
NEW YORK: Boeing concluded a bruising 2020
yesterday with another unpleasant surprise: a $6.5
billion hit from delays to its new 777X plane that
exacerbated its annual loss. The aerospace giant,
which saw its revenues ravaged by the commercial
airline downturn and a 20-month grounding of its
737 MAX model, now expects first deliveries in the
widebody 777X in late 2023, compared with the
earlier time-table of 2022.

The accounting for the 777X prolongation
pushed Boeing’s fourth-quarter loss to $8.4 billion,
plunging its tally for all of 2020 to $11.9 billion in
the red. The past year “was a year of profound soci-
etal and global disruption which significantly con-
strained our industry,” said Chief Executive Dave
Calhoun. “The deep impact of the pandemic on
commercial air travel, coupled with the 737 MAX
grounding, challenged our results.  “I am proud of
the resilience and dedication our global team
demonstrated in this environment as we strength-
ened our safety processes, adapted to our market
and supported our customers, suppliers, communi-
ties and each other.”

Boeing reported a fourth-quarter loss of $8.4
billion following the accounting of $6.5 billion.
Revenues fell 14.6 percent to $15.3 billion. Boeing
has now pushed back the 777X timeframe at least
three times. 

When it delayed the program in 2020, Boeing
said the prolongation reflected in part the need to
incorporate lessons from the 737 MAX certifica-
tion, as well as uncertainty about airline demand
due to the downturn in travel from COVID-19.
Boeing described similar dynamics yesterday.

While Boeing’s results over the last two years
were weighed down by the MAX grounding, the
outlook for that program has improved after com-
mercial flights on the plane resumed in late 2020 fol-
lowing a lengthy grounding due to two fatal crashes.
A full return in commercial plane travel is not
expected until after 2021. Shares of Boeing tumbled
3.2 percent to $195.60 in pre-market trading.

Meanwhile, the European Union Aviation Safety
Agency (EASA) said yesterday that it had cleared
the Boeing 737 MAX to fly again in European skies,
22 months after the plane was grounded following
two fatal crashes. “Following extensive analysis by
EASA, we have determined that the 737 MAX can
safely return to service,” EASA director Patrick Ky
said in a statement.

“This assessment was carried out in full inde-
pendence of Boeing or the (American) Federal
Aviation Administration and without any economic
or political pressure,” the agency added. The MAX
was grounded in March 2019 after two crashes
that together killed 346 people-the 2018 Lion Air

disaster in Indonesia and an Ethiopian Airlines
crash the following year. Investigators said a main
cause of both crashes was a faulty flight handling
system known as the Maneuvering Characteristics

Augmentation System, or MCAS. Meant to keep
the plane from stalling as it ascends, the automat-
ed system instead forced the nose of the plane
downward. — AFP
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Boeing reports $11.9bn annual 
loss after hit on 777X jet delay

In this file photograph, engineers look at Boeing’s 737 MAX aircraft “Spirit of Renton” as it is parked on the tarmac
at the Boeing factory in Renton, Washington State. — AFP

TIGERY, France: French companies
must confront new procedures that
have caused delays and additional
costs for doing business with post-
Brexit Britain, sparking concerns about
an uncertain future. “When Britain was
part of the single market, delivering to
a client in London was like delivering
to one in Lyon,” said Gary Haworth,
director of Toupret, which makes fillers
to repair wall cracks.

The company employs 200 people
and has worked on building up its
market presence in Britain in recent
years. While Britain left the EU in
January last year, it stayed on in the
single market for a transition period
to the end of 2020.

While the post-Brexit deal that
went into effect on January 1 avoids
trade tariffs on most goods, customs
checks have been re-established, with
the resulting paperwork causing
delays and added costs. Those delays
mean “we have invested more there
and keep more stock in our British
warehouse, because we still need to be
able to deliver to clients with the same
service as before,” said Haworth, a
British national who has spent part of

his career in France.
A shipment that left Toupret’s facto-

ry near Paris on January 11 arrived in
Britain without problems thanks to
careful preparation of customs docu-
ments. The company had set up a team
of eight people to prepare for changes
stemming from Britain’s withdrawal
from the EU.

