
Burgan Bank 
launches HR mobile 
app ‘Burgani’
KUWAIT: Burgan Bank announced the launch of
“Burgani”, its HR mobile application as part of its strate-
gic digital transformation initiative aiming to automate HR
processes and boost employee’s engagement. Burgan HR
application is a new milestone that translates the bank’s
vision to maximize its stakeholder value by leveraging
operational and technological capabilities and support
internal corporate functions. 

The application was developed through a robust col-
laboration between the HRD Group and the IT Group
that helped design the application’s features using
advanced technological solutions. As Burgan Bank views
its employees as the most important asset of the organi-
zation, the HRD Group works continuously on increasing
HR capabilities and enhancing the means of communica-
tion and collaboration with the workforce. 

The new platform that was conceived to automate
most of the tasks in the human resources function, offers
the employees a very convenient experience by simplify-
ing and easing HR processes. Burgan HR application
allows employees to request and access various HR relat-
ed documents easily, which guarantees faster and more
effective processes and increases productivity by reduc-
ing or eliminating paperwork. These more environmental-
ly friendly processes also support Burgan’s vision and
strategy of a sustainable operating model at all business
levels and in all areas. Burgan HR application also pro-
vides various other convenient and useful functions that
will further contribute to saving the employees time and
effort and help them focus on tasks that generate greater
value for the organization. Employees can for instance
have access through Burgan HR App to interactive learn-
ing on the go, HR news, announcements, surveys, job
vacancies, as well as to other information related to their
career path and team’s structure.   

Commenting on the App launch, the Group Chief
Human Resources & Development Officer, Halah El
Sherbini, said “As mobile technology is increasingly
changing the way people connect and interact with each
other and reshaping organizations operations, the
dynamic HRD Group at Burgan Bank keeps focusing on
enhancing our HR strategy around the digital domain that
supports the success of both the bank and its employees.
When employees are engaged, they are more motivated
and eager to do their best to help achieving the bank’s
objectives”. She added “We are extremely proud of
reaching this new strategic milestone in the process of
digital transformation, and we look forward to further
achievements.”

Peter Atef Abdelshahid, Senior Manager-HR projects,
underlined the importance of using technological solution
to enhance the bank’s human capital performance, and
stressed “Our Burgan human resources strategy is
focused on boosting employees’ engagement, and this HR
mobile application represents a great addition to our
employees’ productivity and efficiency. It will help keep
them connected, well informed and autonomous. Such
evolution will also grant HR more insight into employees’
trends, and allow us to respond with more accuracy and
higher influence.”

Burgan Bank revealed that the application will be
smoothly deployed in phases to guarantee an uninter-
rupted fluid use. The development of the App will contin-
ue to add more practical features including additional
functional HR processes such as learning and develop-
ment, leave management automation, and attendance
monitoring. Burgan keeps working towards optimizing
the use of smart technologies to speed up the bank’s dig-
ital transformation that supports its sustainability and
development strategy. 
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KUWAIT: Al-Ahli Bank of Kuwait (ABK) yesterday
reported a net profit of KD 15.1 million for the first half
of 2021, compared to  a loss of KD 4.6 million in the
same period of 2020, a turnaround performance. The
improvement in performance is attributed to an
increase in Group Operating Profits to KD 40.3 million,
from KD 36.4 million compared to the same period last
year, a reduction in cost of funds, and a drop in provi-
sions from KD 37.8 million in 2020  to KD21.6 million in
the first half of 2021.

Total assets increased by 2 percent to reach  KD 4.8
billion compared to  the same period last year, while
customer deposits grew by 4 percent to reach KD 3.3
billion. The bank’s balance-sheet remains healthy with
strong capital, liquidity and impaired loan coverage
ratios. The Non-Performing Loan (NPL) ratio stood at
2.2 percent and NPL coverage at 286 percent. The

Capital Adequacy
Ratio(CAR) was 17.6 per-
cent while Shareholders’
Equity was KD 509 million.

Commenting on the
results,  Georges Richani,
Group CEO of ABK said:
“This is a very encouraging
performance, considering
the challenges faced over
the  last 18 months. We are
making our way back to
business as usual in Kuwait,
and our ability to report a

net profit demonstrates the underlying strength of our
business model and our agility as an organization in
executing our plans. Among the many highlights of the

first half of this year are profitable performances in our
Egypt subsidiary and UAE branches, a drop in our cost
of funds and a reduction in our NPLs.  

