
KUWAIT: Ahli United Bank K.S.C.P announced its
results for the first six months of this year.
Accordingly, the bank has recorded a net profit for
the first half of 2021 amounting to KD 18 million
which is higher by two percent than the KD 17.7
million of net profits recorded for the same period
last year. 

The total assets have grown up to reach KD
4.44 billion at the end of the 1H2021, (KD 4.37 bil-
lion in December 2020). The net financing receiv-
ables have grown to reach KD 3.17 billion at the
end of June 2021 representing a growth of two per-
cent compared to KD 3.10 billion recorded at the
end of 1H2020. Customer deposits portfolios have
reached to KD 3.07 billion at the end of June 2021
representing a growth of 10 percent compared to
KD 2.79 billion recorded at the same period last
year. (Finances KD 3.11 billion and deposits KD
3.01 billion in December 2020). 

The Capital Adequacy Ratio has reach 20.02
percent at the end of June 2021 which is comfort-
ably higher than the CBK current minimum
required ratio of 11 percent. The available margin
will support the expansion in financing, services
and operations as per the Bank’s determined plans.
The capital base of the Bank was boosted after the
successful issuance and pricing of its $600 million
non-convertible Additional Tier 1 (AT1) Capital
Mudaraba Sukuk 

The bank continued to follow a conservative
policy when any facilities are classified as non-per-
forming. Nevertheless, the non-performing facilities
remained as low as 1.99 percent of the overall
finance portfolio with a provision coverage ratio of
212.6 percent (excluding collaterals) at the end of
June 2021.  

Commenting on the results, Dr  Anwar Al-

Mudhaf, Chairman of Ahli United Bank said despite
the recovery signs, the continuing uncertainty as
for COVID-19 pandemic, including any possible
coronavirus variants and the resulting tightening of
precautionary measures - and the extent of their
impacts, have prompted the Bank to continue its
conservative policy in managing various risks by
supporting its provisions  to be able to face any
possible decline in the quality of assets, in addition
to taking all necessary measures to protect its
employees and clients.

Dr Al-Mudhaf pointed that AUB is still carrying
out its community-based role in supporting gov-
ernment efforts in combating the spread of
COVID-19, expressing his optimism about the
improvement of the general scene at the level of all
sectors, including the banking sector, with the
reduction of COVID-19 impacts and gradual
returning to normal life with the success of the
national efforts in confronting the virus. Dr Al-
Mudhaf hoped that the current year will witness a
great success in strengthening the Bank’s financial
position, especially after the great achievement
attained by issuing the Banka successful pricing
and issuance of $600 million Non-convertible
Additional Tier 1 (AT1) Capital Mudaraba Sukuk.
The Sukuk Certificates attracted more than $1.8
billion in orders at peak, covering three times the
size of the target issue. The issuance was success-
fully listed in both Euronext Dublin in Ireland and
in Nasdaq Dubai, which is again a clear indication
of the confidence in the bank’s solid performance
as a leading Islamic financial institution in the
region. Through this issue, we managed to provide
a good source to support the bank’s capital, which
diversifies the sources of finance and capital, sup-
ports the Bank’s finance base and strikes a balance

between different components of its capital thus
continue its growth journey. The proceeds of the
Sukuk will be deployed to support the expansion
strategy adopted by the Bank.

Dr Al-Mudhaf expressed his thanks and appre-
ciation to the bank’s shareholders and clients for
their support to the bank under these exceptional
conditions. He also thanked the Central Bank of
Kuwait and all the regulatory, health and security
authorities, praising the efforts of the Executive
Management and all the Bank’s staff that enabled
the bank to manage this crisis and deal with its
consequences. Al-Mudhaf also praised the excep-
tional efforts made by the front-line staff in differ-
ent branches to meet client urgent needs during the
various stages of the crisis.

Jehad Al-Humaidhi, the Acting Chief Executive
Officer at AUB said: AUB has managed to maintain
the momentum of its financial performance and
operations, overcoming the consequences imposed
by COVID-19 pandemic with minimal damage, and
succeeded in converting challenges into growth
opportunities in various areas of the Bank’s busi-
ness, through in-depth study of the market require-
ments, with its concern to provide advanced bank-
ing services and solutions that meet the needs of its
valued client, both individuals and corporate, within
resilient and smooth procedures and transactions
that meet their aspirations.

