
NEW DELHI: Global stocks finished
an ugly week with another volatile ses-
sion Friday as the buying frenzy over
GameStop and some other equities
resumed amid stepped-up scrutiny
from regulators. Major US indices fell
about two percent following similar
drops in Europe and Asia, whi le
investors shrugged off some positive
developments on coronavirus vaccines.

Analysts said there were factors
besides the drama around GameStop
influencing the pullback on Friday and
earlier in the week.  These include con-
cerns over lofty equity valuations giv-
en the economic weakness caused by
COVID-19. Investors are also worried
US f iscal  st imulus may lag market
expectat ions after President Joe
Biden’s $1.9 trillion package garnered a
skeptical reception in Congress.

But much of the focus landed on
questions over GameStop, which soared
nearly 70 percent after Robinhood and
other trading platforms lifted restric-
tions on trading the equities.

Shares of  GameStop, AMC
Entertainment and others have been

on a tear  much of  the week as
investors organized over Reddit tar-
geted the equities on Robinhood and
other platforms to combat hedge fund
short-sellers who were betting on low-
er prices.

“This is all a de-risking event by
hedge funds, because of the loss that
they have taken from the stocks like
GameStop,” said Karl  Hael ing of
LBBW. “These hedge funds are facing
billions of dollars of losses and they
had to go and sell stocks where they
had profits and long positions. They
have to sell them off to cover their
losses.” “Fear is running through the
equity markets again as some trading
apps have relaxed restrictions on cer-
tain stocks that have experienced
colossal  volat i l i ty recent ly, l ike
Gamestop,” said David Madden at
CMC Markets UK. 

COVID continues 
Regulators have taken notice of the

activity, with Texas Attorney General
Ken Paxton announcing a probe into
Robinhood and 12 other online broker-

age services. Earlier, the US Securities
and Exchange Commission said it was
“closely monitoring and evaluating the
extreme price volati l i ty of certain
stocks,” while British market watchdog
the Financial Conduct Authority issued
a warning to investors about market
volatility. Friday’s bumpy session came
as Johnson & Johnson said its Covid-
19 vaccine has an overall efficacy of 66
percent, with 85 percent effectiveness
in preventing severe Covid-19 across
all geographical regions, but only 57
percent success rate in combatting a
variant discovered in South Africa.

The J&J vaccine has been eagerly
anticipated because it requires only one
shot, in contrast to other options now on
the market. The J&J vaccine also does
not need to be maintained at exception-
ally cold temperatures. “The fact we
have a single-dose vaccine that’s 66
percent effective, and highly effective
against severe disease is still a success,”
said Amesh Adalja, a senior scholar at
the Johns Hopkins Center for Health
Security, adding it would increase US
vaccination capacity. — AFP
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GameStop surges in frenzied 
trading but equities tumble 

The GameStop logo sign is seen above the store in Culver City, California. Texas’s attorney
general announced on Friday a probe into Robinhood and 12 other online stock exchanges
after they suspended trading on GameStop and other volatile equities. — AFP

NEW YORK: The US Securities and
Exchange Commission (SEC) on Friday
said its regulators were keeping an eye
on the whipsawing share prices of
some Wall Street stocks that had been
targeted by a social media-driven
campaign to make wealthy hedge
funds suffer. “The commission is close-
ly monitoring and evaluating the
extreme price volatility of certain
stocks’ trading prices over the past
several days,” the SEC said in a state-
ment, a day after some platforms
restricted trading in GameStop, AMC
Entertainment and other stocks caught
up in the surge. 

“We will act to protect retail
investors when the facts demonstrate
abusive or manipulative trading activi-
ty that is prohibited by the federal
securities laws.” The regulator also
said it “will closely review actions tak-
en by regulated entities that may dis-
advantage investors or otherwise
unduly inhibit their ability to trade cer-
tain securities.”

Investors who organized over
Reddit and other forums have in recent
days targeted shares of companies that
had been short-sold by hedge funds,
which have bet that the price of the
company would fall. Their tactics have
caused massive spikes in share prices,
and on Thursday Robinhood, an app
popular among retail investors whose
stated goal is to “democratize finance

for all,” decided to limit trades on the
most volatile stocks.

