
COVID woes and chip 
shortages keep Tata 
Motors in the red
MUMBAI: Losses at India’s Tata Motors narrowed
between April and June, boosted by a 108-percent
jump in revenues, the company said yesterday, even
as COVID-19 lockdowns and semi-conductor short-
ages hit its bottom line. Consolidated net losses at
the owners of the Jaguar and Land Rover brands
reduced by 47 percent to 44.50 billion rupees ($598
million) in the quarter ending June 30, compared to
84.43 billion rupees in the same period last year.

Although a brutal new pandemic wave prompted
temporary plant closures in April, the restrictions
were less severe than the total shutdown imposed 12
months earlier. The auto giant’s quarterly revenues
more than doubled to 664.06 billion rupees year-
on-year. Sales at its UK-based subsidiary Jaguar

Land Rover (JLR) jumped 68 percent year-on-year
as the British luxury car brand pursued a steady
recovery.

However, JLR said a global shortage of semi-con-
ductor chips hit production, resulting in a pre-tax
loss of £110 million in the quarter. Semi-conductor
production cuts during the pandemic have caused a
global shortage of the microchips-a crucial raw
material in the electronics that are now a key com-
ponent in cars. Earlier this month, Britain’s largest
car manufacturer said the shortages could lead to a
halving of sales during the July-September quarter.

“Though the current environment continues to
remain challenging, we will continue to adapt and
manage elements that are within our control,” JLR
chief executive Thierry Bollore said in a statement
following the results. “We remain encouraged by the
sheer strength of the demand for our vehicles,” he
added. Tata Motors said yesterday that “semicon-
ductor issues, commodity inflation and pandemic
uncertainty will have an impact in the short term”.

Tata Motors’ electric vehicle business emerged

as a bright spot. The 1,715 units sold in the quarter
were a five-fold jump and the highest ever. The com-
pany’s shares closed 0.95 percent lower in Mumbai
ahead of the earnings announcement.—AFP

ABU DHABI: Abu Dhabi will slash the cost of
establishing new businesses by “more than 90 per-
cent” from today to increase the “competitiveness
regionally and internationally” of the emirate,
already a magnet for commerce.

In recent weeks authorities have ramped up
efforts to woo new business to Abu Dhabi, one of
seven emirates that make up the United Arab
Emirates. Corporate taxes are practically zero in the
UAE as it seeks to diversify its previously oil-based
economy. “Business setup fees in Abu Dhabi emi-
rate have been reduced to AED1,000 ($272) — a
reduction of more than 90 per cent,” the Abu Dhabi
Government Media Office said in a statement late
Sunday. The new tariff will see the scrapping of
some fees that were previously payable to different
public bodies and the reduction of others, and will
come into force from July 27, it added.

“The move will significantly enhance ease of
doing business in the emirate and increase Abu
Dhabi’s competitiveness regionally and internation-
ally,” the statement said. According to the
Organization for Economic Co-operation and
Development, the United Arab Emirates is among
“jurisdictions with no or insignificant taxes”.

However, the UAE yesterday welcomed the his-
toric deal to overhaul the way multinational compa-

nies are taxed, saying it supports the global con-
sensus to combat tax avoidance and profit shifting.
More than 130 countries have already agreed to
reforms on international taxation, including a mini-
mum corporate rate of 15 percent.

“The UAE is fully committed to working collabo-
ratively with the OECD and (inclusive framework)
members to further advance the technical discus-
sions to ensure a fair and sustainable outcome can
be achieved,” said the assistant under-secretary at
the finance ministry, Saeed Rashid Al-Yateem,
according to a statement carried by the official
WAM news agency.

The UAE has recently launched a swathe of eco-
nomic reforms. Since June 1 foreigners have been
able to create businesses and retain control of all of
the capital, once only possible in special free zones,
compared to a maximum of 49 percent outside
those zones previously.

