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PARIS: The OECD raised its 2021 global GDP growth
forecast yesterday, but warned that “too many head-
winds persist” as not enough COVID vaccines are
reaching emerging economies and markets worry
about inflation. The world economy will expand by 5.8
percent this year, the highest since 1973 and up from a
previous estimate of 5.6 percent, the Paris-based
Organization for Economic Co-operation and
Development said in a report.

Most economies should return to their 2019, pre-
pandemic levels next year, the OECD said. This follows
a massive global recession last year that was caused by
lockdowns and travel curbs imposed by governments to
slow the spread of COVID-19. “It is with some relief
that we can see the economic outlook brightening, but
with some discomfort that it is doing so in a very uneven
way,” OECD chief Laurence Boone said in the report.

The recovery is uneven so far, with the United States
and China returning to pre-pandemic levels and fore-
cast to have much stronger growth than other major
economies such as Japan and Germany. While the US
and South Korea are back to their pre-pandemic
income levels, it could take an additional year for much
of Europe and three to five years for Mexico and South
Africa to catch up. The 38-nation organization, whose
members account for 60 percent of global gross
domestic product, applauded the rapid reaction of gov-
ernments to prop up the economy. “Never in a crisis has
policy support - be it health, with the record speed of
vaccine development, monetary, fiscal or financial -
been so swift and effective,” Boone said. “Yet, too many

headwinds persist,” she warned.
Boone said it was “very disturbing” that not enough

vaccines were reaching emerging and low-income
economies. “This is exposing these economies to a fun-
damental threat because they have less policy capacity
to support activity than advanced economies,” she said.
The warning comes as the emergence of more conta-
gious coronavirus variants has raised concerns around

the world, with India battling a strain that has caused a
surge in cases and deaths. “As long as the vast majority
of the global population is not vaccinated, all of us
remain vulnerable to the emergence of new variants,”
Boone said.

‘Vigilance is needed’ 
New lockdowns would hurt confidence while com-

panies, which are saddled with more debt than before
the pandemic, could go bankrupt, Boone said. The
OECD’s outgoing secretary general, Angel Gurria,
called for a multilateral approach to put an end to the
pandemic. “Effective vaccination programs in many
countries has meant today’s Economic Outlook is more
promising than at any time since the start of this devas-
tating pandemic,” he said.

“But for millions around the world getting a jab still
remains a distant prospect. We urgently need to step up
the production and equitable distribution of vaccines,”
said Gurria, who will be succeeded by Australian
finance minister Mathias Cormann on Tuesday after 15
years on the job. Gurria expressed confidence, mean-
while, that negotiations to establish a global minimum
corporate tax - championed by the United States -
could be wrapped up by a G20 meeting in October.

Another risk to global GDP is how financial markets
could react to concerns about inflation, the OECD said.
Analysts have voiced concerns that rising inflation will
prompt central banks to withdraw their easy-money
policies to prevent the economy from overheating. The
release of pent-up consumer demand and disruptions to
supply chains due to the pandemic could fuel inflation,
but the price increases will likely be temporary, the
OECD said.

“What is of most concern, in our view, is the risk that
financial markets fail to look through temporary price
increases and relative price adjustments, pushing mar-
ket interest rates and volatility higher,” Boone said.
“Vigilance is needed.” — AFP  

German inflation 
hits highest mark 
in decade in May
BERLIN: Germany’s annual inflation rate jumped in
May to its highest level in a decade, preliminary data
showed yesterday, driven by surging energy prices
and one-off effects linked to the pandemic. Consumer
prices in Europe’s top economy rose by 2.5 percent
year-on-year, the Destatis statistics agency said, as
Germany mounts a recovery from the coronavirus out-
break. The last time that rate was reached was Sept
2011. Prices rose by 0.5 percent compared with April.

German inflation has ticked up steadily since the
start of the year, partly because of the introduction of
a carbon tax and the end of a six-month sales tax cut
aimed at mitigating the economic damage from the

pandemic. The May spike was mainly driven by a 10-
percent hike in energy prices year-on-year, Destatis
said, up from nearly eight percent in April, when infla-
tion grew 2.0 percent year-on-year.

Food prices were up 1.5 percent while the services
sector marked a 2.2-percent hike. Using the European
Central Bank’s preferred yardstick, the Harmonised
Index of Consumer Prices (HICP), German inflation
jumped 2.4 percent year-on-year - overshooting the
ECB’s inflation target of “close to, but below” 2.0 per-
cent. ECB chief Christine Lagarde has repeatedly said
that higher inflation in the eurozone lately was mostly
the result of “temporary factors” linked to the pan-
demic and would not prompt the bank to tighten its
ultra-loose monetary policy anytime soon. Analyst
Elmar Voelker of LBBW bank said the fresh jump in
inflation in May was “not a total surprise” and that the
rate could clear the three-percent mark this summer to
an extent that consumers feel it. He said the ECB
would nevertheless “continue to point to the tempo-
rary nature of many price effects and very moderate
core inflation, particularly in the euro area”.—AFP

OECD sees higher world GDP 
growth but fears ‘headwinds’

Most economies should return to their pre-pandemic levels next year 

Italy faces 
‘formidable’ post
COVID challenge 
ROME: Italy faces a “formidable” challenge as it tries
to fix its long-ailing economy with the help of EU
post-pandemic recovery funds, central bank governor
Ignazio Visco warned yesterday. The eurozone’s third-
largest economy is due to receive a huge bonanza of
loans and grants worth Ä191.5 billion ($233.5 billion)
over the 2021-2026 period, and its government has
pledged a raft of reforms to put them to good use.

