdelkareem
Fifth Prize Apple Air Pods Pro Ezathullah Rahim Haji Pour

Lujain Al-Qenaei 

VW, former CEO 
charged over 
‘dieselgate’ 
PARIS: German automaker Volkswagen said yesterday
that it has been charged in France over alleged cheating
on emissions testing, as its former CEO was accused in
Berlin of making false statements over the “dieselgate”
scandal. In a statement a day after French rival Renault
announced it had also been charged in the inquiry, VW
denied causing any “harm” to French consumers.

A source close to the investigation said it had been
charged last month with “deceit over substantial qualities
of a product, resulting in a danger for human and animal
health.” 

A court has ordered it to post 10 million euros ($12.2
million) in bail as well as a bank guarantee of 60 million
euros-the same required of Renault-to cover potential
compensation payouts, the source said. The scandal
erupted in 2015 when a US investigation revealed that
VW had equipped around 11 million vehicles with
devices capable of producing fake carbon dioxide emis-
sion readings during tests, even though actual emissions
could be up to 40 times higher.

The company later admitted to the trickery, dealing a
massive blow to its reputation for solid engineering and
well-built, high-performance vehicles. Fines, legal fees
and vehicle refits and recalls have already cost the com-
pany some 32 billion euros.

France’s Peugeot, now part of the Stellantis group fol-
lowing its merger with Fiat Chrysler, is also under inves-
tigation over suspected emissions cheating. The French
inquiry was delayed while authorities waited for a defini-

tive ruling on the illegality of using the test-manipulating
technologies from the European Court of Justice, which
handed down its decision in April 2020.

Penalized twice? 
French fraud investigators determined that VW sold

nearly 950,000 diesels with the masking devices in
France, generating sales of nearly 23 billion euros.
Consumer groups have assailed VW and other implicat-
ed automakers for selling cars that performed much
worse in terms of emissions than they were led to
believe. But in its statement, VW said a German court
ruling in 2018, which led to a one-billion-euro fine over
similar charges, had already taken into account the cars
sold in France.

“For Volkswagen, the actions under investigation in
France are included and identical to those already con-
cluded in Germany, but the judges told us that they had
to investigate further before making a final decision,” a
lawyer for the automaker, Nicolas Huc-Morel, said. VW
has already challenged this decision with a Paris appeals
court, which has yet to take up the case.

The French charges came the same day that VW’s
former chief Martin Winterkorn was charged by Berlin
prosecutors over alleged false statements to a parlia-
mentary panel over the scandal. Winterkorn, who
resigned a week after the diesel scandal broke, has
agreed to repay the company around 11 million euros in
damages and interest, sources said Sunday. He along
with four other ex-Volkswagen colleagues are due to go
on trial together in Germany in September on charges of
organized commercial fraud and tax evasion. The com-
pany has insisted that the cheating was the work of low-
er-level employees, but German media reports say it
intends to seek a total of more than a billion euros in
damages from its former executives.

Renault’s denial 
Renault, for its part, denied on Tuesday “having com-

mitted any offence” and said its vehicles do not have
“any rigging software for pollution control devices.” But
fraud investigators who began looking into the allega-
tions in 2017 accused Renault’s top managers, including
longtime chief Carlos Ghosn, of using or knowing about
“fraudulent strategies” to falsify emission test results
since 1990. Ghosn, who fled to Lebanon in late 2019 to
avoid charges of financial misconduct in France and
Japan, where he led Renault’s alliance with Nissan, was
questioned by French magistrates in Beirut.

But Ghosn was heard only as a witness, and would
need to be in France to be formally indicted. Consumer
groups have assailed the implicated automakers for sell-
ing cars that performed much worse in terms of emis-
sions than they were led to believe. “Dieselgate” also
became a key factor in pushing the European Parliament
to adopt legislation last November that will open the
door to US-style class action lawsuits against companies
accused of widescale fraud or other crimes. — AFP

Global tax still 
far from a reality
PARIS: After the accolades, an agreement among
the world’s wealthiest countries to set a global mini-
mum tax on the biggest companies now faces a long,
bumpy road to implementation.

