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Engine No 1 
converts tiny
ExxonMobil 
stake into big win
NEW YORK: ExxonMobil has spent more
than two decades sparring with activists over
climate change, turning back virtually every
shareholder challenge at its annual meeting
each spring.

But late last month, the oil giant, which has
shunned renewable energy investments
embraced by some rivals, suffered a landmark
defeat when upstart investment fund Engine
No. 1 successfully won election of three of its
four board candidates, overcoming fierce
campaigning from management.

A newly formed San Francisco-based
investment group, Engine No. 1 is a relative
minnow in the world of finance, but now
stands poised to steer the iconic US petroleum
heavyweight in a new direction. 

Its victory points to the increased vulnera-
bility of incumbent energy players to insurgent
investors as public concern mounts over cli-
mate change. Engine No. 1’s stake in
ExxonMobil amounts to 0.02 percent of total
shares, a pittance that may have led the Texas
company to underestimate the broader
investor frustration it faces after it was kicked
out of the prestigious Dow index last year.

“It’s ironic that an entity with such a small
stake was able to effect such change,” said
CFRA Research analyst Stewart Glickman,
who noted that BlackRock and other funds
with large stakes sided with Engine No.1 and
played a critical role in its victory.

“They used institutional investors that are
more climate change-focused to get this
done,” Glickman added. Andrew Logan, a vet-
eran of shareholder campaigns at ExxonMobil
as director of the oil and gas program at
activist investor group Ceres, said Engine No.1
‘s newness was an advantage. “With Exxon,
everyone has a history,” Logan said. “Having a
new face without that baggage led them to
open doors.”

Engine No. 1’s board nominees were not
environmentalists, but longtime corporate
executives with energy industry experience.
The group was skillful in tying ExxonMobil’s
carbon policy to a broader corporate strategy
that struck investors as out-of-touch, Logan
said. Engine No. 1 “struck a powerful balance
of nodding to climate change, but they
focused on the core issue of Exxon’s capital
plan and its strategy,” he said.

Named for San Francisco’s first firehouse,
Engine No. 1 was founded last year by
Christopher James, a wealthy technology
investor. 

Another key player in the ExxonMobil
campaign was Charlie Penner, a former part-
ner with activist hedge fund Janus who is well
known to key asset managers. The firm cur-
rently has $240 million under management
and just 22 employees, according to a securi-
ties filing. — AFP

KUWAIT: Kuwait Telecommunications Company -
stc, a world-class digital leader providing innovative
services and platforms to customers, enabling the
digital transformation in Kuwait, announced that it
is now compliant with the Payment Card Industry
(PCI) - Data Security Standard (DSS) after receiv-
ing its version 3.2.1 certification. 

In a statement released by stc, the company indi-
cated that to obtain the PCI-DSS, it went through a
comprehensive and rigorous auditing review of
existing processes that involved the acts of securing
current customer data. Although protecting cus-
tomer data comes as an ongoing initiative for the
company, it was able to effectively comply with the
technical and operational requirements due to the
diligent efforts made by the stc team. stc marks the
achievement as a standard that will reinforce its
ongoing commitment to provide its customers with
pioneering solutions, backed by a secure online
payment portal protected against cyber threats and
privacy data breaches. 

The PCI-DSS is one of the most stringent and
comprehensive global industry standards for pay-

ment security. Vendors
and businesses in compli-
ance with PCI-DSS are
required to conform to a
set of prerequisites issued
by the PCI Security
Standards Council to
ensure the protection of
sensitive cardholder data
and aid in the prevention
of credit card fraud.
Moving forward, the com-
pany will  be more
equipped and protected
against breaches, while possessing a competitive
advantage in global security practices. Data
breaches can not only lead to financial loss and dis-
tress but can also harm the brand and reputation
that institutions spent years to build. Ensuring the
protection of sensitive customer data from possible
cyber-attacks is not a matter stc takes lightly,
especially during times where such attacks are
occurring more often, exposing sensitive informa-

tion due to data breaches.
Commenting on the achievement, engineer Fahad

Abdul Rahman Al-Ali, Chief Technology Officer at
stc said, “The certification is a testament to stc’s
diligent and effective cyber security strategy to
establish and maintain a reliable and secure pay-
ment processing environment for its customers. On
behalf of the stc Cyber Security team and myself, I
would like to congratulate stc for achieving another
major milestone in attaining the PCI-DSS 3.2.1 for
its CDE in Kuwait. Considering the unprecedented
magnitude of the pandemic, I wish to emphasize
that this achievement would have not been possible
without high level of commitment witnessed by stc’s
management. Their guidance and support enabled
the project team to apply their knowledge and
experience both effectively and efficiently which led
to this success.”