The EU-funded national recovery plan “must be
part of a collective effort, aimed at overcoming Italy’s
structural weaknesses and the specific factors of the
anemic economic growth of the last two decades,”
Visco said. “The opportunities Italy will be able to

offer future generations depend on the success of the
reforms and measures of the National Recovery and
Resilience Plan,” the governor stressed. “It is a formi-
dable challenge.”

Visco, delivering his annual speech on the state of
the economy, also warned that Italy could not afford
to maintain the economic support measures intro-
duced to soften the impact of the current recession.
“A future built on public subsidies and incentives is
unthinkable,” he said, noting that public debt, stand-
ing at around 160 percent of gross domestic product
(GDP), has reached the highest level since the end of
World War I.

However, “the support measures for households and
firms must be withdrawn gradually and only when the
economic situation has been sufficiently consolidated
and uncertainty significantly reduced,” the governor
said. Italy has long been the EU’s growth laggard. As
the first country in Europe to be hit by the coronavirus
pandemic, gross domestic product plunged last year
by almost 9 percent, triggering the worst slump in its
postwar era.—AFP

DRESDEN, Germany: An employee of semiconductor manufacturer Bosch works in a clean room during preparations for the series
production of semiconductor chips on innovative 300 mm wafers yesterday. — AFP 

Lexus achieves
cumulative global 
sales of 2 million
electrified vehicles
KUWAIT: Lexus announced recently that the luxury
brand eclipsed the milestone of 2 million global sales
of electrified vehicles at the end of April 2021. The
company has been a pioneer of electrification in the
luxury market since the launch of the RX400h in
2005, and has continued to expand its lineup of elec-
trified vehicles to meet the needs of its customers and
society.

Based on a philosophy of “right time, right product,
right place”, Lexus aims to further develop its electri-
fied product portfolio to make use of the diverse ener-
gy sources and infrastructure environments encoun-
tered around the world. Lexus now sells nine models
of electrified vehicles, including HEVs and BEVs, in
around 90 countries around the world. 

In 2020, 33 percent of Lexus models sold globally

were electrified. Since 2005, the company’s electrified
vehicles have contributed to a cumulative reduction in
CO2 emissions of approximately 19 million tons -
equivalent to the combined CO2 output of 300,000
passenger cars each year for the past 15 years. 

“We are proud to achieve this remarkable mile-
stone, which represents another important step in
tackling environmental challenges and realizing our
goal of a carbon-neutral society where people can
enjoy a happy, healthy and sustainable life, with free-
dom of mobility,” commented Kei Fujita, Chief
Representative, Middle East and Central Asia
Representative Office, Toyota Motor Corporation. 

“Lexus has the competitive expertise and know-
how in the core technologies of electrification thanks
to its experience in developing, producing, and
improving major electrified components and many
years of collecting feedback from markets around the
world. I would like to thank our customers in the
region for their loyal support as we continue to devel-
op our electrification technologies in pursuit of our
commitment to “environmental sustainability.”

Under the “Lexus Electrified” vision announced in
2019, Lexus will evolve its electrification technology to
realize enhanced vehicle performance characteristics
and continue to provide customers with the fun and
joy that the car brings. By 2025, the company will

introduce 20 new or improved models, including more
than 10 Battery Electric Vehicles (BEVs), Plug-in
Hybrid Electric Vehicles (PHEVs), and Hybrid Electric
Vehicles (HEVs). The future expectation is that sales of
electrified models will exceed those of the pure-petrol
variety. In addition, by 2050, Lexus aims to achieve
carbon neutrality throughout the entire vehicle lifecy-
cle, from materials, parts, and vehicle manufacturing to
logistics, driving, and disposal/recycling.

In order to further accelerate the spread of electric
vehicles, Lexus plans to introduce the first PHEV in a
mass-market model in 2021, as well as a completely
new model dedicated to BEVs in 2022. By utilizing
electrification technologies such as motors, inverters,
and batteries that Lexus has cultivated over the years
in the field of HEVs, the company aims to create new
value and a driving experience unique to Lexus elec-
trified vehicles. These will feature a high level of
dynamic performance that appeals to all five senses
and is unmatched by conventional cars.

Cumulative sales of electric vehicles from 2005 to
the end of April 2021

By Market
US: 540,000 units
Europe: 480,000 units
China: 387,000 units
Japan: 401,000 units
East Asia: 138,000 units
Others: 74,000 units

By Model
RX: 518,000 units
ES: 384,000 units 
CT: 372,000 units 
NX: 285,000 units 
UX/UXEV: 137,000 units
IS/LS/RC/LC and others: 324,000 units
Global: 2.02 million units


