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LONDON: The European Union yesterday warned
the UK against taking further unilateral action on
post-Brexit trade arrangements in Northern Ireland,
promising tough measures if it does so. Visiting
European Commission vice-president Maros
Sefcovic said after talks with his UK counterpart
David Frost that the bloc would act “swiftly, firmly
and resolutely” if London broke its promise.

Meanwhile, Britain urged “flexibility” from
Brussels over trading arrangements in Northern
Ireland blamed for sparking violence. The EU on
Tuesday warned the United Kingdom against fur-
ther unilateral actions that override the so-called
protocol of the divorce agreement covering the
province, having already accused London of illegal-
ly breaking it.

Brexit minister David Frost co-chaired yester-
day’s London meeting, which covered issues includ-
ing fishing, trade facilitation and law enforcement.
But the key focus of the Partnership Council and
Withdrawal Agreement Joint Committee, which
supervises the operation of the divorce deal at a
political level, was Northern Ireland.

“I hope this will be a productive forum where we
can address shared challenges by working together
in the spirit of mutual trust and cooperation,” Frost
said late Tuesday. “First among these challenges is
the damaging impact the Protocol is having on the
ground in Northern Ireland,” he added. 

“I look to the EU to show flexibility and engage
with our proposals so that we can find solutions
that enjoy the confidence of all communities.” The
EU has already launched legal proceedings against
the UK after it delayed custom controls on some
goods arriving in Northern Ireland from mainland
Britain-England, Scotland and Wales.

Frost will meet EU vice-president Maros Sefcovic,
who on Tuesday wrote in Prime Minister Boris
Johnson’s former newspaper the Daily Telegraph that
Brussels would retaliate if Britain again extended a
grace period on checks on chilled meats.

The Telegraph said the threat raised the specter
of a “sausage trade war” if Northern Irish shops
were banned from selling British meat produce. The

commission could retaliate with targeted tariffs, and
it has the support of the United States, which could
withhold a trade deal with London over the issue,
according to an EU source.

‘Time is short’ 
Britain officially left the EU after nearly five

decades of membership in January 2020, but under
the terms of the divorce, relations remained
unchanged until the start of this year. Since then,
London and Brussels have been trading on new
terms, with the protocol effectively keeping
Northern Ireland in the EU customs union and sin-
gle market for goods.

The tailored arrangements are designed to sus-
tain Northern Ireland’s fragile peace, after three
decades of violence over British rule largely ended
in the late 1990s. But it is sowing discontent in the
province, particularly among unionists, who see
port checks as a threat to Northern Ireland’s status
as part of the UK.

The anger spilled over into violence in April as
unionists rioted for several nights and pelted police
with fire bombs. Frost said the “overriding shared
priority” should be defending the peace process. 

“When I meet Maros Sefcovic later today my
message will be clear: time is short and practical
solutions are needed now to make the Protocol
work,” he said. “Further threats of legal action and
trade retaliation from the EU won’t make life any
easier for the shopper in Strabane who can’t buy
their favorite product.  “What is needed is pragma-
tism and common sense solutions to resolve the
issues as they are before us. This work is important.
And it is ever more urgent.”

Sefcovic said there had been “numerous and fun-
damental gaps” in Britain’s implementation of the
special arrangements. He countered claims by
Johnson’s government that the bloc had failed to be
sufficiently flexible, arguing in areas such as medi-
cines it had allowed “tailor-made” solutions. “Far
from being inflexible, the EU has shown from the
very beginning that we are willing to find creative
solutions when required,” he said.  —AFP
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LONDON: European Commission vice-president Maros Sefcovic takes part in the first meeting of the
Partnership Council followed by the eighth meeting of the Withdrawal Agreement Joint Committee in London
yesterday. —AFP

Clean investment 
surge needed to 
meet goals: IEA
PARIS: The world has no option other than to
finance a huge, sevenfold surge in investment into
clean energy in emerging and developing
economies if climate goals are to be met, an IEA
report said yesterday. “In many emerging and
developing economies, emissions are heading
upwards while clean energy investments are falter-
ing, creating a dangerous fault line in global efforts
to reach climate and sustainable energy goals,”
said IEA Executive Director Fatih Birol. 

The Financing Clean Energy Transitions in
Emerging and Developing Economies report calcu-
lated that annual clean energy investment must
increase more than sevenfold-from less than $150
billion in 2020 to more than $1 trillion by 2030 if
the world is to reach net-zero emissions by 2050.

The IEA, which last month said no new fossil fuel
projects should be given the go-ahead if the 2050
net-zero target is to be met, estimated energy-
related carbon dioxide emissions from developing
countries will grow by five billion tons over the
next two decades, making clean energy investment
a top global priority. But a lack of funds and the
economic damage wrought by the pandemic were
hampering the green fight, Birol said as the IEA
unveiled alongside the World Bank and the World
Economic Forum a report that starkly laid out the
size of the challenge ahead.