Al-Ali added, “Complying with PCI-DSS 3.2.1 is
essential for entities that wish to protect their cus-
tomers’ card data and provide customers with the
confidence to execute transactions online securely.
The prerequisites set in place to obtain the certifi-

cation enhances data security, which in return
helps retain loyal customers and provides all
stakeholders with peace of mind. At stc, we believe
in the importance of investing in a solid cyber-
security infrastructure that will reduce cyber-
attack vulnerability for both our customers and
employees, keeping their data safe and protected
from potential threats.” 

In this file photo taken on September 20, 2008,
an Exxon sign is seen at a station in
Manassas, Virginia. Activist investor fund
Engine No. 1 stands poised to fill three board
seats at ExxonMobil following a hotly-contest-
ed shareholder vote, the company said.—AFP
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stc marks a milestone, receives PCI 
data security standard certification

Certification to ensure secure and safe online transaction in line with global standards

El Salvador plans 
to make bitcoin 
legal tender
SAN SALVADOR: El Salvador may become the
first country to make bitcoin legal tender,
President Nayid Bukele announced Saturday, say-
ing he would soon propose a bill that could trans-
form the remittance-dependent economy. The
move would make the Central American nation the
first in the world to formally accept the cryptocur-
rency as legal money and would “allow the finan-
cial inclusion of thousands of people who are out-
side the legal economy,” Bukele said.

“Next week, I will send to Congress a bill that
makes Bitcoin legal money,” the populist leader
said during a video message to the Bitcoin 2021
conference in Miami, Florida.

The bill aims to create jobs, he said, in a country
where “70 percent of the population does not have
a bank account and works in the informal econo-
my.” The El Salvador government is yet to give
details of the bill, which will require approval from
a parliament dominated by the president’s allies.

Remittances from Salvadorans working over-
seas represent a major chunk of the economy-
equivalent  to  roughly 22 percent  of  Gross
Domestic Product. In 2020, remittances to the
country totaled $5.9 billion, according to offi-
cial reports.

According to Bukele, bitcoin represented “the
fastest growing way to transfer” those billions of
dollars in remittances and to prevent millions from

being lost to intermediaries. “Thanks to the use of
bitcoin, the amount received by more than a mil-
lion low-income families increases by several bil-
lion dollars every year,” said the president.

“This improves life and the future of millions of
people.” The cryptocurrency market grew to more
than $2.5 trillion in mid-May 2020, according to

the Coinmarketcap page, driven by interest from
increasingly serious investors from Wall Street to
Silicon Valley.

But the volatility of bitcoin-currently priced at
$36,127 — and its murky legal status has raised
questions about whether it could ever replace fiat
currency in day-to-day transactions. — AFP

MIAMI, Florida: People enjoy themselves at the Bitcoin 2021 Convention, a crypto-currency conference
held at the Mana Convention Center in Wynwood in Miami, Florida. — AFP

US non-farm 
payrolls miss 
expectations
KUWAIT: The US dollar rallied at the end of last
week on signs of an improving labor market. The
unemployment claims figure, released on Thursday,
sparked the rebound when it showed Americans fil-
ing new claims for unemployment benefits dropped
below 400,000 for the first time since the COVID-
19 pandemic started more than a year ago. It was
also supported by other data on Thursday showing
private payrolls increased by the most in 11 months
in May, fueled by robust demand amid a rapidly
reopening economy. 

The data supported expectations that job growth
accelerated last month, though shortages of workers
and raw materials continue to loom over the labor
market recovery. Market optimism on the data saw
the dollar rally even before the release of Friday’s
Non-Farm payrolls. The dollar index rose further
above last month’s low of 89.209 and closer to the
90.500-level, and had its largest daily percentage
increase since the middle of May. Dollar gains were
broad-based but most evident against the commodi-
ty-related currencies - the Australia and New Zealand
dollars which both declined by just over 1 percent.