Al-Humaidhi stressed: “We will continue to
focus on expanding the bank’s digital offers by
enhancing our operating model and continuing to
make strategic investments in our technology
platforms, to provide seamless experience for our
clients. This ensures that we will continue to
achieve attractive returns for shareholders and
strengthen our position in view of the changes

surrounding the banking
sector.

Al-Humaidhi added:
The positive results of the
Bank uphold the efficien-
cy and resilience of the
policies and procedures
that helped the bank
develop its operations.
These efforts were
crowned by the many
awards the Bank received
during this period, includ-
ing the “Best Bank in
Private Banking, Kuwait 2021” by International
Business Magazine. AUB was conferred this Award
in recognition of its success in creating an effective
model that has been achieved on the ground for its
services provided to clients of Private Banking and
Wealth Management, and the “Best Banking CIO of
the Year Kuwait 2021” award by Global Banking
and Finance Review conferred to Abdullah Yousef
Jaragh, the General Manager of Information
Technology at AUB. This award is a recognition of
the Bank’s ability to provide an advanced IT infra-
structure and the outstanding contribution of
Jaragh in supporting the industry.

In conclusion, Al-Humaidhi expressed her thanks
and appreciation to the AUB’s management and
employees for their cooperation and dedication,
which had the greatest credit for the Bank’s suc-
cess in attaining these good financial results. We
would also like to reassure our valued clients of the
Bank’s readiness and its solid financial position,
which enable it to provide all banking services, tak-
ing all precautionary measures to maintain the
safety of its clients and employees.

Spain inches ahead 
with pension reform
MADRID: Spain will pay workers to postpone retire-
ment as part of a pensions reform strategy that ana-
lysts warn does not go far enough to cut a huge deficit
in the system. With nearly 30 billion euros ($36 billion)
of annual losses in 2020 and rising, Spain’s social
security budget is one of the biggest contributors to
the country’s ballooning public deficit.

The European Commission has long demanded
that Spain reform its pension system and has made it a
condition for accessing European Union economic
recovery funds. Under a planned reform unveiled ear-
lier this month that aims to get more people to work
longer, Spain will give cheques worth up to 12,000
euros ($14,000) per year to retirement-age workers
who postpone their retirement.

Retiring early on the other hand would lead to a
reduction in monthly payments. But the reform, which
must still be approved by Spain’s fragmented parlia-
ment, will also restore the indexation of pensions to
inflation. “Pensioners will no longer have to worry
about the evolution of their pension,” socialist Budget
Minister Maria Jesus Montero told a news conference
last week after the cabinet approved the reform. A
conservative government eliminated indexation in
2013, although in 2018 it hiked pensions in line with
inflation following protests by pensioners against their
loss of purchasing power. The 2013 reform also gradu-
ally increased the legal retirement age to reach 67 in
2027 from around 65 years currently.

‘Not sustainable’ 
Rafael Pampillon, head of the economics depart-

ment at Madrid’s IE Business School, said that raising
pensions in line with inflation every year was “outra-
geous”. “The system is not sustainable. Pensions
should be frozen,” he told AFP. Demographics compli-
cate the picture. Spanish has one of the world’s
longest life expectancies-around 83 years according
to the World Health Organization-and Europe’s lowest
fertility rate after Malta’s.

As a result, the number of youths under the age of 25
who enter the labor market each year is 30 percent less
than those over 40, said Pampillon. Javier Diaz Gimenez,
an economics professor at the IESE Business School,
said that while other southern European nations like
Italy and Greece face the same problem, “in Spain
reform has been put off, the consensus has been to deny
the problem.” “People live longer, therefore they cost
more, therefore their pensions should be lowered. That is
hard because it means not keeping a promise to people
who are about to retire” and who expect a certain sum
after paying into the system for years, he added.

