
PARIS: Oil majors are under growing pressure to
stop dri l l ing for crude to help curb cl imate
change, but companies say they will wean them-
selves off fossil fuels at their own pace. The
demand for change is coming from many sides:
lawsuits, shareholders and the International
Energy Agency have all turned up the heat on
firms recently.

Last week alone, a Dutch court ordered Shell to
slash its greenhouse gas emissions, and investors
used shareholder meetings to install activist board
members at US oil giant ExxonMobil and demand
deeper emissions cuts at rival Chevron. The IEA
sent shockwaves through the industry last month
when it declared that no fossil fuel exploration or
new oil and natural gas fields are needed, thanks to
the “rapid drop” in demand.

The intergovernmental organization made the
suggestion in a report warning that all future fossil
fuel projects must be scrapped if the world is to
reach net-zero carbon emissions by 2050.

The agency, which advises developed coun-
tries, has been criticized by environmentalists in
the past for being too timid while calling for oil
investments to ensure supply. BP chief executive
Bernard Looney told the Columbia Global Energy
Summit that the report was “very much in line”
with the British energy company’s strategy.

But Looney also noted that while the report
sees much lower investment in fossil fuels, it is
“still investment in oil and gas”. “At the end of the
day,” he said, the report “is a scenario on a piece
of paper and what the world needs more than
anything is maybe less scenarios and maybe less
debate... and more action.” BP plans to reduce oil
and gas production by 40 percent within the next
decade, Looney said.

‘Lagging behind’ 
“It’s really a question of rhythm,” said Nicolas

Berghmans, an energy research fellow at the
Institute for Sustainable Development and
International Relations think tank in Paris.
Companies “are not going as fast as the IEA thinks
is needed” and they “are lagging behind” in their
transition, he said.

Last year, investments in clean energy account-
ed for just one percent of capital spending by the
oil and gas industry, according to a new IEA
report published yesterday. But this could rise to
four percent this year for the entire industry-and
even higher, to 10 percent, among leading
European firms, the IEA said. “There are signs in
the latest data that spending by some global oil
and gas companies is starting to diversify,” the
report said.

Oil and gas exploration has recently slowed
down but this is due to the effects of the coron-
avirus pandemic.  Huge fields were discovered last
year in Russia, Turkey and Suriname.

A report by the consultancy Westwood Global
Energy Group found “no evidence of a systematic
change in industry exploration strategy” with
regards to energy transition. The group expects
dozens of exploration drilling operations this year,
including in Mexico, Brazil, Suriname and Guyana.

‘Prices will rise’ 
The chief executive of TotalEnergies, the

French energy group which changed its name last
week, has bluntly said that the company is not
going to give up oil overnight. “In energy transi-
tion there is the word ‘transition’ and I would like
to remind everyone that today... our economy
functions on 80 percent fossil fuel energies,” CEO

Patrick Pouyanne said last week, warning against
“radicalism”.

He said it will take time to switch to other
sources of energy for transport or heating while oil
demand rises in countries such as China and India.
“It’s nice to say that we need to stop producing oil,
but if there are no longer enough projects or pro-
duction, what will happen? Prices will rise,”

Pouyanne told Europe 1 radio. Following the IEA’s
recommendations would cause the prices of oil to
surge to $100 per barrel in the next few years, he
said. Prices are currently under $70.

BP, Shell and TotalEnergies are betting on gas in
their transition, as it is cleaner than oil and coal.
The IEA, however, has also called for a 55 percent
reduction in gas consumption by 2050. —AFP

US manufacturing 
expansion hits 
one-year mark 
WASHINGTON: The US manufacturing sector hit
the one-year mark in its recovery from the slump
brought on by the COVID-19 pandemic, but factories
struggled with snarled supply chains, an industry sur-
vey said Tuesday. The Institute for Supply
Management (ISM) reported its manufacturing index
in May rose to 61.2 percent from April, slightly more
than expected and above the 50-percent mark indi-
cating expansion for the 12th straight month.

Manufacturers responding to the survey were
broadly optimistic, but complained of issues getting
inputs and employees-concerns shared by businesses
across the US economy as vaccines help them
bounce back from the worst of the pandemic disrup-
tions. “Record backlog, customer inventories and raw
material lead times are being reported. The manufac-
turing recovery has transitioned from first addressing
demand headwinds, to now overcoming labor obsta-
cles across the entire value chain,” ISM survey chair
Timothy Fiore said.

