
BEIJING: Beijing yesterday accused Washington
of “paranoid delusion” after the US Senate passed a
sweeping industrial policy bill aimed at countering
the surging economic threat from China.

America’s political parties overcame partisan
divisions to support pumping more than $170 bil-
lion into research and development, one of the most
significant achievements in Congress since Joe
Biden’s presidency began in January. The United
States Innovation and Competition Act represents
the largest investment in scientific research and
technological innovation “in generations”, according
to Senate Majority Leader Chuck Schumer.

“We are in a competition to win the 21st century,
and the starting gun has gone off,” Biden said.

“As other countries continue to invest in their
own research and development, we cannot risk
falling behind.” The bill is seen as crucial for US
efforts to avoid being out-manoeuvered by Beijing
as the adversaries compete in the race for techno-
logical innovation.

The foreign affairs committee of China’s top leg-
islature called the bill an attempt to interfere in the
country’s internal affairs and deprive it of its “legiti-
mate right to development through technology and
economic decoupling”, state media reported. “The
bill shows that the paranoid delusion of egoism has
distorted the original intention of innovation and
competition,” said the National People’s Congress
foreign affairs committee, according to a report by

the official Xinhua news agency.
It said the bill was “full of Cold War mentality

and ideological prejudice”.

‘Leader in innovation’ 
The package, a key provision of which addresses

a shortage of semiconductors that has slowed US
auto production this year, will help US industry bol-
ster its capacity and improve technology.

The bill now heads to the House of
Representatives. “Today, the Senate took a critical
bipartisan step forward to make the investments we
need to continue America’s legacy as a global
leader in innovation,” US Commerce Secretary Gina
Raimondo said in a statement praising the passage
of the bill. “This funding isn’t just about addressing
the current semiconductor chip shortage, it is about
long-term investments,” she said.

Schumer called the measure “one of the most
important things this chamber has done in a very
long time, a statement of faith in America’s ability to
seize the opportunities of the 21st century”. The
proposal aims to address a number of technological
areas in which the United States has fallen behind
its Chinese competitors. 

The bill allocates $52 billion in funding for a pre-
viously approved plan to increase domestic manu-
facturing of semiconductors. It also authorizes $120
billion over five years for activities at the National
Science Foundation to advance priorities including

research and development in key areas such as arti-
ficial intelligence and quantum science.

And it facilitates tie-ups between private firms
and research universities. “This is an opportunity for
the United States to strike a blow on behalf of
answering the unfair competition that we are seeing

from communist China,” said Republican Senator
Roger Wicker, one of the main co-sponsors.
Whichever countries best harness technologies like
AI, robotics and quantum computing will be able to
shape innovation to its image, added Schumer, before
criticizing Chinese President Xi Jinping. — AFP
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Musk, Bezos, other
billionaires avoid
US income taxes
WASHINGTON: Several of the richest
Americans have paid zero income tax in some
years, according to an investigative report pub-
lished Tuesday that comes as Washington
weighs new proposals to address tax avoidance
by the wealthiest individuals and companies.

The bombshell report, by New York-based
journalism nonprofit ProPublica, showed
Amazon Chairman Jeff Bezos paid no income
tax in 2007 and 2011, while Tesla chief Elon
Musk avoided all payments in 2018. Some of the
richest Americans “pay little in income tax com-
pared to their massive wealth-sometimes, even
nothing,” said ProPublica, which did not dis-
close how it obtained the confidential tax data.
Others who paid nothing to the Internal
Revenue Service in some years included news
industry billionaire and former New York City
mayor Michael Bloomberg, activist investor bil-
lionaire Carl Icahn, and philanthropist and
financial giant George Soros. ProPublica says
the billionaires did nothing illegal in their tax
declarations, but employed tax-avoidance
strategies “beyond the reach of ordinary peo-
ple.” They also benefited from the way taxable
income is defined in the US tax code, since it
does not take into account the growing value of
assets like stock and property, and only taxes
proceeds from sales of those items.

The report comes days after G7 finance min-
isters endorsed a global minimum corporate tax
rate of at least 15 percent, one of several tax
proposals aimed at ensuring profitable multina-
tionals pay their fair share. Other efforts include
Democratic Senator Elizabeth Warren’s initia-
tive to tax the super-wealthy, including the val-
ue of their stock holdings and homes, rather
than focusing on income alone.

“Our tax system is rigged for billionaires
who don’t make their fortunes through income,
like working families do,” Warren said as she
published the ProPublica article on Twitter. “It
is time for a #WealthTax in America to make
the ultra-rich finally pay their fair share.”

ProPublica’s report is based on IRS tax
returns of extremely wealthy people over
more than 15 years. “Taken together, it
demolishes the cornerstone myth of the
American tax system: that everyone pays
their fair share and the richest Americans pay
the most,” the article said. — AFP

China accuses US of ‘paranoid 
delusion’ over innovation bill

US Senate passes sweeping industrial policy bill aimed at China

LONDON: Regulators have repeat-
edly criticized the growth of cryp-
tocurrencies such as bitcoin because
of their popularity with criminals but
the technology’s transparent transac-
tions can also work against law
breakers.

The lesson is one that has been
learnt by cybercriminal hackers
Darkside the hard way after the
organization extracted a $4.4 million
ransom from oil company Colonial
Pipeline in bitcoin. Following the ran-
somware extortion, which forced the
shutdown of a major fuel network in
the eastern United States last month,
the US Justice Department said it has
clawed back $2.3 million of the funds
by tracing financial transactions.