‘Up in the air’ 
The government has said that details of the

planned pension reform will be ironed out in the
autumn. It will have to adjust payments based on
available funds and extended life expectancy. Social
Security Minister Jose Luis Escriva recently sparked
an uproar by suggesting that baby boomers-those
born in the post-WWII baby boom between 1946 and
1964 — would eventually have to accept lower pen-
sions, and quickly backtracked. With a general election
expected in two years, no party wants to risk alienat-
ing the large block of older voters by proposing pen-
sion cuts, said Pampillon of the IE Business School.
“Everything is up in the air,” he added.

Jordi Fabregat of the Esade business school said
part of the problem is that Spain offers generous pub-
lic pensions, with monthly payments amounting to 80
percent of a worker’s final salary compared with an
average of 55 percent for all of Europe. “There is not
the habit in Spain of saving for retirement,” he added.
The only chance for a deep, sustainable reform of the
pension system is if “there is pressure from the
European Union,” said Fabregat. —AFP
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In Los Angeles, ‘tiny 
homes’ spring up 
for homeless people
LOS ANGELES: In a parking lot in Los Angeles, a vil-
lage of miniature prefab houses has sprung up, one of
several sites in America’s second-largest city where
so-called “tiny homes” are being put up to help the
homeless get back on their feet. The City of Angels has
a large homeless population, second only to New York.
Tens of thousands live rough-their tents, and their dis-
tress, are plain for any resident or visitor to see.

In the Tarzana neighborhood, 76 tiny homes paid
for by the city have been erected. Each is 64 square
feet (six square meters), and is equipped with two
beds and shelving as well as air conditioning and heat-
ing. Each one costs $6,500 and can be set up in just
90 minutes. Toilets and showers are shared, and state-
of-the-art washing machines face large, bright orange
tables under umbrellas. The set-up feels a bit like a
campground.

Zuri-Kinshasa Maria Terry, 46, has just moved into
the Tarzana development. The former stripper says
she ended up on the streets a year ago, after two
weeks in intensive care because she had contracted
Covid-19, and waited two months for the tiny home
village to open. “It was the scariest thing in the freak-
ing world to be out there,” Terry told AFP, adding she
was “still grasping” the fact that she had found a
steady place to live.

In addition to allowing a certain privacy, she said
the main advantage of the tiny homes is “safety,” as
compared to either living on the street or in a tradi-
tional shelter.

‘Building a case plan’ 
The Tarzana site is guarded 24 hours a day, and

while residents do not get to keep the keys to their
tiny homes, they can lock it from the inside, explains
Rowan Vansleve, chief finance and administration
officer of Hope of the Valley, a non-governmental
organization that manages the development. The
process begins with “a really hot shower, getting a
great meal and then building out a case plan” to
help the new resident get out of their precarious sit-

uation, according to Vansleve.
“Once you’ve got a case plan, we’re going to

assign you a tiny home and you’re going to work that
plan however long that takes,” he added. Residents
have access to medical care and therapy, and three
meals a day are provided. They are given lodging for
three months at a time, which is renewable until the
resident finds permanent housing, according to
Brandon Hanner, the NGO’s program manager for the
Tarzana site.

Roots of the crisis 
The first village of tiny homes in Los Angeles opened

in early 2021 and several more followed. Similar initia-
tives have sprung up in recent years elsewhere in
California, including San Jose, and in Seattle. For those
who advocate for the homeless, the projects are a
mixed bag. Mayer Dahan, founder of the Dream

Builders Project, says the tiny homes can be “a very
positive transition” for some, but he said he worried
about “the concept that solutions could be found by
trying to resolve the symptoms, as opposed to the
underlying issue.” For Shayla Myers, a senior attorney
at the Legal Aid Foundation of Los Angeles, one prob-
lem is that “there is far too little affordable housing for
people to exit out of these shelter facilities and into
permanent housing.”

