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KUWAIT: S&P announced that it has affirmed
National Bank of Kuwait’s (NBK) Long-Term Issuer
Default Rating (IDR) at “A”, and cut the Outlook to
“Negative”. Affirming NBK’s credit rating proves that
the bank maintains one of the highest standalone cred-
it ratings among all regional banks, according to all
international credit rating agencies. S&P attributed
cutting the bank’s outlook to the downgrade of
Kuwait’s long-term sovereign credit rating to “A+”
from “AA-”, and maintaining the “negative” outlook, in
the absence of a long-term funding strategy due to the
failure to adopt the Public Debt Law.

The affirmed credit rating reflects the bank’s high
ability to meet its financial obligations, despite the
implications of the pandemic on the economy and the
downgrade of the country’s sovereign credit rating. It
also confirms the bank’s strong franchise, diversified

business model, high asset quality, solid capital base,
as well as stable funding and liquidity ratios. NBK
maintains strong capitalization, ample liquidity, as cap-
ital adequacy ratio stands at 18.2 percent; ahead of all
regulatory requirements. NBK also succeeded in pric-
ing its latest bond issues at the lowest rates among
conventional banks in the region, which reflects global
investors’ appetite for NBK name, despite the current
exceptional circumstances, and confirms the bank’s
leadership and its strong credit position enabling it to
attract international investors.

It is worth mentioning that National Bank of Kuwait
reported a net profit of KD 160.8 million for 1H ended
30 June 2021, growing by 44.7 percent compared to
the same period of 2020, and a net profit of KD 76.5
million for 2Q ended 30 June 2021, with a year-on-
year increase of 128.8 percent.

S&P affirms NBK’s credit rating at ‘A’
Outlook cut to ‘Negative’ reflecting 
downgrade of Kuwait’s sovereign credit rating

KFH announces 
winners of 12kg 
of gold in 
Al-Rabeh draw
KUWAIT: Kuwait Finance House (KFH) has
announced the winners of the quarterly and
monthly draws of Al-Rabeh account. In the quar-
terly draw of Al-Rabeh account, Khaled Al-Jumaa,
Khaznah Al-Otaibi and Amal Al-Saeed were the
winners of 3kg of gold each, whereas in the
monthly draw, Hajer Al-Azmi, Bader Al-Shammari
and Batool Al-Obaidan won 1kg of gold each. 

Through monthly, quarterly and annual draws,
KFH gives 45 Al-Rabeh account holders the
opportunity to win up to 77kg of gold in prizes
ranging from 1 to 3kg of gold over a full year, in
addition to the annual draw of a grand prize of
12kg of gold. The prizes are targeted to existing
and new customers of Al-Rabeh account, with
salaries not less than KD 500. When their salaries
are transferred to the Al-Rabeh account, they will
be eligible to win unprecedented prizes by being
entered into the draws, which are: a monthly draw,
except the month of December, with three indi-
viduals winning 1kg of gold each, and a quarterly
draw with three winners per draw winning 3kg of
gold each  (except the fourth quarter draw, which
has only one winner). At the end of the campaign,
an annual draw is made to pick three winners, the
first-place winner receives a grand prize of 12kg
of gold. The second-place winner receives 3kg of
gold and the third-place winner receives 2kg of
gold. The total number of winners is 45 cus-
tomers, and the total prizes at the end of the cam-
paign is 77kg of gold.

Al-Rabeh account is available in Kuwaiti dinar
for individuals, with a salary transfer required for
customers to enter the draw. Regarding  the terms
and conditions of the prizes and draws, a cus-
tomer should deposit three salaries during the
three months prior to the draw, and the minimum
balance of the account should not be less than KD
50 at the end of each month during the three
months prior to the draw. Every additional KD 50
in the account increases the customer’s chances
to win, thus with these benefits and rewards, Al-
Rabeh account, is suitable for customers wishing
to transfer their salaries and manage their person-
al accounts, with the possibility of saving and
investing.

Al-Rabeh account confirms KFH’s continued
keenness to deliver premium products that meet
customers’ aspirations and enhance the bank’s
leadership in the market.

Toyota, Community 
Jameel hand over 8
Toyota vehicles to IRC
KUWAIT: Underlining a shared commitment to sup-
porting humanitarian causes in the region, Toyota
Motor Corporation and Community Jameel recently
completed the handover of eight brand-new vehicles to
the International Rescue Committee (IRC) in Lebanon.
The vehicles were provided as part of a multifaceted
collaboration announced in March that leverages the
three partners’ diverse but complementary resources
and expertise in response to global challenges.