Abu Dhabi and Dubai, one of the other seven
emirates, have traditionally competed to host the
regional offices of global businesses, attracting
thousands of firms. In June the Dubai government
announced a series of reforms, due to be enacted
by mid-September, aimed at reducing the cost of
doing business and stimulating economic growth. In
recent months Saudi Arabia, the Arab world’s

largest economy, has emerged as a competitor to
the Emirates’ pulling power as it seeks to break its
own dependence on oil.

With a brand new business district in the capital

Riyadh, Saudi Arabia issued an ultimatum to foreign
businesses in February that they must locate their
regional headquarters there by 2024 or risk missing
out on lucrative government contracts. — AFP
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Coffee froths to
new highs as Brazil
frost hits crops
LONDON: Coffee prices surged this week to
multi-year peaks, extending stellar gains this year
after frost damaged crops in the world’s biggest
producer Brazil. The futures price for arabica
coffee, one of the South American nation’s top
commodity exports, soared Friday to just over $2
a pound, the highest level since 2014.

The commodity has rocketed by a blistering
60 percent since January. Lower quality robusta
coffee, mainly grown in Asia, leapt to an
October 2017 peak of $1,993 per ton, capping a
near 40-percent gain so far this year. “Several
reasons explain the astronomical gains for cof-
fee prices,” Rabobank analyst Carlos Mera told
AFP, citing mainly the devastating weather con-
ditions in Brazil.

Mera also blamed soaring transportation costs
and political unrest in number-three producer,
Colombia. Brazil suffered a historic drought earli-
er this year. That was followed by damaging
frosts this week at key plantations in Minas
Gerais-a southeastern inland state that produces
70 percent of the nation’s arabica beans. Sub-
zero temperatures have “sparked defoliation of
crops and even kill the youngest plants” that are
crucial for future harvests, Mera said.

Arabica has also been heavily impacted
because the crop has a biennial plant cycle,
whereby low-yield production one year is fol-
lowed by bumper output the following year.

‘Long price crisis’ 
The market rallied “on freezing temperatures in

Brazil growing areas last night”, added Price
Futures Group analyst Jack Scoville on Friday.
“Freezing temperatures were reported in much of
Minas Gerais and Parana and also in Sao Paulo. “It
is not yet known how extensive the damage was
but...  a significant part of the crop got hurt. “It is
flowering time for the next crop and the flowers
were frozen and will drop off the trees,” he added,
noting, however, that the weather was now turning
warmer. At the same time, world coffee demand is
picking up this year as global economies reopen
from the deadly coronavirus turmoil. That has
stimulated demand for arabica which tends to be
used in coffee shops and restaurants, unlike the
lower grade robusta favored for making instant
coffee granules. — AFP

Abu Dhabi slashes business 
registration costs by 90%

Emirate seeks to boost its competitiveness regionally and internationally

ABU DHABI: Abu Dhabi will slash the cost of establishing new businesses by “more than 90 percent”
from today.

Europe to 
boost battery
production 
PARIS: As electric car sales take off
and petrol engines face being phased
out by 2035, Europe is looking to
develop its own battery production
base. Far from being autonomous,
Europe needs to accelerate domestic
battery output as a national security
issue as well as a boost for businesses
and jobs.

Batteries that power electric cars
and which weigh up to 600 kilograms
(1,300 pounds), represent a consider-
able part of the vehicle’s value. At the
moment, they are mostly produced in
Asia, with China, South Korea and
Japan the leading manufacturers.

With a mid-July announcement that
it intends to ban the sale of new petrol
and diesel vehicles by 2035, the
European Commission has set a
timetable for the bloc’s shift to electric
cars. Many carmakers, having sensed
which way the wind is blowing with
governments, have now announced
plans to shift towards electric vehicles.

Germany’s Daimler was the latest,

announcing last week that from 2025 it
will launch only electric vehicle plat-
forms as it gears up for a full shift to
electric cars from 2030. It is not only
governments pushing the change, as
the latest European data shows that
electric cars doubled their market share
in the second quarter of 2021.