Political outcry 
British market watchdog the

Financial Conduct Authority also took
notice on Friday, issuing a statement
saying they were “warning UK
investors in certain US listed shares
which are being discussed online to
use extreme caution.  “Volatile markets
are unpredictable and mean you can
quickly lose money.” The move to
restrict trades was decried by lawmak-
ers from across the United States.

Texas’s attorney general Ken
Paxton joined the ranks of those scruti-
nizing the issue, saying he had
launched a probe into Robinhood and
12 other online brokerage services. The
state’s top prosecutor sent a civil
investigative demand-a type of admin-
istrative subpoena-to the companies,
the latest sign of escalating scrutiny
from regulators and lawmakers over
the trade suspensions.

Trading of GameStop resumed
Friday on Robinhood.  US media
reported the company had also raised
$1 billion from its investors to help it
stay afloat and allow its customers to
continue trading, though on Thursday
Robinhood chief Vlad Tenev told
CNBC the company was not facing a
liquidity crunch.

Robinhood needs to maintain a cer-

tain amount of funds in the financial
institutions that facilitate orders made
on its platforms, and when it sees
increased demand, that liquidity needs
to increase as well.

Wild ride 
Major investors like hedge funds

have bet against GameStop, citing the
video game chain store’s ill financial
health as consumers shift towards buy-
ing over the internet. As the company’s
stock surged under the Reddit-fueled
onslaught, the big Wall Street firms
were forced to buy back shares at
higher prices to cover their losses-fur-
ther driving up the price.

Hedge fund Melvin Capital liquidat-
ed its position in the company and con-

firmed to US media that it had received
a bailout of $2.75 billion from other
investment funds. GameStop’s shares
were worth $65.01 at the end of Wall
Street trading last week, but ended on
Wednesday up 435 percent at $347.51.
On Thursday, it reached $483, before
falling after Robinhood and other plat-
forms cut off trade of its stock under
the ticker symbol GME. It resumed its
upward momentum on Friday, rising 75
percent from the beginning of the ses-
sion. The enthusiasm for companies
many analysts expect to collapse has
spread elsewhere, with movie theater
chain AMC, furnishings store Bed Bath
and Beyond and business software
manufacturer Blackberry all seeing
their shares rise. —AFP

Drama after Robinhood, other platforms lifted curbs on trading the equities

Taxes and food 
certificates: UK 
counts Brexit costs
LONDON: A tangle of post-Brexit paperwork,
duties and taxes is disrupting commercial ties
between Britain and the European Union that
have often taken years to build, piling extra
costs on small firms that can make cross-
Channel trade unprofitable.

Changes since the UK’s departure from the
bloc’s single market and customs union on
January 1 have made it “commercially and prac-
tically impossible for us to continue actually
shipping to the EU”, laments cheesemaker Simon
Spurrell. Owner of the Hartington Creamery,
which produces crumbly, flavourful Stilton
cheese, Spurrell must now include a food health
certificate signed by a veterinarian with each
order sent to the bloc. Regardless of the pack-
age size, one slab of the geographically-protect-
ed treat or a whole crate, the cost of the certifi-
cate is the same — £180 (204 euros, $247).

A big price to pay for the creamery, which
previously relied on EU customers for around
one-fifth of online sales. “We may just have to
abandon the EU market completely until both
sides come to their senses,” said Spurrell, who
is now eyeing sales into North America to help
fill the gap.

The food certificate, which applies also to
meat and fish products, is not the only bitter-
tasting financial consequence served up by
Brexit-even though Britain struck a tariff-free
trade deal with the EU.

British customers purchasing goods from the
EU with a sale price of more than £135 (152
euros, $185) are in some cases having to pay
so-called import value-added tax (VAT) of
around 20 percent.

They may have to also pay customs duties
and higher courier charges. The result is that
some EU-based companies, mainly small ones,
have decided to stop selling products to buyers
in Britain.