“Following the money remains one
of the most basic, yet powerful, tools
we have,” US Deputy Attorney
General Lisa Monaco said on
Monday. The financial forensics to
track crypto transactions are more
complex on the decentralized and
anonymous networks.

For a traditional bank payment,
police can turn to the bank that sent

or received the money but for bitcoin,
the registry that records these trans-
actions-the blockchain-does not ask
users to reveal their identity. But the
blockchain is also public and available
to everyone to download and piece
together who might own the anony-
mous addresses where the bitcoin
arrives.

While some users keep their bit-
coin safe in an offline wallet, for
example on a USB stick or hard drive,
Darkside’s bitcoins were always linked
to an online account.

Without specifying how they
came by it-whether by hacking or
through an informant-US authorities
have said they were able to access
the “private key” to the hackers’
online account.

In 2019, analysis of the blockchain
enabled British and American author-
ities to dismantle a child pornogra-
phy ring and arrest more than 300
people in 38 countries. The complex
tracking of transactions has become
an industry in its own right. Firms
specializing in blockchain analysis
have developed, such as Chainalysis

in the United States and Elliptic in
Britain.  

According to a Chainalysis report
released in February, cryptocurrency
transactions for il legal purposes
reached $10 billion in 2020, one per-
cent of total cryptocurrency activity
for the year. In 2019 criminal activity
using the online currencies reached a
record $21.4 billion.

The total cost of ransomware pay-
ments alone made in cryptocurrencies

soared to nearly $350 million in 2020.
“Cryptocurrency remains appealing
for criminals, primarily due to its
pseudonymous nature and the ease
with which it allows users to instantly
send funds anywhere in the world, “
Chainalysis said. Elliptic analysts
believe they have identified the bit-
coin wallet that received the ransom
payment from Colonial Pipeline to
Darkside, and found that at least one
other payment of $4.4 million. — AFP

The United States Innovation and Competition Act represents the largest investment in scientific research and tech-
nological innovation “in generations”.

France to ‘fight’ for 
Amazon inclusion 
in digital tax
PARIS: France said yesterday it would make sure
that internet commerce giant Amazon is subject to a
minimum global tax endorsed by the Group of Seven
wealthy nations. According to the plan, countries
would be allowed to tax a share of the profits of the
most profitable companies in the world at a rate of at
least 15 percent, regardless of where they are based.

This would apply, however, only to companies
whose profit margins exceed 10 percent. Despite
Amazon’s colossal footprint and a market capitaliza-
tion of more than $1 trillion, its profit margin last
year amounted to just 6.3 percent, placing it firmly
below that threshold.

But French Finance Minister Bruno Le Maire told
the broadcaster RMC that the potential loophole
would not stand. The tax reform “must apply to
Amazon,” he said. “France will fight to make sure
that it does.” He said the tax reform had been nego-
tiated at the Organisation for Economic Co-opera-
tion and Development with the specific aim of mak-
ing all digital giants pay their fair share.

“The problem with Amazon is that some of its
businesses don’t generate a profit margin of more
than 10 percent,” Le Maire said, singling out its
deliveries branch. At Amazon’s cloud-based services,
meanwhile, margins are “very large,” he said. The
answer was to treat Amazon’s businesses separately
for tax purposes “so that all the very profitable parts
are certain to be subject to this digital taxation”.

Le Maire acknowledged there were several
obstacles still to overcome before the world could

apply the digital tax regime. One was that China’s
agreement was needed. “Believe me, that’s going to
be a very different ballgame,” Le Maire said.

Another is the hope of some European countries
to go beyond the 15 percent tax rate, which Le
Maire said constituted only a “minimum rate.” The
final challenge is to make sure that “all digital giants
are subject to this tax without exception.” 

The Group of Seven wealthy nations may have
endorsed a plan to ensure the world’s biggest com-
panies pay a minimum global tax rate, but US tech
behemoth Amazon may escape it. The landmark deal
is supposed to help put an end to top multinationals
shopping for countries with low corporate tax rates
in which to book their profits instead of paying
where they conduct their business.

By introducing a minimum tax rate of 15 percent

without exceptions proponents of the plan hope
multinationals will have less incentive to go through
complex efforts to shift where they pay taxes.

Top 100 
There is a second “pillar” in the plan: countries

would be allowed to tax a share of the profits of
the most profitable companies in the world,
regardless of where they are based. The caveat: it
applies only to companies whose profit margins
exceed 10 percent.

That would affect about 100 companies, includ-
ing US tech giants such as Facebook and Google,
but as some experts have pointed out, not Amazon.
Despite Amazon’s colossal footprint and market cap-
italization of more than $1 trillion, its profit margin
last year amounted to just 6.3 percent. — AFP

MIAMI, Florida: People enjoy themselves at the Bitcoin 2021 Convention, a crypto-curren-
cy conference held at the Mana Convention Center in Wynwood in Miami, Florida. — AFP

BANGALORE: Employees of Amazon and their dependent family members wait to be vaccinated against the COVID-19 coro-
navirus during a vaccination program, at an Amazon India office building in Bangalore. —AFP
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Bitcoin proves double-edged 
sword for criminals


