
British department 
store Selfridges up 
for sale: Report
LONDON: British department store chain
Selfridges Group has been put up for sale by
Canada’s Weston family for £4.0 billion ($5.5 bil-
lion, 4.7 billion euros), media reports said Monday.

Credit Suisse has been appointed to start look-
ing for a buyer, Britain’s domestic Press Association
newsire reported without citing its source. Several
suitors have expressed an interest but no formal bid
has yet been tabled, it added. Neither Selfridges nor
the Weston family would comment when
approached by AFP.

Selfridges, whose flagship store is on London’s

Oxford Street, was founded in 1908 but has been
controlled by the Westons since 2003. The group
has 25 outlets worldwide under five brands, includ-
ing De Bijenkorf in the Netherlands, Holt Renfrew in
Canada and Selfridges in Britain.

Department stores, like the broader retail sector,
have been hammered by the coronavirus pandemic
which pushed consumers to shop online. Selfridges
itself cut 450 jobs a year ago after sales slumped
during England’s nationwide lockdown, which was
fully lifted a week ago. UK rival Debenhams mean-
while collapsed at the end of last year, with the loss
of thousands of jobs.

John Lewis Partnership meanwhile announced
plans to slash 1,000 management jobs this month,
having already axed 16 stores during the pandemic
with the loss of 2,800 positions. High street retailers
were already struggling before the COVID out-
break due to intense competition from supermar-
kets and online giants like Amazon. — AFP

KUWAIT: The Central Bank of Kuwait (CBK) pub-
lished its 49th Annual Report for the 2020/2021 fis-
cal year, which includes audited financial statements
for the period until March 31, 2021 and encompass-
es CBK’s efforts for said year.

Central Bank of Kuwait Governor Dr Mohammad
Y Al-Hashel stated that it has undoubtedly been an
exceptional year, taking into consideration the
Central Bank of Kuwait’s success in facing a multi-
tude of challenges that have risen due to the
Coronavirus pandemic. This crisis has been
unprecedented, reaching all corners of the globe
since it was first discovered at the end of 2019, until
the present day. Total and partial lockdowns in vari-
ous countries around the world also affected supply
and demand, which placed a hiatus on economic
activity and ultimately led to massive employment
loss and incurred huge damage to several economic
sectors. Locally, the impact of the crisis was com-
pounded by the drop in oil prices, which called for
more spending in the face of income loss. 

The governor said that this crisis was a true test
to the robust monetary and regulatory policies that
the Central Bank of Kuwait has worked diligently to
implement over the past decade. It showcased the
strength of these policies and  boosted the nation’s
banking sector, specifically in its ability to provide
financial services to the public, despite increasing
pressure and unusual circumstances that were
forced by the pandemic. The Central Bank of
Kuwait continued its operations seamlessly without
any interruption whatsoever, and it continued to
perform its role with speed and efficiency. 

During the last fiscal year, the Central Bank of
Kuwait continued its efforts to maintain monetary
stability and financial stability through a proactive
approach and early interventions, while continuing
to utilize all monetary policy tools, supervisory
policies, and macro prudential instruments, in a pro-
fessional manner that strengthens sustainable eco-
nomic development.  The Central Bank of Kuwait

was also successful in preserving the attractiveness
of the local currency as a stable and reliable store
for local investments, while ensuring that banks and
authorities it oversees continue to provide their
financial services to the local economy and public,
in a seamless, swift and safe manner. 

Al-Hashel reiterated that this crisis was
unprecedented, and the Central Bank of Kuwait
played its mandated role as a financial advisor to
the government, which required leadership to
stimulate the national economy in face of the chal-
lenges posed by the pandemic. It also upheld its
role in developing the legislative framework, plac-
ing controls to implement policies related to bank-
ing and finance, in addition to presenting studies
and predictions on the crisis, and ways to address
its various ramifications. 

He added that the COVID-19 pandemic also
bore witness to the sagacity of the financial and
regulatory policies at the Central Bank of Kuwait. It
displayed its institutional culture that strives to
facilitate the flow of knowledge and the exchange
of expertise, while enhancing excellence and
increasing productivity through a work environ-
ment that encourages its employees to develop their
performance and skillset. Reliance on a national
workforce was a long-term initiative at the Central
Bank of Kuwait when it comes to training and
development, and during this past year the institu-
tion has worked tirelessly to strengthen this aspect
of its corporate culture, mainly through its efforts to
continue the development of its employees and
focus on their continued training. 

