
COPENHAGEN: Denmark has said it 
could pay out more than 19 billion 
Danish kroner ($3.1 billion, 2.6 billion 
euros) to its mink farmers after it 
closed down the industry over coron-
avirus fears. 

Denmark was the world’s largest 
exporter of mink fur but culled all 15 
million of its mink population last year 
after some were found to be carrying a 
mutated virus variant, and later banned 
mink breeding until 1 January 2022. 
The support scheme announced late 
on Monday includes reimbursements 
to the country’s roughly 1,000 mink 

farmers for the cull, as well as support 
for them to change their businesses. 

Mink breeders and related busi-
nesses now have “a good opportunity 
to move on”, said agriculture minister 
Rasmus Prehn after a cross-party deal 
was sealed. “Mink breeders have made 
a great sacrifice for public health and 
the common good.” In November last 
year, Denmark said the “Cluster 5” 
mutation carried by mink had been 
wiped out, and they were the only ani-
mal confirmed to be able to contract it 
and pass it to humans. 

The process, however, was mired in 
scandal from the start. Once culling 
had begun, questions arose about 
whether the government had the legal 
basis to kill the animals away from the 
area where the mutated strain had 
been detected. The issue led to the 
resignation of the previous agriculture 
minister. — AFP 
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KUWAIT: Boubyan Bank has 
announced operating profits of KD 93 
million for the year 2020 with an earnings 
per share of 9.66 fils. Additionally the 
Bank is recommending to distribute 5 
percent in bonus shares despite the 
exceptional situation the world and 
Kuwait are going through due to the 
unprecedented repercussions of the 
COVID-19 pandemic that swept the 
globe, leading to the halt of almost all 
aspects of our daily lives. 

The bank continued its prudent 
approach by allocating KD 59 million in 
provisions, thereby ending the year with 
a net profit of KD 34.4 million.  The 
bank’s Chairman, Abdulaziz Abdullah Al-
Shaya commented: “Thanks to Almighty 
Allah, we built upon our experiences over 
the past years, and managed to deal pro-
fessionally with the repercussions of the 
Covid-19 pandemic by continuing to 
record profits, and we hope for a full 
resumption of normal work activity 
across all economic sectors in Kuwait .” 

“Of course, we had to allocate addi-
tional precautionary provisions to sup-
port the bank’s financial position, and to 
bolster our ability to face any future 
repercussions of the ongoing COVID-19 
crisis, which is normal as a result of this 
unprecedented crisis; a first in  modern 
times,” he added.   

Al-Shaya referred to the growth of the 
total consolidated assets of Boubyan Bank 
Group by 21 percent in the 2020 year to 
reach KD 6.4 billion. This was achieved 
through Boubyan Bank’s acquisition of 
Bank of London and The Middle East 
“BLME” during Q1 of this year in addition 
to the growth in the consumer and corpo-
rate finance portfolios in Kuwait by 14 per-
cent and 11 percent respectively. 

Moreover, the total of customer 
deposits grew by 17 percent to reach KD 
5.1 billion, while the financing portfolio 
grew by 26 percent to reach KD 4.8 bil-
lion, and operating income grew by 15 
percent to reach KD 167 million. 
Speaking of the bank’s market shares, the 
bank’s share of local financing increased 
to exceed 10 percent, while Boubyan 
Bank’s share of retail finance grew to 
approximately 14 percent, thereby posi-
tioning Boubyan Bank in the third place 
among local banks in terms of the market 
share of the domestic financing portfolio.  

Al-Shaya went on to explain: “Despite 
the robustness of the bank’s financial 
position, the adequacy of its capital, the 
growth of its business volumes and oper-
ating profits, the bank has decided not to 
distribute cash dividends for this year in 
order to strengthen the bank’s balance 
sheet, taking into consideration the 
exceptional circumstances the interna-
tional and local economy are going 
through due to the COVID-19 pandemic 
which we have not fully overcome yet.” 

 
How Boubyan Bank dealt with the crisis  

Boubyan Bank’s Vice-Chairman & 

Group Chief Executive Officer,  Adel 
Abdul Wahab Al-Majed stated: “During 
the crisis, the bank’s human resources 
demonstrated that they were able to face 
the difficulties and the risks caused by 
COVID-19, and this ability manifested 
itself when the bank continued perform-
ing in the best manner, without failing to 
serve customers owing to the skills of our 
staff who worked throughout the crisis.”   

Al-Majed highlighted some of the 
most significant initiatives of the bank 
during the crisis, starting with the bank’s 
contribution to the KD 10 million fund 
established by the Central Bank of 
Kuwait, and co-funded by Kuwaiti banks, 
to support the government’s efforts to 
fight the Covid-19 outbreak. 

Furthermore, the bank dedicated its 
resources in implementing the resolution of 
deferring all the installments of financing 
and credit cards for all customers in addi-
tion to deferring the installments of SMEs 
without charging any additional profits or 
other charges. Al-Majed went on to add: 
“During this crisis, we reaped the fruit of 
our investment in our digital banking serv-
ices. Since the beginning of the crisis, we 
noticed the growing usage of our digital 
banking services by our customers 
whether through the bank’s website or the 
bank’s mobile App.” In April 2020, the bank 
started supporting applications for conces-
sional financing announced by CBK as a 
part of the stimulus package to support 
corporate & SMEs’ customers impacted by 
the ongoing crisis. 