France Beury, who heads European
and international affairs at TLF
Overseas, a trade group for transport
and customs facilitation firms, empha-
sized that companies must be prepared
to now deal with Britain as a foreign
country. Although the post-Brexit
trade deal was not agreed until the
11th-hour, she said its contents should
not come as a surprise.

For the past year “we had an idea of
the contents of the eventual accord,”
Beury noted. One of the most compli-
cated issues for companies is furnish-
ing information for the rules of origin
requirement. In order for goods to be
exempt from tariffs a certain threshold
of local content must be met, which
means companies must gather paper-
work from their suppliers.

Beury said that while there have not

been any major problems so far, trade
across the Channel was slow until mid-
January, and it probably will not be ful-
ly clear if the new system functions at
full tempo until the end of February.

Regulatory divergence  
French companies are worried

about another issue as well-that Britain
will adopt its own regulations and they
will have to adapt. For example,
Toupret’s products contain chemicals
and thus the firm adheres to EU regu-
lations known by the acronym REACH.

However, Britain plans to develop its
own rules. “That means we need to
conform to European regulations as
well as local British regulations,” said
Haworth, before adding that this will
result in additional costs, including
time spent by his staff.

But there is no question of the firm
simply abandoning the British market
after all the effort spent winning clients
there. “We’re as determined as before,
just we’ll have to be more flexible and
work much more, be more tenacious,”
Haworth said. — AFP

EU regulator clears Boeing 737 MAX for flights

‘Diraya’ launches 
inaugural explainer 
video on role of banks
KUWAIT: The “Be aware” campaign, “Diraya”
in Arabic, launched its inaugural video, introduc-
ing banks, their role and the importance of the
various services they provide.

This effort is part of the Central Bank of
Kuwait’s (CBK) drive to increase the financial
awareness of various segments of society, its
direction for Kuwaiti banks towards expanding
and strengthening the role of the Kuwaiti banking
sector in social responsibility, and within the
scope of the activities of the banking awareness
campaign “Diraya”. The campaign was launched
by the CBK in collaboration with Kuwaiti banks
and managed by the Kuwait Banking Association
(KBA). It aims to  spread and increase financial
awareness to a wider segment of society. 

The CBK stated that the banking awareness
campaign “Diraya” covers diverse topics, including
the role of banks as financial intermediaries. Banks
are defined as “institutions whose primary func-
tion is to accept deposits for use in banking oper-
ations, like granting loans, advances, issuing and
collecting checks, trading in foreign currencies and
precious metals, and other credit operations”.

The CBK also stressed the importance of such
campaigns which are a great means to educate
customers of their rights and protection dictated
by the CBK  through its instructions to the bank-
ing sector. More information on the Diraya cam-
paign and its objectives, as well as campaign
content, is available through its official website:
www.dirayakw.com

An undated handout picture released by Volta Trucks on Tuesday shows the compa-
ny’s prototype electric truck at an unspecified location. Swedish-British start-up
Volta Trucks is betting on the upcoming ban on polluting vehicles in several coun-
tries to launch its own all-electric trucks for city center deliveries by the end of
2021, despite Brexit and the coronavirus pandemic. — AFP

French companies adapt to
added costs and delays

Top UAE banks’ profits
drop amid pandemic
DUBAI:  The United Arab Emirates’ top two banks
reported drops in profit last year as they make huge
provisions to counter the impact of the coronavirus
crisis. Emirates NBD, Dubai’s largest bank, said yes-
terday its net profit plunged by 52 percent to $1.9 bil-
lion from $3.9 billion in 2019.