The dollar reversed course however, and lost
most of its gains after the non-farm payroll report
failed to meet expectations. Friday’s report showed
559K new jobs in May following last month’s dismal
277K jobs. The report was also less than econo-
mists’ expectations for a 645K increase. The unem-
ployment rate fell to 5.8 percent from 6.1 percent
and was better than the estimate of 5.9 percent. The
increased hiring came as the easing pandemic,
helped by vaccinations, pulled more people back
into the labor force, offering assurance that the
economy’s recovery from the COVID-19 recession
remained on track. Heading into May, the US econ-
omy had recovered about 14.3 million of the 22 mil-
lion jobs lost in the early days of the pandemic.

ECB policy
Market focus will now shift to the European

Central Bank monetary policy meeting taking place
this week. In particular, the focus will be on the
guidance of the pandemic emergency purchase
program. According to a Reuter’s poll, the ECB will

not change the total size of its asset purchase pro-
gram at its June 10 meeting but will start tapering
its PEPP later in the year. With an economic recov-
ery underway and price pressures rising, calls for
winding down the emergency purchases have
increased in recent weeks. But several ECB mem-
bers have said a decision to reduce purchases at the
June 10 policy meeting was unlikely.

Still, since the last meeting, the flow of economic
data has been positive and that flow of data is likely
to mean some modest upward revision to the real
GDP estimate for 2021 from the current 4.0 percent.
Euro zone business activity also surged in May as
the easing of some coronavirus related restrictions
drove a recovery in the services industry. The data
comes soon after factories also had their best month
on record. That meant IHS Markit’s final composite
PMI jumped to 57.1 last month from April’s 53.8, its
highest level since February 2018. Separately,
Germany’s final composite PMI rose to 56.2 in May
from 55.8 in the previous month. 

UK Composite PMI
Meanwhile, Britain’s services sector recorded the

biggest jump in activity in 24 years last month.
Resurgent business and consumer spending in
response to looser pandemic restrictions led the
rebound. Service providers indicated a sharp and
accelerated rise in new order volumes during May,
with the speed of recovery the fastest since
October 2013. This reflected a swift turnaround in
domestic demand due to the reopening of the UK
economy. The IHS Markit/CIPS PMI rose to 62.9 in
May from 61.0 in April.

Reserve Bank of Australia
The RBA decided to maintain the current policy

settings with the official cash rate at the historic low
of 0.10 percent. The board reiterated that it had no
plans to increase the cash rate until the actual infla-

tion rate is sustainably within the 2 percent-3 per-
cent range, which it again said was not likely to
occur until 2024 at the earliest.

Still, RBA Governor Philip Lowe said the global
economy was continuing to recover from the pan-
demic and the outlook for the remainder of this year
and 2022 was for strong growth. He said that global
trade in goods has picked up strongly, and com-
modity prices are mostly higher than at the start of
the year, but noted inflation in underlying terms
remained low and below central bank targets.

China Services PMI
China’s Caixin services PMI fell to 55.1, as the

momentum in services activity softened in May. The
gauge remains at a healthy level of expansion, and is
higher than the pre-pandemic average of 52. This
shows that the services recovery is continuing,
though the pace is more gradual now. This echoes
the softer reading in the official National Bureau of
Statistics services PMI released earlier last week.
To support a continued recovery the People’s Bank
of China will likely keep its policies accommodative.

Oil prices supported
Oil rose towards $72 a barrel last week, trading

close to a two-year high as OPEC+ supply disci-
pline and recovering demand countered concerns
about slow COVID-19 vaccination rollouts around
the globe. OPEC and its allies said they would stick
to their agreed supply restraints just as the weekly
supply report showed US crude inventories
dropped more than expected last week. Further
boosting oil was a slowdown in talks between the
United States and Iran over Tehran’s nuclear pro-
gram which reduced expectations for a rapid
increase in supply of Iranian oil to the market.

Kuwaiti dinar
USD/KWD closed last week at 0.30075.
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