“We take the health and safety of our employees
and clients very seriously, and recently held a ‘vaccina-
tion drive’ in the bank, and we now have  87 percent of
our employees vaccinated. We will continue to encour-
age our employees to get vaccinated to ensure their
safety and the safety of those around them.  As
Kuwait’s vaccination program progresses and econom-
ic activity picks up, I am confident that we will continue
to move forward on solid footing.”

Customer behavior has changed significantly over
the past year as both retail and corporate customers
embraced digital banking. ABK invested heavily to
meet this evolving customer need. One of the key mile-
stones of the first half for the bank was the introduction

of ABKnet, a new online corporate banking service that
makes it easy for businesses to manage payments,
receivables, liquidity and the changing value of assets
through one secure platform. The launch of the service
underpins the Bank’s commitment to staying abreast of
cutting edge developments  and providing best-in-
class financial services.

In addition, ABK has maintained strong investment
grade ratings of A+ from Fitch and A2 from Moody’s.
These ratings capture ABK’s robust capital structure
and strong fundamentals, including its capital position,
resilient earnings capacity, stable funding, and liquidity
sources. ABK remains focused on raising consumer
awareness of banking products and services, through
undertaking educational initiatives and supporting the
Central Bank of Kuwait and Kuwait Banking
Association’s year-long ‘Let’s Be Aware’ program. 

Al-Ahli Bank of Kuwait reports sharp 
improvement in H1 2021 results

Net profit reaches KD 15.1 million in major turnaround

MOSCOW: Russian Prime Minister Mikhail Mishustin yester-
day visited the disputed Kuril Islands and said authorities
wanted to establish a free economic zone there, sparking a
protest from Japan.

Georges Richani

Halah El Sherbini Peter Atef Abdelshahid 

Oil prices remain 
unfazed by fears 
of higher supply 
KUWAIT: Crude oil prices remained elevated and
well above the $70/b mark after datapoints suggest-
ed sustained high demand in the near term despite
fears of new COVID-19 variants and newer restric-
tions. Demand for gasoline and diesel remained
robust in the US as an increasing number of indus-
tries came online. 

This was evident from the elevated PMI numbers
for July-2021 at 59.7, continuing the strong trend
seen in June-2021. According to IHS Markit, the PMI
for Europe reached 60.6 in July-2021, the highest in
21 years as a result of reopening of large parts of the
economy, especially the services sector. Reports sug-
gested that a bulk of the global economies are now
expected to catch up with the US and China that wit-
nessed strong growth earlier this year. 

Nevertheless, the increase in production by OPEC
producers during June-2021 and the agreement to
gradually increase output slowed down the surge in
oil prices. In addition, the unexpected increase in oil
inventory in the US and a strong USD also made is
difficult  for oil to scale new multi-year highs.
Moreover, oil demand remained uneven among prod-
uct  categories. An expected increase in jet fuel
demand was further delayed as international travel
restrictions continue to remain in place, whereas
gasoline demand got a boost as domestic travel is
expected to replace international travel despite high-
er prices. On the demand front, monthly data from
IEA suggested that oil demand increased by 3.2 mb/d
in June-2021 to 96.8 mb/d, 3 percent below pre-pan-
demic levels. The IEA expects demand to pick up fur-
ther during Q3-2021 led by vaccination programs in
developed countries. The  agency expects demand to
increase by 3.3 mb/d q-o-q during Q3-2021, which
would be two to  three times more than the normal
seasonal increase in demand during the third quarter.
For the full year, the agency expects oil demand to
increase by 5.3 mb/d to reach 96.4 mb/d in 2021 and
further to 99.5 mb/d in 2022. 

Meanwhile, OPEC published its initial forecast for
2022 oil market. The agency expects oil demand to
grow by 3.3 mb/d and average at 99.86 mb/d in 2022,
with the 100 mb/d mark expected to be reached by
2H-2022. OECD demand is expected to grow by 1.5
mb/d next year while non-OECD demand is expected
to grow by 1.8 mb/d. 