The path is complicated even among the Group of
Seven rich nations that endorsed the plan, with US
President Joe Biden having to convince recalcitrant
members of Congress. In recent years countries have
previously clashed over taxing the overseas profits of
big companies, especially US tech giants.

But the mood has changed as governments look
for new sources of revenue after spending huge sums
to protect their economies during the coronavirus
crisis.  The agreement between the US and its G7
partners Britain, France, Japan, Italy, Germany and
Canada in London at the weekend is only the first
step in a long process.

“There is still quite a long road to go,” Elke Asen,
a policy analyst at the Tax Foundation think tank in
Washington, told AFP. The reform now goes to
finance ministers of the Group of 20 developed and
emerging countries at a July meeting. The “more dif-
ficult part”, Asen said, will be the next step:
Negotiations between 139 nations under the aegis of
the Organization for Economic Co-Operation and
Development (OECD).

“I think we’re probably looking at a few years
here before it’s actually finally implemented,” she
said. A source close to the negotiations said the G7
agreement “is a very important first step but there is
still a lot of work to do to get” a G20 agreement and
a majority of 139 countries to back the plan.

‘Contentious details’ 
The reform has two “pillars”. The first would allow

countries to tax a share of the profits of the 100 most
profitable companies-such as Facebook or Google-in
the world, regardless of where they are based. The
second pillar is a global minimum corporate tax of “at
least” 15 percent, which aims to stop competition
between countries to attract multinationals by offer-
ing them extremely low rates.

But “none of the contentious details” such as the
precise rate or tax base “have been resolved”, said
Simon MacAdam, senior global economist at Capital
Economics. Still, Nicolas Veron, senior fellow at the

Washington-based Peterson Institute for
International Economics, said there are enough
countries behind the plan now, and “a desire to suc-
ceed which makes one optimistic”. A country that
decides to raise taxes currently risks making compa-
nies flee elsewhere, said Sebastien Jean, director of
the Paris-based Centre for Prospective Studies and
International Information. But when a “critical mass
of countries are doing it... it’s those that stay out that
are penalized”, Jean said. While Biden has the sup-
port of G7 allies, he has more work to do back home,
as nearly half the 100 companies in “pillar one” are
American.

Asen said the US Congress is traditionally slow at
passing tax treaties and “that is one concern a lot of
countries have”. US Senator Mike Crapo and
Congressman Kevin Brady, the top ranking
Republicans on taxation in Congress, called it a
“speculative agreement”. They said in a joint state-
ment that the deal “appears premature given the
many unanswered questions” about the two pillars
and their potential effect on US companies.

Irish concerns 
Certain countries will take some convincing.

Europe is divided between its biggest economies-
with Germany, France, Italy, Spain and the
Netherlands backing the plan-and those that have
benefited from their low tax rates. One country
unhappy about the reform is Ireland, whose 12.5 per-
cent corporate tax has lured the likes of Google,
Facebook and Apple.

“There are 139 countries at the table, and any
agreement will have to meet the needs of small and
large countries, developed and developing,” said
Irish Finance Minister Paschal Donohoe.

Switzerland, with taxes below 12 percent in some
cantons, said it would take “the necessary measures
to maintain a very attractive economic place”.
Outside Europe, French Finance Minister Bruno Le
Maire said he expected a “tough fight” in the G20 to
convince China.

The country has a 25 percent corporate tax rate
which drops to 15 percent for high-tech companies.

“It will be difficult to go much higher than 15 per-
cent if we want the Chinese to agree,” the source
close to the negotiations said. Asen said the final deal
could be a “patchwork where each country... imple-
ments it a little differently to make it better aligned
with their own national tax policy”.

“It may not be a 100 percent harmonized global
minimum tax in the end,” she said. — AFP

DRESDEN: Volkswagen (VW) ID 3 electric cars of German
carmaker Volkswagen are pictured at the ‘Glassy
Manufactory’ (Glaeserne Manufaktur) production site in
Dresden, eastern Germany Tuesday. — AFP

Top 5 winners of the first raffle draw


