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LONDON: The wealthy G7 countries
on Saturday moved closer to mandatory
disclose of companies’ climate impact
despite a lack of global agreement and
doubts from some NGOs. “We support
moving towards mandatory climate-
related financial disclosures,” their
finance ministers said in a statement
released after two days of meetings,
adding that this would “provide consis-
tent and decision-useful information for
market participants”. 

The idea backed by the UK, the US,
Canada, France, Germany, Italy and
Japan would make it mandatory for all
major companies to come clean on, for
example, their carbon dioxide emissions-
a crucial aspect of the transition towards
cleaner energy.

Such regulations would help compa-
nies assess the financial impact of the
climate crisis and make necessary
changes as their countries set ambitious
targets such as becoming carbon neutral
by 2050. It would also help investors
who offer financing to large groups and
take an ever closer interest in the impact
of the climate on businesses, both in
terms of performance and reputation.

The G7 says it is following the recom-

mendations of the taskforce on climate-
related financial disclosures (TCFD), put
in place in 2017 with members from
across the G20. The finance ministers
went even further by hailing the creation
of a taskforce on nature-related financial
disclosures, which covers not only the
climate but also nature and biodiversity.
The challenge is that every country takes
responsibility and imposes measures on
its own companies and so there has to
be agreement on accounting rules.

Britain already plans to force compa-
nies to go public on their environmental
impact from 2025 — with the govern-
ment claiming this makes it the most
progressive country in the G20.
Nevertheless, disclosing such informa-
tion will not be mandatory at first, and
businesses in the country are only
required to either publish the data or to
explain why they are not doing so.

‘Proper disclosure’ 
The governor of the Bank of France,

Francois Villeroy de Galhau, said in an
interview with The Financial Times on
Wednesday that a global agreement
could emerge from the COP26 climate
change summit in Glasgow in November.

“Proper disclosure should become
mandatory-I would expect this as a first
step,” Villeroy told the newspaper.
“Nobody expected six months ago for
us to go as quickly as we did and to say
perhaps we could have a positive con-
clusion on mandatory disclosure at the
COP26.”

Investors are also pushing G7 coun-
tries to do more, such as Britain’s IA
(Investment Association), which is urging
financial regulators to make the publica-
tion of climate risks mandatory.
“Ensuring high-quality and comparable
data on the impact of climate change lies
at the heart of this,” said Chris
Cummings, CEO of the IA.

For their part, NGOs warn that the
latest measure is no guarantee that the
business world will play its part in ener-
gy transition. “Disclosures should have
been mandatory a long time ago, but at
this stage of the climate and ecological
crisis, calling for better data is a danger-
ous distraction,” said David Barmes, an
economist at Positive Money.

“Markets will not save the day,” he
said, adding that in his view the G7 gov-
ernments should mainly work with cen-
tral banks and regulators to “actively

shift finance out of fossil fuels and other
environmentally harmful activities.” 

NGOs said Wednesday in a report
that G7 countries had missed a chance

to become greener during the pandemic
by massively subsidizing polluting sec-
tors such as air travel, despite their cli-
mate commitments. — AFP 

G7 steps toward making
firms disclose climate risks

Some NGOs voice doubts amid lack of global consensus 

Bangladesh cuts 
taxes for firms hiring
transgender people
DHAKA: Companies that hire transgender people will
be given tax breaks, Bangladesh announced, the latest in
a series of measures to boost support for the minority
group in the conservative Muslim-majority nation.
Bangladesh is home to an estimated 1.5 million transgen-
der people, who face rampant discrimination and vio-
lence and are often forced to live by begging, the sex
trade or crime.

Bullying and abuse have prompted many to flee their
homes for communes, making it harder for them to
secure jobs. “I propose to enact special tax incentives
with a view to providing employment and ensuring a
rise in living standards and social and economic integra-
tion of the members of the third gender,” finance minis-
ter A.H.M. Mustafa Kamal announced in the annual
national budget. He said firms would be given a five per-
cent tax cut, or be reimbursed with 75 percent of the
salaries of transgender people, if they hire 100 workers
or 10 percent of their workforce from the community.

The minimum tax threshold for transgender people
was also increased. “Absolutely, it is very good news for
us,” said Anonnya Banik, president of transgender rights
group Sadakalo Hijra Unnayan Sangha.