On the supply side, the restrained production in
the US resulted in WTI-Brent spread reaching the
highest levels since October-2020. According to
reports, an increase in demand pushed inventories at
Cushing to the lowest since March-2020. Crude oil
inventory in the US declined for eight consecutive
weeks only to increase last week by 2.1 mb/d. Total

inventory has dropped by 62.1 million barrels since
April-2021 despite a steady increase in production
since May-2021 to reach 11.4 mb/d for the week end-
ed 16-July-2021. OPEC producers also reported a
broad-based increase, adding 0.6 mb/d m-o-m in
July-2021. 

Oil prices 
Crude oil prices witnessed one of the biggest sin-

gle day declines on 19-July-2021 as market watchers
feared the rise of the new variant of COVID-19 would
derail the oil market recovery. The OPEC+ decision
to increase production starting  from August-2021
further added to the downward sentiments resulting
in the biggest single-day decline in prices in four
months. However, prices showed a swift recovery for
the rest of  the week on expectations that supply
would remain restrained for the remainder of the year.
The surge in crude oil demand as several economies
re-open has resulted in speculations that oil exports
from the US would be curbed and imports would
increase to meet local demand. An announcement on
similar lines was made by Russia’s Energy Minister
who said that the country may start the process of
banning gasoline exports starting next week if fuel

prices in domestic exchanges stay at current levels.
On the other hand, in China, the government is selling
oil from its strategic reserve to keep a lid on local
prices. 

The surge in crude oil prices came despite news
that the Delta variant of COVID-19 is now the domi-
nant strain worldwide and Australia is going in for
stricter lockdowns. Crude oil benchmarks averaged
above the $70/b mark in June-2021 for the first time
in 26 months. Brent crude oil basket averaged at
$73/b, after increasing by 6.5 percent m-o-m during
June-2021. The increase in OPEC crude and Kuwait
crude grades was much stronger at 7.4 percent to
average at $71.9/b while Kuwait crude grade aver-
aged at 72.5/b. 

World oil demand 
OPEC retained its world oil demand growth esti-

mates for 2021 at 6.0 mb/d with total demand
expected to reach 96.6 m/d for the year. However,
quarterly adjustments were made with Q1-2021
demand estimated to have been slower-than-
expected in the key OECD countries. This was offset
by higher-than-expected data for demand in the
OECD Americas region during Q2-2021 that is
expected to continue in Q3-2021. India’s oil demand,
which has remained under pressure due to the pan-
demic and higher prices, is expected to see a strong
recovery by year end, according to the country’s oil
minister. In its monthly oil report, the IEA said that
India’s oil demand is expected to grow by 0.29
mb/d in 2021 to 4.82 mb/d, slightly below pre-pan-
demic demand of 4.99 mb/d in 2019. Next year,
demand is expected to increase by another 256 tb/d
to 5.08 mb/d. On the other hand, the crackdown on
China’s teapots relating to misuse of oil import quo-
tas has resulted in a decline in oil imports to the
lowest this year in June-2021. However, despite this,

according to reports, imports could be steady or
increase slightly this year to remain slightly above
the 11 mb/d mark, with support coming from
increase in refining rates by year end. 

OPEC also published its initial forecast for 2022
with expectations of strong global economic growth
led by COVID-19 vaccinations, particularly in emerg-
ing and developing countries. This is expected to
push oil demand to pre-pandemic levels in 2022 with
demand expected to rise by 3.3 mb/d to 99.86 mb/d. 

World oil supply 
World liquids production is estimated to have

increased by 1.1 percent during June-2021 to average
at 94.49 mb/d, reflecting higher output from both
OPEC as well as non-OPEC producers. Non-OPEC
producers increased production by 0.52 mb/d to
reach 68.46 mb/d led by higher production from
OECD countries and a marginal increase in output by
non-OECD producers. OPEC increased production
by 0.59 mb/d to an average of 26.0 mb/d, resulting in
a market share of 27.6 percent. 