Giga plans 
If Europe is going to shift to electric

cars, it will need lots of batteries. After
years of slow progress, there are now
plans to invest 40 billion euros ($47 bil-
lion) in 38 European factories that
could turn out 1,000 gigawatt hours of
batteries per year, according to
Transport & Environment, a non-gov-
ernmental organization. With average
battery capacity of 60 kilowatt hours,
that would be enough to power 16.7
million vehicles, according to the group.

One initiative is Sweden’s Northvolt,
which already has a factory under con-
struction that is to produce batteries
with total capacity of 150 gigawatt
hours by 2030.

Volkswagen is a major partner, and
the German carmaker is seeking to
build five other factories as well.
Daimler, as part of its announcement
this past week, said it would build eight
battery factories worldwide for its
Mercedes-Benz and Smart cars.

Stellantis, which includes 12 brands
including Fiat, Chrysler, Jeep and
Peugeot, plans to build five factories in
Europe and North America.

Tesla expects to open its first
European “gigafactory” near Berlin lat-
er this year, which it claims will be the
world’s largest battery cell production
site with 250 gigawatt hours of capaci-
ty in 2030. EU Commission Vice
President Maros Sefcovic recently said
the planned factories put the EU “well
on track to achieve open strategic
autonomy in this critical sector”.

That view is not shared by Olivier

Montique, an automotive analyst at
Fitch Solutions. He said the planned
facilities “will make the bloc a signifi-
cant player in the space, but will not
enable it to meet anywhere close to all
of its internal demand for EV batteries.” 

Montique said that is why automak-
ers are still working with Asian battery
makers. China’s Envision AESC is part-
nering with Nissan and Renault to build
factories in Britain and France. South
Korean firms LG Chem and SKI have
plants in Poland and Hungary, while
China’s CATL is building one in
Germany. — AFP

PARIS: Far from being autonomous, Europe needs to accelerate domestic battery out-
put as a national security issue as well as a boost for businesses and jobs.

In this file photo, a worker dries organic coffee
beans produced at the Fortaleza Environmental
Farm in Mococa, some 300km northeast of Sao
Paulo.— AFP 

Vietnam’s economic 
hub imposes 
night curfew
HO CHI MINH CITY: More than 10 million resi-
dents of Ho Chi Minh City will be placed under a
strict overnight curfew beginning yesterday, an
unprecedented move to curb infections as Vietnam
battles a rapid COVID-19 surge. After successfully
containing limited coronavirus outbreaks last year,
the communist country is now recording increasing
infections and deaths fuelled by the highly conta-
gious Delta variant.

Hardest-hit are the northern industrial centers

and Ho Chi Minh City in the south, which has regis-
tered more than 62,000 infections since April-mak-
ing up the bulk of Vietnam’s 101,000 cases.

Authorities have restricted movement in the
once-bustling economic hub for more than two
months, and imposed a lockdown in early July.
Residents are allowed to leave home only for med-
ical emergencies and food. But beginning Monday,
an additional, strict stay-at-home order will be in
effect from 6 pm to 6 am local time-though authori-
ties refused to use the word “curfew”. No end date
was announced for the measure.

“Local law enforcement will need to step up
patrols... and issue appropriate penalties for offenders,
even detention in cases of resistance,” said city mayor
Nguyen Thanh Phong, according to state media.

Almost all public transport links with the city
have already been suspended, while travellers origi-

nating from the city are required to stay in manda-
tory quarantine centers for at least two weeks.

Currently, more than a third of Vietnam’s 100 mil-
lion people are under a lockdown, including resi-
dents of its capital Hanoi in the north. Yesterday, the
military drove through major boulevards across the
city, spraying disinfectant as they went past historic
buildings and Hoan Kiem Lake, a major tourist
attraction. An army officer told AFP that military
personnel will continue the disinfection campaign
over the next three days.

Vietnam was one of the few economies that
expanded last year due to its success in containing
the virus during the first wave of the pandemic. But it
has been slow to procure and administer vaccines,
with just 4.7 million doses given so far. It is also devel-
oping its own inoculations and authorities say they
hope to reach herd immunity by early 2022. —AFP