The bank, the UAE’s second-largest lender, said it
has set aside $2.15 billion in impairments for potential
risks from the coronavirus pandemic-a 65 percent
increase from last year.  “Emirates NBD delivered a
net profit of seven billion dirhams ($1.9 billion) in
2020 despite the global pandemic that caused major
disruption to individuals, communities and business-
es,” said chairman Sheikh Ahmed bin Saeed Al-
Maktoum. The bank said in a statement that total
income increased four percent to $6.3 billion from
$6.1 billion last year “as the positive contribution from
DenizBank helped offset a decline in net interest mar-
gin due to lower interest rates”.  Emirates NBD
acquired Turkish lender DenizBank in 2019.  

In the UAE capital, First Abu Dhabi Bank, the
country’s biggest lender, on Tuesday posted a profit of
$2.9 billion for last year, down from $3.4 billion in 2019
— a 15 percent decrease.  Blaming the lower prof-
itability on the unprecedented global situation arising
from the coronavirus pandemic, low interest rates and
volatile markets, the bank said it had increased impair-
ment charges to $707.9 million.  — AFP

Global financial 
markets may be 
overconfident: IMF
WASHINGTON: Investors may have become over-
ly complacent about financial conditions, which pos-
es the risk of a sharp downturn in markets, the IMF
said yesterday. While policymakers must keep inter-
est rates low to ensure the economy recovers from
the Covid-19 crisis, they also must remain vigilant
about potential problems, the IMF cautioned in the
latest update of its Global Financial Stability Report.

“Financial stability risks have been in check so far,
but we cannot take this for granted,” said Tobias
Adrian, head of the IMF’s Monetary and Capital
Markets Department.

With borrowing rates at record lows, and new
vaccines boosting hopes of a solid recovery in activi-
ty this year, prices for stocks, corporate bonds, and

other risk assets have risen, while markets have
shrugged off new waves of coronavirus infections.
Markets are “betting that continued policy support
will offset any bad economic news in the short term
and provide a bridge to the future,” Adrian said. 

But the “disconnect between exuberant financial
markets” and the lagging economic recovery “raises
the specter of a possible market correction.” The
Washington-based crisis lender, which projects glob-
al growth will recover by 5.5 percent this year, has
hammered home the message that governments
should continue to provide as much economic sup-
port as possible, and Adrian echoed that call.

“Reducing or withdrawing support at this stage
could jeopardize the global economic recovery,” he
said. However, amid concerns around “excessive risk-
taking and market exuberance,” officials will need to
address financial vulnerabilities exposed by the crisis.

While banks have sufficient capital and have
maintained the flow of credit, that may change if
the institutions become concerned about debt lev-
els or creditors’ abilities to repay loans, the report
cautioned. —AFP

Biden to halt 
fossil fuel leasing 
on federal land
WASHINGTON: President Joe Biden will announce
new bans on drilling on federal lands, as well as a US-
hosted climate summit in April, as part of a raft of
actions that take aim at rising global temperatures.
The federal government will pause new oil and natu-
ral gas leases on public lands or offshore waters “to
the extent possible,” and review existing leases,
according to a statement. The issue was politically
explosive during the election campaign, especially in
the battleground state of Pennsylvania where fracking
led to a natural gas boom.

The US would also pledge to conserve 30 percent
of all federal land and water by 2030, part of an inter-
national push to stem biodiversity loss and confront
climate change. Other actions include establishing cli-
mate considerations as an essential element of US
foreign policy and national security, resurrecting a
presidential council of science advisors, directing
agencies to invest in areas with deep economic ties to
fossil fuels, and assisting communities disproportion-
ately impacted by environmental harm.

A presidential memorandum on scientific integrity
will direct agencies to make decisions guided by the
best available evidence. The US will further announce
a US-hosted Climate Leaders’ Summit on April 22 —
Earth Day and also the fifth anniversary of the signing
ceremony of the Paris Agreement.

Almost a quarter of American carbon dioxide
emissions come from energy produced on public
lands, according to a government report from 2018.
The drilling generated $11.7 billion in revenue in 2019,
according to official data. — AFP

In this file photo a view of the World Bank Group (WBG) building (left) and the International Monetary Fund (IMF)
building (right) in Washington DC is seen. —AFP