The supplier deliveries index rose nearly four per-
centage points to 78.8 percent, the highest since
April 1974, indicating longer delivery times.
Employment dropped to 50.9 percent as firms strug-
gled to find workers to fill open positions, the survey
showed. “Demand is strong, but what good is that if
you cannot get the materials needed to produce your
finished goods?” a nonmetallic mineral products
company told the survey.

New orders jumped 2.7 points to 67 percent, but
production fell four points to 58.5 percent. Prices
have hovered for the past four months at their highest
levels since July 2008, but in May ticked down slight-
ly to 88 percent, ISM said. Oren Klachkin of Oxford
Economics predicted the supply and hiring troubles
would be merely temporary obstacles for a sector
that is poised to grow strongly this year.

“Positive fundamental drivers, including robust
domestic demand, substantial fiscal stimulus and
recuperating external demand, will keep factories
churning out goods at a very solid pace,” he said in
an analysis.  “Shipping and supply chain bottlenecks
will constrain, but not spoil, the manufacturing sec-
tor’s expansion.” —AFP
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panies say they will wean themselves off fossil fuels at their own pace.

NBK welcomes 8th 
batch of trainees 
in Moody’s credit 
curriculum program
KUWAIT: National Bank of Kuwait (NBK) wel-
comed the eighth batch of trainees in the “Moody’s
Credit Curriculum Program”, which was designed
and organized in partnership with the international
credit rating agency, Moody’s Analytics, with a view
to develop the skills of the bank’s employees.

The welcoming ceremony was held in accordance
to all precautionary health measures and social dis-
tancing regulations, and was attended by, Sulaiman
Al-Marzouq, Deputy CEO of NBK - Kuwait,  Emad
Al-Ablani, GM - Group Human Resources, as well as
other bank executives. The program will be provided
over a period of two months, through virtual & E-
Learning platforms, which will cover a variety of
topics, such as introduction to banking, Financial
Analysis, Corporate Credit Risk Analysis, Structure
Risk, Relationship Management Fundamentals and
Accounting for Credit Professionals.

The program also highlights the basics of manag-
ing relationships with customers and ways to develop
communication skills with them to reach balanced
discussions with business owners to identify their
needs and develop financial ideas. The program will
host 20 trainees from Corporate Banking Group,
Consumer Banking Group, Risk Management,

International Banking and other relevant divisions.
Moody’s is one of the best and oldest financial

corporations specializing in economic research,
financial analysis and evaluation of private and gov-
ernment institutions in terms of strength, financial
position and creditworthiness. The training partner-
ship extending for 5 years with Moody’s Analytics
reflects NBK’s strategy to upgrade its human assets,
being the cornerstone of all leading institutions, by
providing the best training programs. It also trans-
lates the Bank’s endeavors in establishing a growing
path in the career of its employees by providing

them with training programs organized in partner-
ship with leading universities and international insti-
tutions, in addition to training them to bring solu-
tions to challenges in the banking sector.

It is worth mentioning that NBK consistently
supports its employees in building their careers
within the bank, believing that its sustained suc-
cessful transformation depends on the diversity and
quality of talents. In recent challenging times, effi-
cient workforce proved to make a difference, acting
as a strategic pillar of the Bank’s strategy and ambi-
tious plans for the future. 

UK carbon market 
targets emissions 
post-Brexit
LONDON: Britain recently launched its own carbon
trading market, more than five months after Brexit, as the
government targets lower emissions before this year’s
vital UN climate change summit. The UK’s Emissions
Trading Scheme went live two weeks ago, replacing the
country’s involvement in the European Union’s system
after it left the bloc at the start of the year. Carbon trad-
ing, a key way to prevent climate change, involves com-
panies buying the right to pollute from others who have a
lower carbon footprint.

The UK scheme’s initial price of about £50 (58 euros,
$71) per ton of carbon dioxide (C02) was slightly higher

than the European price. By contrast, the average selling
price was around $20 (16.4 euros, £14) per ton in the
Californian market, the world’s third largest.

‘On front foot’ 
The higher prices in Britain and Europe show they are

“on the front foot when it comes to climate action”, said
Adam Berman, European Policy Director at the
International Emissions Trading Association. “If you look
at the EU and the UK, the emissions trading scheme-in
both cases-is the single most important mechanism” to
cut carbon, he told AFP.