The gift of the eight Toyota vehicles, which will be
used to support the IRC’s team of humanitarian aid
workers in Lebanon, strengthens their mission to sup-
port refugees and vulnerable communities in the coun-
try. The IRC has been working in Lebanon since 2012,
providing emergency aid, education, and protection to
refugees, in addition to emergency economic assis-
tance to those affected by the 2020 explosion in
Beirut. The donation reflects Toyota’s dedication to
creating a positive impact and contributing to the
UN’s Sustainable Development Goals through its
activities by always putting ‘people first’ at the heart of
its mission.

Toyota President Akio Toyoda stated last year that,
regardless of their actual contents, when Toyota vehi-
cles are used in humanitarian efforts across the globe
they are “carrying kokoro (heart).” His comments came
as he recalled the powerful emotions he encountered
as he traveled to the disaster-stricken area of Tohoku
following the Great East Japan Earthquake of 2011.
Toyoda said: “I have never felt as strongly as I did then
that a car is also a vehicle for conveying emotions. I
want to keep that experience with me for the rest of
my life.” This experience inspired the launch of
Toyota’s ‘Kokoro Hakobu Project’, an initiative origi-
nally intended to support the areas affected by the
earthquake that has since been extended to encom-
pass Toyota’s activities aimed at helping people recov-
er from the effects of the COVID-19 pandemic.

Reflecting recently on his 12-year presidency,
Toyoda commented: “Looking at the 17 Sustainable
Development Goals (SDGs) as a set of squares laid out
in three rows of six, you will see that the space for the
last square is empty. I believe that people’s happiness
is the 18th goal. Producing Happiness for All does not
mean producing the same thing for everyone. Thinking
through diversification and engaging in high-mix, low-
volume production is the kind of ‘production of happi-
ness for all’ for which we aim. As we move step-by-
step towards the future, I hope that we will one day
arrive at a world of the 18th SDG.”

Yumi Otsuka, Operating Officer and Chief
Sustainability Officer, Toyota Motor Corporation, said:
“At Toyota, we remain fully committed to Producing
Happiness for All and Creating Mobility for All, ensur-
ing that no one is left behind. We are humbled to be in
a position to work hand-in-hand with our partners at
Community Jameel to support the IRC’s humanitarian
efforts in the region in response to the COVID-19 pan-
demic as well as address the long-term impacts of the
disaster that took place in Beirut last August, which
displaced thousands of people. We will continue to
seek out innovative ways of contributing to the UN’s
SDGs by diversifying our solutions to accommodate
the needs of communities around the world and be the
best in town.”

George Richards, Director of Community Jameel,
commented: “We are proud to be a part of this unique
collaboration, which sees three very different organi-
zations join hands to leverage our resources and col-
lective expertise in support of the local community.
Through the deployment of Toyota’s vehicles, respon-
ders can get to where they need to be, faster. Together,
we are enhancing mobility to meet the evolving needs
of the people of Lebanon, many of whom continue to
face a public health emergency. We look forward to
working closely with Toyota and the IRC to help build
a better future.”

Matias Meier, Country Director for the IRC in
Lebanon said: “One year on from the Beirut explosion
that displaced hundreds of thousands from their
homes, the needs of vulnerable communities remain
dire. Weakened health facilities are still struggling from
the impact of COVID-19 and the economy is still under
collapse, with one million people living under the
poverty line. Lebanon urgently needs support from the
international community more than ever, and this part-
nership with Community Jameel and Toyota comes at a
crucial moment. The contribution of these vehicles will
have a direct and tangible impact on our team’s opera-
tions and their mission to reach the people of Lebanon
with life-saving services.”

The exclusive distributor of Toyota and Lexus in
Lebanon, Boustany United Machineries Company s.a.l.
(BUMC), will serve as the on-the-ground service
provider for the eight vehicles as they are put to use
across Lebanon in support of the IRC’s humanitarian
programs.

Maria Rita Boustany, Manager of Marketing &
Human Resources, at BUMC, said: “On behalf of the
Lebanese people, BUMC s.a.l. would like to thank the
IRC, Community Jameel and Toyota Motor
Corporation for their generous support, which demon-
strates a love and respect for humanity that transcends
borders. Many families were displaced in the aftermath
of the Beirut explosion and are continuing to rebuild
their lives and homes during a challenging economic
situation, all of which is further complicated by
COVID-19. We are extremely grateful and certain that
these Toyota vehicles will make a huge difference in
the lives of those who need help the most.”