While acknowledging that tiny homes are a better
option for some, Myers insisted that these homes are
in fact “incredibly expensive” because of the operat-
ing costs-and that California must do more. “There is
no way to solve the homelessness crisis without
addressing the root causes, which are poverty,
wealth inequality and a lack of affordable housing
options,” she said. —AFP
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Teeth gritted, Spain 
tourism rides 
‘COVID rollercoaster’
MADRID: The prospects for Spain’s tourism sector are
getting bleaker, with European reservations slowing over
soaring COVID cases, but industry figures hope the sum-
mer won’t resemble the catastrophe of 2020. The
Exceltur tourism association said this week that it had
seen a sudden slowdown in reservations after the French
and German governments urged their citizens to avoid
Spain, which has seen a recent surge in infections.
“Bookings were going well but have slowed down, espe-
cially from France,” Jorge Marichal, head of the Spanish
Confederation of Hotels and Tourist Accommodation
(CEHAT), told Spain’s RTVE public broadcaster. “The
situation changes very quickly and within hours. The
whole summer will be the same-a roller-coaster ride in
which we will have to make decisions as we go along.”

The season started on a positive note: bookings at
seaside hotels-which in April and May were 80 percent
lower than in 2019 — improved in June, meaning the fig-
ure was only 60 percent below the same period two
years ago, Exceltur said. At the start of July, the govern-
ment restated its aim of drawing 45 million visitors this
year, around half the number in 2019. Before the pan-
demic hit in spring 2020, Spain was the world’s second-
most popular tourist destination after France, and the
sector accounted for around 12 percent of the economy.
But the situation has deteriorated rapidly following a mass

outbreak among students celebrating in the Balearic
Islands that quickly spread across the country. On July 8,
France warned its nationals against travelling to Spain or
Portugal on holiday because of a spike in Covid-19 cases
caused by the highly-contagious Delta variant. The move
sparked outrage across the Pyrenees although France’s
top diplomat later modified the warning, saying only that
vaccination was a must before travelling to Spain.

Germany also declared all of Spain to be a risk area
last week, including its two popular archipelagos-the
Canary Islands in the Atlantic and the Balearic Isles in
the Mediterranean. The Balearic Islands were down-
graded by Britain as well this week to its “amber” travel
list, removing them from the green list where they had
been placed in late June. The move means that from
Monday, any non-vaccinated British travellers will have
to quarantine for 10 days after returning from the
islands.

‘Last minute’ 
“Any announcement from the authorities in our main

visitor markets has an immediate impact,” Maria
Frontera, head of the Balearic Islands’ hotel federation,
told Cadena Cope radio. Before the pandemic, the
islands’ largest visitor groups were British, French and
German nationals. But even though new bookings have
slowed, few travellers had cancelled their bookings out-
right, she said. “For now, we’re getting more reservations
than cancellations.” The same scenario is playing out on
the Costa Brava in northeastern Spain where the French
account for nearly half of all foreign tourists. While the
warnings have slowed reservations, “bookings are still
coming in,” said Judit Lloberol, head of the Costa Brava’s
hotel association.

“There have been some cancellations but it’s not been

too dramatic.” Visitors were being very cautious, she said,
largely booking “at the last minute” with hotel occupancy
rates not exceeding 65-70 percent on weekdays, at a time
of year when they would normally be “overbooked”. But
on the southern Costa del Sol, a hotspot for British holi-
daymakers, bookings have surged in recent days after
London lifted quarantine requirements for all vaccinated
returning travellers, said Javier Hernandez of the region’s
hotel association. He said hotel occupancy rates were
expected to average around 60 percent in July and
August, barring any last-minute surprises.

Economic devastation caused by the pandemic
nonetheless remains visible with nearly one in four
hotels on the Costa del Sol not opening at all, and close
to one in five in the Balearic Islands, industry figures
show. —AFP

MADRID: The tourism season in Spain started on a posi-
tive note: bookings at seaside hotels-which in April and
May were 80 percent lower than in 2019 — improved in
June, meaning the figure was only 60 percent below
the same period two years ago, Exceltur said.

LOS ANGELES: Staff members (left) collect intake information from a new arrival at the Tarzana Tiny Home
Village which offers temporary housing for people experiencing homelessness in the Tarzana neighborhood
of Los Angeles. —AFP