“When we look at the developing world, where
two thirds of the world population lives, where more
than 90 percent of the emissions growth will come,
only one fifth of the clean energy investments is

going there,” Birol told AFP in an interview.
“So there is a big gap between where the emis-

sions will come from and where the clean energy
investments” are going, he said. The report said it
“is a global call to action-especially for those who
have the wealth, resources and expertise to make a
difference.”

Birol told AFP he hopes G7 leaders, who begin a
three-day summit meeting in Britain on Friday,
would marshal many times the $100 billion in annu-
al climate mitigation aid funding enshrined in the
2015 Paris climate pact. He said it was also impor-
tant that G7 nations encouraged international
financial institutions to prioritize financing clean
energy projects.

Demetrios Papathanasiou, the World Bank’s
global director for energy, pledged the bank would
continue to support countries looking to transition
away from fossil fuels and scale up low-carbon,
renewable sources. He said in a statement accom-
panying the report that delivering cleaner emis-
sions constituted “a massive investment opportuni-
ty” that would provide job opportunities.

“A massive surge in clean energy investment in
the developing world can put emissions on a differ-
ent course” given that clean power is cost effective
and “central to development and transition strate-
gies,” the report concluded. —AFP

Stocks struggle 
as traders jostle 
before US data
LONDON: Stock markets largely steadied yester-
day on the eve of keenly-awaited US inflation data
and a European Central Bank policy meeting as
traders seek clues on the timing of higher interest
rates which could hinder economic recovery.

Global equities have been in a holding position
this month as traders try to determine the outlook
for central banks’ policies amid concerns that a
spike in prices as economies emerge from lock-

downs could raise borrowing costs. Price inflation
of goods leaving Chinese factories rose at the high-
est rate in more than a decade last month, official
data showed yesterday, as the world’s second-
largest economy worked to contain a surge in com-
modity prices.

All eyes were now on US inflation figures due
today. “The tight trading ranges seen so far this
month reflect the cautious mood in the market
ahead of the inflation numbers,” said Fiona Cincotta
of City Index. “Whilst the Fed reassures that this
spike in inflation is temporary, policy makers will
need to be out in their droves to calm the market.”

Thursday also sees the ECB’s latest decision on
policy, with analysts not expecting any changes but
looking for any shifts in its outlook as the recovery
presses ahead. —AFP

Prospects of US 
infrastructure 
package fade 
WASHINGTON:  US President Joe Biden and Senate
Republicans on Tuesday ended weeks of negotiations
on an infrastructure package, with the two sides failing
for now to reach agreement on the massive measure.
With the talks over, Biden shifted strategy as he
engaged a new, bipartisan Senate group in an effort to
reach a compromise. The White House and top
Republican negotiator Senator Shelley Moore Capito
each said they could not agree on the scope of a bill to
fund a huge national upgrade to roads, public transport,
bridges, ports, broadband internet and other elements.
“I spoke with the president this afternoon, and he ended
our infrastructure negotiations,” Capito said in a state-
ment, adding that she was “disappointed” but noting
that the talks were respectful and candid throughout.

The White House last week had proposed reducing
the cost of Biden’s $2.3 trillion American Jobs Plan to
$1.7 trillion by having other bills cover some of the proj-
ects it would pay for and cutting out some spending
altogether. Republicans countered with a proposal of
$928 billion but squabbling ensued over how to pay for
the projects. Capito said Biden “made it clear” that he
was willing to accept a compromise near $1 trillion, but
that he was not willing to abide by the Republican red
line of not undoing any of the 2017 tax cuts for corpora-

tions and the wealthy. “Despite the progress we made in
our negotiations, the president continued to respond
with offers that included tax increases as his pay for,
instead of several practical options that would have not
been harmful to individuals, families, and small business-
es,” Capito said.

‘Disappointment’ for Biden 
White House Press Secretary Jen Psaki said Biden

made clear to Capito Tuesday “that the latest offer from
her group did not, in his view, meet the essential needs
of our country to restore our roads and bridges, pre-
pare us for our clean energy future, and create jobs.”
The Republican negotiators had balked at provisions in
Biden’s proposal including modernizing public schools,
improving care services under Medicaid and increasing
climate change resiliency through projects like retro-
fitting more than two million homes. The opposition par-
ty also had said it wanted to use billions of dollars in
unspent COVID-19 relief funds to pay for infrastructure.
Biden “expressed his disappointment that, while he was
willing to reduce his plan by more than $1 trillion, the
Republican group had increased their proposed new
investments by only $150 billion,” Psaki said.

Amid the finger-pointing, Biden shifted his strategy,
with the White House saying the president held talks
Tuesday with a new group of senators that include
one Senate Republican and two moderate Senate
Democrats. “He urged them to continue their work
with other Democrats and Republicans to develop a
bipartisan proposal that he hopes will be more
responsive to the country’s pressing infrastructure
needs,” Psaki said. —AFP