Bullish sentiment 
lifts global equities 
to new highs in 2Q
KUWAIT: Global equity markets continued to rally in
2Q21, with several indices reaching fresh all-time
highs. The bullish sentiment was supported by contin-
ued economic recovery optimism amid stronger
macroeconomic data, vaccine progress and lowered
restrictions, despite rising inflation uncertainty,
resurging COVID concerns, and a hawkish Fed shift
towards the end of the quarter and in early July (in
line with a positive outlook and rising inflation).
Meanwhile, GCC markets outperformed, supported by
higher oil prices and in turn reduced fiscal pressures,
improving economic data, and positive sentiment.

While the equity market trend and outlook remains
fairly positive, downside risks include record stock
prices and steep valuations, in addition to the possi-
bility of high US inflation triggering early Fed tapering
which would likely raise the risk-free rate of return
and squeeze equity risk premiums. COVID uncertain-
ty also continues to be a key underlying factor, with
the potential to hamper the economic recovery and
dent sentiment, especially amid the spread of the new
Delta strain. More recently, in July, weaker than
expected US macroeconomic data has raised con-
cerns of a slowdown in the pace of economic growth.
The possible combination of slower growth and high
inflation is one of special concern, as it leaves policy
makers with difficult decisions (QE tapering/rate hike
signals may control inflation but may also weigh on
growth).

Global equities advance 
The bullish global sentiment for equities is reflected

in the MSCI AC World index, which rose a solid 6.6
percent q/q, with US markets outperforming their
peers, as the S&P500 and DJIA rose 8.2 percent and
4.6 percent respectively. Strong earnings expectations
for 2Q may have been supportive of higher prices in
late June/ early July. The performance disparity
between the DJI and S&P can be owed to shifting
investor preferences, in favor of cyclical stocks that
stand to benefit the most from an economic recovery,
which the SP500 is heavier with (ie financial, energy
stocks). Meanwhile, European and emerging market
stocks trailed behind, but were still up a decent 3.7
percent and 3.2 percent for the MSCI EM and Euro
Stoxx 50 respectively. With that said, stock gains in
Europe, usually lagging, were roughly on par with US
stocks this year (15 percent year to end-June), helped
by improved economic prospects, low inflation, contin-
ued monetary and fiscal support, and much lower valu-

ations. For these reasons, there is a growing consensus
that European stocks are to outperform peer markets
in 2021. In contrast, emerging markets continue to be
severely weighed down by pandemic woes mainly in
Asia, hindering growth and denting sentiment.

Finally, virus uncertainty, rising inflation, planned
QE tapering and record high valuations in the US con-
tinue to be key downside risks for equities in the near-
to-medium term.

GCC markets 
GCC markets outperformed their global counter-

parts in 2Q21, building on the strong gains of 1Q,
with the MSCI GCC up a solid 8.7 percent q/q
helped by higher oil prices, vaccine rollouts, and a
better fiscal outlook. In the lead were Abu Dhabi,
Kuwait, and Saudi Arabia up 16 percent 11 percent
and 11 percent respectively, with investor confidence
in the latter boosted by improving macro data and
the announcement of a series of large investment

plans as part of a major economic diversification
push. Solid gains were also seen in Dubai, Oman and
Bahrain (9-10 percent q/q). 

Kuwait’s strong performance was led once again by
the main market (13.4 percent q/q), with the strongest
gains coming from the technology, oil and gas, real
estate, and industrial sectors. Market capitalization in
turn rose to KD 37 billion, the highest since 2010,
while average daily turnover was an elevated KD 59
million/day, reflecting a well-endowed, liquid and
active market. Kuwait’s All-Share was up an impressive
15 percent in the year to end-June, trailing Abu Dhabi
and Saudi Arabia.

A positive but uncertain outlook 
Accommodative central bank policies and eco-

nomic recovery expectations will likely continue to
lend support to markets in 2H21. This bullish senti-
ment is reflected in global stocks continuing to set
all-time highs, versus softer demand for some safe-
haven assets such as gold and the US dollar, which
despite recent increases remain relatively subdued.
With that said, near-to-medium term market
prospects are subject to notable downside risks
stemming from pandemic, inflation, and policy-relat-
ed uncertainty (tapering soon and rate hikes on the
medium-term horizon), factors which have led to
softer market momentum as of late. 

Steep valuations, especially in US markets, are an
additional source of concern. The possibility of high-
er bond yields in line with the expected unwinding of
stimulus, higher inflation, and planned US policy rate
hikes in 2023, may also prove to be a drag on equity
market sentiment. Moreover, GCC markets will con-
tinue to be influenced by oil prices, the pace of struc-
tural reforms, geopolitics, and pandemic-related
developments. 