Al-Majed thanked all entities that 
managed the crisis, especially front liners, 

and additionally thanked CBK for the 
measures taken by it, which mitigated the 
severity of the crisis. 

 
Excellence in retail banking services 

As per Boubyan Bank’s efforts over 
the past years to be the leader in digital 
banking services, the bank excelled dur-
ing the COVID-19 pandemic in maintain-
ing seamless provision of banking servic-
es and products while ensuring customer 
satisfaction in addition to exceeding mar-
ket expectations in this field. Consumer 
preference grew with regard to our digi-
tal banking offerings amid the pandemic. 
The pandemic encouraged customers to 
rely on digital technology including digi-
tal means of communication and chat-
bots, therefore, the bank’s strategy in 
digital banking services relies on our 
passion to make our customers the cen-
tral focus in all of our activities.  

Over the past year, Boubyan expand-
ed its branches’ network and remodeled 
its customer services across the country 
by refining its processes to ensure swift 
and smooth customer services based on 
our understanding of the banking servic-
es needed by customers. 

The bank further expanded its 
Boubyan Direct network by providing 38 
devices operating 24/7 allowing cus-
tomers to deal face to face with the 
bank’s agents to offer them integrated 
banking services such as discussing 
financing and credit options in addition 
to opening accounts and performing 
transactions which may not be easily per-
formed digitally. Moreover, the Banks’ 
network of 249 ATMs are well distrib-
uted to offer our usual services in addi-
tion to issuing new debit cards, while 
enabling customers to perform their 
banking transactions.  

 
Corporate and mega projects  

Despite the crisis caused by the out-
break of coronavirus, the Corporate 
Banking Group maintained a balanced 
growth in its corporate financing portfo-
lio within the range of 11 percent despite 
the tough competition in corporate 
financing during the past year, ultimately 
increasing its market share to 9  percent 
approximately. The extended financing 
was diversified across key productive 
sectors such as oil, energy, service, 
industrial and real estate sectors in addi-
tion to representing a key and effective 
contribution to a number of mega proj-
ects benefiting the national economy. 
This was achieved by attracting new cus-
tomers coupled with the bank’s existing 
customers without compromising the 
quality of the finance portfolio through 
the continued application of the Bank’s 
prudent credit policy. 

The group was keen to adopt the lat-
est technological advancements in bank-
ing services provided to this important 
sector by adding various services to the 

Boubyan Corporate App and the corpo-
rate online banking services, while 
adding new products and allocating 
exclusive branches to provide all banking 
services to the corporate segment.  

 
Well-deserved achievements   

Al-Majed referred to some of the major 
achievements in 2020 which included 
Boubyan Bank’s success in its regional and 
international offering of its debut unse-
cured sukuk under the umbrella of a sukuk 
program with total bids amounting to USD 
4.6 billion approximately, i.e., the issuance 
was oversubscribed by more than six-fold 
over the targeted amount ($750 million), 
with the sukuk being subsequently listed 
on the Irish Stock Exchange. During Q1 of 
this year, Boubyan Bank announced its 
acquisition of additional shares in BLME, 
amounting to 45.25 percent approximately. 
Accordingly, total holding grew to approx-
imately 71 percent of BLME’s ordinary 
issued shares after adding the shares 
already owned by Boubyan Bank Group.  

Al-Majed stressed: “Increasing our 
shareholding in BLME will help us develop 
its business and grow both banks. 
Following the completion of the acquisition, 
Boubyan Bank’s intention is for BLME to 
continue to work as an independent bank 
as a part of Boubyan Bank Group.”  

Moreover, Al-Majed mentioned that 
excavation and construction operations are 
well underway on the new head office 
building of the bank, which is expected to 
be welcoming Boubyan’s employees within 
4 years, God willing. The building will be 

erected over 4,000 m2 and will be an artis-
tic icon inspired by the logo of the bank.  

 
Several awards  

Furthermore, Boubyan Bank continued 
to top the pyramid of customer service in 
Kuwait, supported by earning two 
awards from Service Hero, the interna-
tional consumer-driven customer satis-
faction index. The bank received the First 
Place Award in Customer Service as a 
Country Winner for the fifth time in addi-
tion to being named the Best Islamic 
Bank in Customer Service for the tenth 
year in a row since 2010. Additionally, the 
bank received the Decade’s Award for 
the best Islamic bank.   

The bank was also named the World’s 
Best Islamic Digital Bank for the sixth 
consecutive year and the 2019’s Best 
Islamic Bank in Kuwait by Global Finance 
for the fourth consecutive year in addi-
tion to being named the Best Islamic 
Bank in Kuwait by The Banker.  

 
Our HR and our CSR  

Despite the COVID-19 crisis, the bank 
continued to support the national cadres, 
thereby maintaining its leadership as the 
top private sector institution with a 
national manpower percentage of 76.5 
percent. At the same time, the bank con-
tinued to attract female cadres to the 
bank, and now female employees account 
for 26 percent of the total workforce of 
the bank. 