“But we don’t want it to be political propaganda.”
Banik called for further measures including tax breaks
for businesses run by transgender people. “We are mas-
sively hit by the coronavirus crisis. We should be given
tax breaks and interest-free loans,” Banik said.

The chief executive of leading Bangladeshi denim maker
Smart Group, which employs 26,000 people, welcomed
the move. “It is going to prompt a lot of business groups to
employ Hijra (transgender) people. It will keep Hijras off the
streets,” Mostafizur Rahman told AFP. The LGBTQ com-
munity faces widespread discrimination in Bangladesh,
with a colonial-era law still in place that punishes gay sex
with prison, though enforcement is rare. —AFP

LONDON: US Treasury Secretary Janet Yellen starts to gather her notes at the end of a
press conference at Winfield House in London Saturday after attending the G7 Finance
Ministers meeting. — AFP

Main points
agreed by G7
finance ministers
in London
LONDON: The finance ministers of the G7
wealthy nations in a “historic” commitment
Saturday agreed to impose a global minimum
tax on large corporations such as tech giants.
They also made commitments on disclosure of
climate impact, support for poorer countries
and post-pandemic recovery. Here are the
main points of the statement released at the
end of the two-day meeting.

Minimum tax rate for giants  
The main point of the meeting between the

ministers from the G7 —  Britain, France, Italy,
Canada, Japan, Germany and the United
States-was to agree a minimum corporate tax
of 15 percent for the largest and most prof-
itable multinationals. It will have to be paid in
every country they operate in.

The idea is that such companies, including
tech giants, should pay taxes where they earn
their profits, not just where they are headquar-
tered, which currently is often in countries
with low taxes. The measure is particularly
aimed at the digital economy and US tech
companies which have profited enormously
during the pandemic.

The statement does not make it  clear
whether countries that already have a tax on
digital services, such as the UK, will now drop
these once the tax reform is implemented.  But
British finance minister Rishi Sunak said after
the meeting that the UK’s digital services tax
would be removed.

While the ministers made a landmark
commitment, the reforms are not yet final-

ized and the G7 finance chiefs will push for
an agreement at a meeting of the broader
G20 in Italy in July.

Climate risks 
The ministers also discussed making com-

panies disclose their impact on climate change
to investors. This comes as the G7 summit in
Cornwall next week will focus on tackling cli-
mate change. The G7 finance ministers sup-
ported “moving towards mandatory climate-
related financial disclosures”, agreeing that
investors need “high quality” and reliable
information on companies’ exposure to cli-
mate risk, which is currently done on a volun-
tary basis.

This would particularly concern companies’
transition to clean energy. The COP26 global cli-
mate summit to be held in Scotland in November
could agree a global framework on this. The G7
countries said they were determined to help
“low-income and vulnerable countries” dealing
with the coronavirus pandemic. They supported

the allocation of $650 billion of special drawing
rights to help these countries. These are interna-
tional reserve assets created by the
International Monetary Fund that provide these
countries with extra liquidity. 

The ministers also urged the World Bank
to step up its efforts and use of its “financial
firepower” to improve vaccine access for
developing countries, including through the
Covax scheme.

The statement says G7 members will con-
tinue to support their economies to recover as
they reopen from COVID-related lockdowns.
“Once the recovery is firmly established, we
need to ensure the long-term sustainability of
public finances to enable us to respond to
future crises,” it said.   

The pandemic can be overcome only when it is
under control everywhere, requiring equitable
access to vaccines and tests, the statement
added. The G7 health ministers on Friday com-
mitted to share their vaccine doses through
Covax “when domestic situations permit”. —AFP

LONDON: Japan’s Finance Minister Taro Aso (left) and Eurogroup President Paschal Donohoe bump elbows
as they pose for a photograph during their meeting on the second day of the G7 Finance Ministers Meeting,
at Lancaster House in London.—AFP

Italy expects 
20% tourism 
hike on 2020 
as curbs eased 
ROME: Italy expects a 20-percent
increase in summer tourist numbers this
year over 2020 as the country progres-
sively eases COVID-19 restrictions, the
Italian tourism federation said Saturday.

“The 2021 summer season is showing
the first signs of a sector recovery.
Between June and August 33 million
arrivals are forecast along with 140 mil-
lion nights spent in official (tourist)
structures-a 20.8 percent rise on 2020,”
Assoturismo said after surveying 2,185
tourism firms.