‘Reality of Brexit’ 
“It certainly isn’t a tariff but nevertheless it’s

going to have an implication for UK customers
and make goods from the EU more expensive,”
said Gary Rycroft, a partner at law firm Joseph
A Jones & Co in Lancaster, northern England.
“In that sense, it’s a protectionist policy
because it’s creating a barrier to trade. “That’s
the reality of Brexit,” the consumer affairs legal
expert told AFP.

For businesses, there is also the headache of
“rules of origin”, bringing new charges levied
on goods exported from the UK that have been
made with imported materials. “We’re hearing
from increasing numbers of small exporters
who are struggling with rising courier costs,
customs declarations, rules of origin require-
ments, duties and VAT charges,” according to
Mike Cherry, national chair at British lobby
group The Federation of Small Businesses.
Around 20 percent of small and medium-sized
enterprises have suspended exports to the EU
owing to the new rules, revealed a recent study
by UK accountants UHY Hacker Young. — AFP

ARLINGTON: This photo illustration shows the logo of WallStreetBet on a computer and
the Reddit logo on a mobile phone in Arlington, Virginia on Friday. The US Securities
and Exchange Commission (SEC) on Friday said its regulators were keeping an eye on
the whipsawing share prices of some Wall Street stocks that had been targeted by a
social media-driven campaign intended to make wealthy hedge funds suffer. — AFP

Regulators take notice as
Reddit onslaught continues 

KUWAIT: National Bank of Kuwait
(NBK) continues to reward its cus-
tomers with an outstanding array of
draws, prizes and offers all year
round. In this context, the bank
announced Abeer Abdulrahman
Saadat as the winner of Al-Jawhara
Monthly prize worth KD 125,000 for
January 2021.

On the other hand, NBK
announced the names of the winners
of Al-Jawhara Weekly Draws worth
KD 5,000 each including: Saad
Shayhan Najm Aldhafeeri, Salah
Abdulla Ahmad Al-Ali and Khaled
Abdullah Hamad Al-Sultan.

The draw was held live on NBK
Instagram page in the presence of a
representative from the Ministry of
Commerce and Industry, as well as
representatives from NBK, noting that
Al-Jawhara monthly and quarterly
draws are conducted in the presence
of a representative from Deloitte. Al-
Jawhara Account gives customers the
opportunity to enter draws and win
prizes of KD 5,000 weekly, KD
125,000 monthly as well as the grand

prize of KD 250,000 quarterly. Every
KD 50 deposited into Al-Jawhara
Account gives the customer a chance
to be one of the next lucky winners,
and if no withdrawal or transfers
occur on the account during the hold-
ing period, customers will receive an
additional chance to enter the draw
for every KD 50 held in the account,
doubling their chance to win.

Commenting on Al-Jawhara
Monthly Draw, Hisham Al-Nusif,
Deputy General Manager of
Consumer Banking, National Bank of
Kuwait, said: “We are keen to award
our customers all year round, and Al-
Jawhara Account gives them the
opportunity to enter periodic draws,
as well as provides them with an out-
standing means of saving, with big
chances to win.” “We are continuous-
ly communicating with our customers
to identify their needs, and also work
on measuring their satisfaction with
provided products, as part of our
commitment to enrich their banking
experience,” Al-Nusif added.

Al-Nusif affirmed that NBK is keen

on making the process of Al-Jawhara
Account opening quick and easy by
visiting the nearest NBK Branch, or
simply through NBK Mobile Banking
or NBK Online Banking, as part of our
Digital Transformation Strategy that
provides our customers with integrat-
ed banking experience by enabling
them to make all their banking trans-
actions without visiting branches.

Since 2012, National Bank of
Kuwait has rewarded loyal customers
with a total worth of prizes amount-
ing KD 2,200,000 in Al-Jawhara
weekly, monthly and quarterly draws.
In addition to providing top-notch,
cutting-edge and highly secure
banking services, NBK is keen to

give customers a variety of offers,
rewards and prizes that suit their
expectations all year round. 

Hisham Al-Nusif

NBK announces winner of 
KD 125,000 in Al-Jawhara draw