The bank continued its social activities 
as a delegation of Boubyan Bank’s senior 
management, accompanied by Boubyan 
Bank’s Team of Volunteers, visited the 
General Department of Civil Defense and 
Kuwait International Airport, Terminal 4, 
in coordination with Kuwait Red 
Crescent to thank them and thank all vol-
unteers for their efforts. This visit was a 
part of an initiative by Boubyan Bank and 
its volunteers to show appreciation for 
the most important entities standing at 
the front lines to fight the coronavirus 
risk. Boubyan Bank did not forget about 
supporting our brothers in Lebanon amid 
the disaster that afflicted them last 
August as a result of the explosion that 
rocked Downtown Beirut, following 
which the bank made a financial donation 
to Kuwait Red Crescent to help with the 
various relief and reconstruction efforts 
in Lebanon. 

In response to the constant calls from 
competent authorities to stay at home, 
Boubyan Bank continued organizing many 
events and activities through social media 
platforms and other online platforms.  

Additionally, the bank broadcasted 
many awareness messages about how to 
fight COVID-19 and the relevant preven-
tion measures via the bank’s social media 
platforms as well as holding many weekly 
competitions, thereby creating a bond 
between the bank and its followers 
across its social medial platforms.
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Denmark to 
pay billions for  
mink industry

BARCELONA:A picture of a mink is displayed on a cross during a protest against 
fur trade, called by the international non-profit animal rights organization 
AnimaNaturalis at Sant Jaume Square in Barcelona. — AFP 

SEOUL: South Korea recorded its worst 
growth in more than two decades in 2020, 
the central bank said yesterday, but it is 
expected to be among the best-performing 
OECD economies in the wake of the coron-
avirus pandemic. The country’s  gross 
domestic product contracted 1.0 percent in 
2020 from a year earlier, the Bank of Korea 
said, citing weak private spending and 
exports. 

It marks the worst annual growth since 
1998, when the South Korean economy 
shrank 5.1 percent in the aftermath of the 
Asian financial crisis. Still, South Korea is 
expected to be among the countries in the 
OECD group of developed economies least 
affected by the pandemic in 2020. 

In the fourth quarter of 2020, the South’s 
economy-the world’s 12th-largest-grew 1.1 
percent from the previous quarter, data 
showed, marking a second consecutive 
quarter of growth amid the pandemic. The 
central bank said exports expanded 5.2 per-
cent in the fourth quarter from three months 
earlier, offsetting a slump in private con-
sumption due to toughened social distanc-
ing rules in recent weeks. 

South Korea has shown signs of recov-
ery from the virus downturn and the cen-
tral bank in November forecast the econo-
my to grow 3 percent in 2021. The South 
has largely contained its coronavirus out-
break-while the pandemic has killed more 
than two million people worldwide-with 
widespread testing and contact-tracing. 
But authorities tightened social distancing 
rules late last year after case numbers 
began to rise. — AFP

S Korea posts  
worst growth  
in two decades

SEOUL: South Korean automaker 
Hyundai Motor defied the coronavirus 
pandemic to post a surprise 78 percent 
surge in fourth-quarter profits yester-
day, as robust domestic sales offset 
weak overseas demand. Net profit in 
the October-December period jumped 
to 1.38 trillion won ($1.24 billion) from 
772 billion won a year earlier, Hyundai, 
which along with its affiliate Kia is 
among the world’s top 10 automakers, 
said in a statement.   

Domestic sales in the final three 
months rose five percent, driven by its 
luxury Genesis line, while foreign sales 
dropped by 6.6 percent, the company 
said.  “Robust sales of SUV models and 
Genesis luxury models as well as 
declining incentives helped lift revenue 
in the fourth quarter despite an adverse 

economic environment,” it said.  
Full-year profits came to 2.12 trillion 

won, down 33.5 percent from 2019, 
demonstrating the financial toll the 
pandemic has taken on global carmak-
ers.  GM, Toyota and Fiat Chrysler all 
reported double-digit declines in US 
sales last year. And total US auto sales 
for 2020 are projected to drop 15.3 
percent to 14.4 million, making it the 
worst year for the industry since at 
least 2012, according to a December 
forecast from Cox Automotive. 

Going into 2021, Hyundai said it will 
focus on “future business strategies” by 
producing electric and hydrogen-pow-
ered vehicles and aim for an up to 15 
percent increase in revenue. 

The firm has already rolled out fully-
electric cars including the Ioniq and the 

Kona Electric as it seeks to win a slice of 
the growing market. Reports this month 
that it was in talks with Apple to form a 
partnership to manufacture all-electric 
cars prompted its shares to spike nearly 
20 percent. 

Hyundai said it had received requests 
to co-operate on self-driving electric 
cars from various companies, but did not 
confirm it was in discussions with Apple. 
Hyundai Motor shares closed 3.27 per-
cent down yesterday. — AFP

Hyundai Motor’s Q4 
net profit jumps 78% 

SEOUL: In this file photo, a logo of Hyundai Motor is seen on a glass door at its 
branch in Seoul. — AFP