The federation added that would net
the sector around 12.8 billion euros
($15.6 billion) in tourism receipts-around
three-quarters from fellow Italians visit-
ing other regions.  Even so, Assoturismo
said the rise “would not be enough to
return to pre-COVID levels” as summer
2019, the last before the pandemic, saw
an additional 73.5 million nights spent in
the country.

Before the pandemic, tourism
accounted for 14 percent of GDP in
Italy-the EU’s third largest economy-and
coronavirus fallout helped tip Italy into
its worst recession since World War II.

Despite the reopening of numerous
air links the sector is pinning its hopes on

short-hop tourism this summer as locals
eye coastal breaks as well as major city
draws Rome, Florence and Venice.

Such shorter trips are expected to rise
by a quarter on last year, helped not least
by price drops of up to a third.

Italy hopes to welcome 6,7 million
more foreign tourists this year than in
2020, but arrivals will still be well down,
by around two-thirds, on 2019 when the
100-million mark was passed.  

“After 12 terrible months Ital ian
tourism finally can detect concrete signs
of recovery. But it is still a slow recov-
ery, above all where foreign demand is
concerned which will not be enough to
pull back what was lost with the pan-
demic,” said Assoturismo president

Vittorio Messina. 
“Our hope is that end of season sales

give us better results thanks to the
European health passport,” Messina
added. She said she regretted that
uncertainty regarding dates for easing
restrictions and curfew limitations had
turned some foreign visitors to other
destinations. 

Italian authorities have progressively
been lifting restrictions as virus data
improves. The current curfew which
previously ran from 11 pm to 5 am will
from Monday be pushed back an hour
to begin at midnight. Bars and restau-
rants wil l  also be al lowed to serve
indoors at tables limited to a maximum
four customers. —AFP

VENICE: Tourists take selfie pictures on the Ponte dell’Accademia bridge over the grand
canal in Venice. —AFP

Former boss to
pay Volkswagen
record sum over
Dieselgate
FRANKFURT: Former Volkswagen
chief executive Martin Winterkorn will
pay the auto giant a record multimil-
lion sum to settle a negligence claim
surrounding the “Dieselgate” emis-
sions scandal, informed sources said
yesterday. “The supervisory board
validated in its meeting Saturday the
main points of amicable agreements”
to settle the claim, a spokesman said
without giving details.

Winterkorn, who resigned in 2015, a
week after the diesel emissions scandal
broke, will pay around 11 million euros
($13.4 million) in damages and interest
in a deal shareholders will need to
endorse at a July annual general meet-
ing, according to the sources.

The spokesman said the deal, which
concerns several other senior VW fig-
ures caught up in the fallout from the
scandal, would be settled and
announced “in the coming days.”

According to German media,
Volkswagen is seeking a total of more
than a billion euros in damages from its
former executives with insurance cov-
ering between 200 and 500 million
euros towards the fal lout. The
automaker admitted in 2015 to using

illegal software ‘cheat devices’ to rig
the results of diesel engine tests in
around 11 million cars.

Volkswagen indicated in late March
it intended to seek damages without
giving a figure following a legal investi-
gation which found Winterkorn
breached a duty of care over the use of
the software cheating device designed
to manipulate the level of polluting
emissions in lab tests.

Including fines, legal fees and vehi-
cle refits and recalls the scandal has
cost the company some 32 bi l l ion
euros. The former CEO of VW sub-
sidiary Audi, Rupert Stadler, who was
dismissed in 2019, last September
became the first former top executive
to stand trial in connection with the
scandal.

The affair, brought to light by US
authorities, dealt a shattering blow to
VW’s reputation and to that of the auto
industry in Germany from which it is
still recovering. Looking to turn the
page Volkswagen is now heavily invest-
ed in the switch to electric vehicles.
Volkswagen has always insisted that
the diesel trickery was the work of a
handful of lower-level employees acting
without the knowledge of their superi-
ors. Prosecutors dispute that, saying
senior figures know about the scam.

Assuming shareholders sign off on the
proposed fines they will outstrip those
paid by former Siemens executives
Heinrich von Pierer and Klaus Kleinfeld
in 2010 following a bribery scandal
which cost them respectively five million
and two million euros. — AFP