In its monthly report, OPEC lowered its forecast
for 2021 non-OPEC liquids supply by 26 tb/d to a
yearly growth of 0.81 mb/d  to average at 63.76
mb/d. The decline in expectation mainly reflected a
fall in supply from Indonesia (-19 tb/d), UK (-17
tb/d),  Azerbaijan (-14 tb/d), Brazil (-13 tb/d) and
Norway (-11 tb/d). These declines were partially off-
set by higher expected supply from Canada (+24
tb/d) and the US (+23 tb/d). In its latest Short Term
Energy Outlook, the EIA said that US drilling activity
will likely accelerate towards the end of the year if
prices continue to remain elevated. Production is
expected to reach 11.2 mb/d in Q3-2021 and gradual-
ly to 12.2 mb/d until Q4-2022. 

OPEC oil production & spare capacity 
OPEC crude oil production witnessed a broad-

based recovery during June-2021 with almost all the
producers reporting an increase in output during the
month. Overall production increased by 586 tb/d to
26.0 mb/d, according to OPEC secondary sources.
Data from Bloomberg showed a much stronger
growth of 855 tb/d to an average of 26.5 mb/d.
According to Bloomberg, this was the highest pro-
duction rate from OPEC over the last fourteen
months. Production growth during the month was
mainly led by Saudi Arabia that increased production
by 425 tb/d to an average of 8.9 mb/d. UAE, Iran and
Kuwait also raised production collectively by close to
100 tb/d, whereas Angola reported a production
growth of 36 tb/d. The increase in production in
Saudi Arabia came as the Kingdom unwinds its vol-
untary cuts of 1 mb/d over the three months that ends
in July-2021. 

The speculation over OPEC+ agreement came to
a rest after the producers agreed on new produc-
tion allocations from May-2022 and decided to
gradually increase production by 0.4 mb/d each
month starting August-2021 until December-2021,
adding 2 mb/d by the end of the year. The group
also aims to fully phase out production cuts by
September-2022. According to reports, the new
output quotas would be applicable to several mem-
bers from May-2022 including the UAE, Saudi
Arabia, Russia, Kuwait and Iraq. 

According to reports, UAE’s baseline production
would be increased to 3.5 mb/d from May-2022 from
the current 3.168 mb/d. Similarly, Saudi Arabia and
Russia’s base production would increase to 11.5 mb/d
each from the current 11 mb/d, whereas Iraq and
Kuwait’s baselines would increase by 150 tb/d each.
Nigeria’s and Algeria’s baseline productions are also
expected to be revised and the overall OPEC+ pro-
duction policy would be adjusted when Iran returns
to the oil market when it reaches a deal on its nuclear
programs. 

CBK bonds and 
related Tawarruq
KUWAIT: The Central Bank of Kuwait (CBK)
announced the most recent issues of CBK Bonds
and related Tawarruq at a total value of KD 200
million for three months with a rate of return at
1.125 percent.

Russia eyes free-trade 
zone on islands 
disputed by Japan
MOSCOW: Russian Prime Minister Mikhail Mishustin
yesterday visited the disputed Kuril Islands and said
authorities wanted to establish a free economic zone
there, sparking a protest from Japan. The Kurils, which
lie north of Japan’s Hokkaido island, have been con-
trolled by Moscow since they were seized by Soviet
troops in the dying days of World War II.

The territorial dispute has kept the two countries
from signing a peace accord that would formally end
their wartime hostilities. During his visit to Iturup, the
largest and northernmost island of the archipelago,
Mishustin proposed exempting the islands from cus-

toms duty and reducing taxes for businesses. “This set
of measures is unprecedented,” Mishustin said.

“We may also think about exempting from taxpayer
obligations those who work and invest here,”
Mishustin added. He added that the measures would
be extended to the main activities on the island with
some exemptions, such as the production of alcohol.
“This special regime will help intensify economic
activity here. I will report these proposals to the
Russian president and a relevant decision will be
made,” Mishustin said. The Japanese foreign ministry
issued a protest over Mishustin’s visit to the Northern
Territories, as they are known in Japan, and summoned
the Russian ambassador.

In a post on Facebook, ambassador Mikhail Galuzin
called the protest “unacceptable”. The head of Russia’s
government “visits Russian regions as he sees fit,”
Kremlin spokesman Dmitry Peskov told journalists.
“There is political will on Russia’s part to develop
good relations with Japan, we value our economic
cooperation very much,” Peskov added.