The UK carbon trading market is however just a tenth
of the size of the EU-wide equivalent. Britain, which also
hosts the G7 summit this month, is urging the world’s
richest nations to nurture a green and global economic
recovery from the pandemic. Prime Minister Boris
Johnson’s administration, which targets zero net carbon
emissions by 2050 to help meet commitments under the
Paris accord, will also host the next climate summit,

COP26 in Glasgow in November. The government has
stated that the new carbon trading scheme will make a
“significant contribution” to meeting the 2050 goal. In
Britain, the supply of available carbon credits is diminish-
ing to meet state policy targets; prices are therefore set
to grow. Johnson also plans to reduce polluting emissions
by 78 percent from 1990 levels by 2035.

Carbon trading is one of the cornerstones of policy on
climate change, according to Tim Atkinson, director of
sales and brokerage at CF Partners. “It is the most impor-
tant tool to cut emissions in power and heavy industries”
as well as in aviation, Atkinson told AFP.

For example, the UK has almost ditched dirty coal,
largely due to CO2 quotas making it too expensive to
generate electricity this way, he said. Other tools such as
subsidies have fuelled the boom in wind farms. “The only
way to fix the problem of climate change is to harness the
capitalist system that got us in this situation,” added
Louis Redshaw, director of Redshaw Advisors, which
advises companies on carbon markets. —AFP
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French ‘bug farm’ 
thrives on demand 
for pest-free fruit
GUIPAVAS, France: Farmers in western France are
doubling down on an unusual crop: breeding millions
of tiny predatory bugs and wasps to protect tomato
plants without resorting to the insecticides that con-
sumers are shunning. “Here, we’re in one of the
greenhouses for a bug that’s called the macrolo-
phus,” says Pierre-Yves Jestin, as clouds of the pale
green insects swarm around his hands.

Jestin is president of Saveol, the Brittany cooper-
ative that is France’s largest tomato producer, crank-
ing out 74,000 tons a year. For several years the
cooperative has promoted “pesticide-free” harvests
in response to growing concerns about the impact of
harsh chemicals on humans and the environment.

It does so thanks to its own bug farm, launched in

1983, that now stretches across 4,500 square metres
(just over one acre) outside Brest, where the tip of
Brittany juts out into the Atlantic.

Plans are in the works to add 1,200 square meters
more this year, producing macrolophus as well as
tiny wasps that feed on common tomato pests such
as whiteflies and aphids.

Every week the insects are packed up in plastic
boxes and shipped to the cooperative’s 126 growers. 

“This new extension will allow us to increase our
breeding of macrolophus, which are increasingly in
demand for the pesticide-free range,” said Roselyne
Souriau, head of the insect program at Saveol-
whose name means ‘sunrise’ in the local Breton lan-
guage. 

“At the same time, it will let us develop a new
range-at least we hope-better suited to strawber-
ries, with parasitic micro-wasps that feed on
aphids,” she said.

‘A third way’ 
Because the vast majority of Brittany’s tomatoes

are grown in greenhouses, they do not qualify for an

organic label, which requires plants to be grown
under natural conditions in the ground. That
prompted Saveol to team up with two other Brittany
cooperatives, Sica and Solarenn, two years ago to
promote their pesticide-free offerings. “In 2020, we
didn’t use any chemical treatments at all,” said
Francois Pouliquen, whose eight hectares at the
Saveur d’Iroise farm are part of the Saveol network.

“Consumers are now looking to eat healthily,” he
said. “Organic produce exists of course, but it isn’t
always within reach for people on a budget.”

“Pesticide-free is an alternative, a third way, for
mass production that is still healthy,” he said. Overall,
use of predatory insects by French farmers has
soared, with regulators approving 330 species as
plant pest treatments in the first quarter of this year,
up from 257 in 2015, according to the agriculture
ministry.

At Saveol’s insect farm, the predatory bugs feast
on moth eggs spread over hundreds of tobacco
plants, which are in the same family as tomatoes and
eggplants.

The broad leaves make it easy when workers cut

the tops off the plants and shake the insects into a
giant metal funnel for packing. Some 10 million
macrolophus and 130 million micro-wasps are pro-
duced each year, and Saveol claims it is the only
growers’ cooperative in Europe with its own insect-
raising facility. —AFP

A Macrolophus - a predatory bug that eats larvas - on a
tobacco leaf at the Saveol vegetable farm in Guipavas,
western France. —AFP