The Central Bank of Kuwait has also focused
on employee development as means of enhancing
infrastructure that pertains to IT and the digital
economy, in order to provide a strong base for
Fintech development. This includes ongoing
efforts to ensure the growth of auditing systems
for these electronic services, as well as sound and
strong management of both information security

and cybersecurity. 
Additionally, corporate social responsibility and

public outreach has also continued throughout the
last year, primarily through awareness campaigns
that alert the public to their rights while raising
financial and banking knowledge; a campaign such
as “Diraya”, or “Be Aware” in English, was launched
in partnership with the Kuwait Banking
Association, in addition to other communication
and CSR activities such as the “Kafa’a initiative”
offered to develop and qualify national cadres spe-
cialized in finance and banking.

The Governor stressed that with all of the pre-
cautions and steps taken to face the pandemic over
the course of the last year, it is still premature to
say that the crisis is over. An overwhelming feeling
of uncertainty still hovers over the future of the
economy, which is why the Central Bank of
Kuwait’s future outlook is to focus on strengthen-
ing the banking sector in order to face any chal-
lenges that may arise. The risks involved in tapering
the policies implemented to confront the crisis, and
the impact of digitization on the role of financial
mediation in the banking sector and the impact of a
low-interest environment on banking sector’s busi-

ness model, cannot be overlooked. 
The Central Bank seeks to continue to strength-

en its regulatory efforts and develop its activities by
making use of Regtech and Suptech. These tech-
nologies can play an active role in combating mon-
ey laundering and terror finance, as well as pruden-
tial risk management, which reflects on the strength
and stability of the banking sector.   

With the increasingly important role of Big
Data, the Central Bank of Kuwait places great
emphasis on data governance, taking into consid-
eration the financial sector’s use of data in service
and product development to cater to the needs of
its clients, while ensuring their privacy. The
Central Bank of Kuwait has also sees cybersecuri-
ty and data security as a priority, in light of the
increasing role of technology and cyber risks
associated with it. Another pivotal focus is green
finance, through environmental disclosure stan-
dards and environmental effects standards, and
the requirements placed on banks and its inclu-
sion in stress test forms.

Looking forward, one of the Central Bank of
Kuwait’s main goals is to encourage innovation and
its support to develop the financial industry sustain-
ably. This also includes the development of a state
of the art financial infrastructure, which will serve to
encourage innovative financial services that will
safely and securely cater to the needs of clients. 

With all that the future holds in regards to chal-
lenges and opportunities, people remain at the
heart of this transformation. Therefore, the Central
Bank of Kuwait will continue to develop its national
workforce, increasing their knowledge and expert-
ise, in order to continue its journey of distinction
and success that this institution has led for several
decades in service to the nation’s economy. 

In conclusion, Al-Hashel pointed out that the
Annual Report for FY 2020/21 is now available
through the official CBK website
(www.cbk.gov.kw). 
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Stocks retreat as 
Fed kicks off 
policy meeting
NEW YORK: US and European stock markets
fell yesterday after a mixed Asian session, as
attention turned to the Federal Reserve and the
start of the US central bank’s policy meeting.

Bitcoin, which briefly topped $40,000 on
Monday, dropped under $38,000 after
Amazon denied a report that it planned to
begin accepting the digital currency by the
end of the year. Hong Kong led a sell-off
across most Asian stock markets, extending the
previous day’s losses as traders were spooked
by China’s latest crackdown on a range of
industries.

New regulations on China’s tutorial sector
— which has clobbered private education
firms — along with more moves against tech
firms and fresh rules for property and food
delivery companies has traders wondering
where Beijing will strike next, analysts said. In
the background are rising concerns about the
fast-spreading Delta coronavirus variant and
the slow rollout of vaccines, with some govern-
ments having to impose new lockdowns or
other containment measures.

Meanwhile, the highest-level China-US
talks under President Joe Biden ended without
making much headway, suggesting tensions
between the two superpowers will continue to
simmer. Hong Kong sank more than four per-
cent to match Monday’s drop with investors
running for cover after Beijing’s latest move to
tighten control over the economy.

At the weekend, China said it would prevent
after-school tutoring companies from making a
profit, raising capital or going public, making it
virtually impossible to invest in them. Officials
also looked to wind in tech giant Tencent, while
unveiling new rules to protect hard-pressed
drivers in the delivery business.

“China’s regulatory uncertainty is not
going away,” said Rodrigo Catril at National
Australia Bank. “Indeed it looks to be broad-
ening, with no clarity as to when and where it
will end.”

In Hong Kong, the value of shares in firms
caught in the regulatory sweep fell further,
though losses for education firms were not as
stark as on Monday. Tencent was also hit after
it was told to relinquish exclusive music label
rights owing to apparent antitrust breaches.

It’s shares fell by 10 percent, while Alibaba
shed more than six percent. Food delivery firm
Meituan lost more than 17 percent. —AFP

Dr Mohammad Y Al-Hashel

KUWAIT: The global economy will
expand by six percent this year, but
disparities between nations are
widening as advanced economies
accelerate while developing countries
fall behind, the IMF said yesterday.

While the forecast for global
growth is unchanged from the previ-
ous estimate in April, the United
States is projected to see faster seven
percent growth thanks to massive
government spending and widespread
COVID-19 vaccinations, while the
IMF slashed the forecast for India,
which is facing a resurgence of infec-
tions. “Vaccine access has emerged as
the principal fault line along which the
global recovery splits into two blocs,”
the International Monetary Fund said
in its updated World Economic
Outlook, warning of the danger to the
economy if new virus variants are
allowed to take hold.

The recovery “is not assured even
in countries where infections are cur-
rently very low so long as the virus
circulates elsewhere,” the report said.
And while the recent inflation spike is
the result of the unprecedented and
uneven turnaround from the pandem-
ic and should prove temporary, the
IMF raised the possibility that price
increases could become “persistent.”

The Washington-based crisis
lender once again stressed that “the
immediate priority is to deploy vac-
cines equitably worldwide.”

Advanced nations have vaccinated
nearly 40 percent of the population,
compared to barely 10 percent in
emerging markets and even fewer in
low-income countries, the report said.
“The emergence of highly infectious
virus variants could derail the recov-
ery and wipe out $4.5 trillion cumula-
tively from global GDP by 2025,” IMF
chief economist Gita Gopinath
warned in a blog post.

More than half of that lost wealth
would come from rich nations in the
event new variants of the coronavirus
spread unchecked. And this is not just
a “tail risk” that is highly unlikely,
“This is a realistic downside risk,”
said Petya Koeva-Brooks, deputy
director of the IMF Research
Department.

Although some emerging market
nations like Brazil and Mexico are
poised to show stronger growth this
year, developing nations as a group
are lagging and struggling to return
to their pre-pandemic levels.

“I would say we’re more worried
than we were back in April,” Koeva-
Brooks told AFP. The IMF is pushing
for a $50 billion plan that offers a
“feasible cost to end the pandemic”
by distributing vaccines and address-
ing immediate needs in lower income
countries.

Temporary or persistent? 
Rising prices are another factor

weighing on the global recovery, and
pose a challenge to policymakers.
“The unprecedented convulsion in
the global economy last year contin-
ues to trigger aftershocks,” the IMF
said, pointing to a shortage of com-
puter chips and a lack of shipping
containers where they are needed,
which has delayed deliveries of mate-
rials. Koeva-Brooks said some of the
bottlenecks and price jumps were to
be expected and should be tempo-
rary, but IMF economists acknowl-
edge that higher inflation could
become entrenched.

Because the situation is so unique
and “we’ve never seen how to reopen
economies after a crisis like this one,”
it is difficult to forecast, she said.
However, the IMF said inflation
should return to pre-pandemic
ranges in 2022 and urged central
banks to hold off on reacting to the
temporary price pressures-but to be
ready to take “preemptive action.”  

Divergent recoveries 
Vaccinations allowed an economic

reopening and led to upgrades for the
United States for this year and next,
when growth is expected to hit 4.9
percent. However, that assumes the
US Congress will approve another
round of spending later this year, such
as President Joe Biden’s infrastructure
and job creation programs. The IMF
also raised the 2021 estimates for
Canada and Britain to 6.3 percent and
seven percent, respectively, while the
euro area GDP is expected to expand
4.6 percent, just slightly higher than
the April WEO.

India’s growth forecast was slashed
three points to 9.5 percent, and even
China was trimmed by three-tenths of a
percentage point to 8.1 percent. In Latin
America, Mexico is expected to post
higher growth, helped by the positive
spillovers from the US economy, while
Brazil also got a boost amid rising com-
modity prices, the report said. —AFP

Gita Gopinath

CBK’s robust policies helped offset 
Kuwait’s financial crisis: Al-Hashel

CBK publishes annual report for fiscal year 2020/21 

IMF sees 6% world growth, warns
developing nations falling behind

LONDON: Shoppers carry Selfridges bags as they walk
past Selfridges flagship store on Oxford street in cen-
tral London. —AFP


