
Thursday, January 21, 2021

9
B u s i n e s s

Established 1961 

Wall Street climbs 
ahead of Biden’s 
inauguration
NEW YORK: Wall Street saw solid gains ahead of US
President-elect Joe Biden’s inauguration as investors
considered his plans to revive the economy, though
European indices were weaker as the COVID-19 pan-
demic wore on.

Dominating the news cycle for New York traders
was the confirmation hearing of Janet Yellen, Biden’s
nominee to lead the Treasury, who fielded questions
from senators on the incoming administration’s $1.9
trillion stimulus proposal. Investors apparently liked
what they heard, with the Dow gaining 0.4 percent and
the tech-rich Nasdaq climbing 1.5 percent. Stephen
Innes, chief global market strategist at Axi, said the
uptick reflects “the market giving the Biden policy
agenda an early stamp of approval” a day before his
administration takes office. Oil prices gained on opti-
mism of a global economic recovery and vaccine roll-
outs that are offsetting concerns about the emergence
of new coronavirus strains, while the dollar was mixed.

Yellen’s remarks 
Biden has vowed swift action to get the world’s

largest economy back on its feet, though he will have
to get the stimulus package — one of two bills he has
promised American voters — through a Congress only
narrowly controlled by his Democrats. At her hearing,
Yellen warned that without more stimulus, the United
States could be in for renewed economic pain.

She also emphasized that the dollar’s value should
be determined by foreign exchange markets, and
expressed support for digital tax negotiations taking
place under the auspices of the Organisation for
Economic Co-operation and Development. A global
agreement would allow the US to collect taxes from
corporations that have moved their headquarters over-
seas, Yellen said.

“It would enable us to collect a fair share from cor-
porations, while maintaining the competitiveness of our
businesses and diminish the incentives that American
companies now have to offshore activities,” she said. In
New York, traders also scoured US corporate results,
which Oanda market analyst Craig Erlam suggested
might “spark markets back into life.” In Germany
meanwhile, investor confidence jumped in December,
the ZEW institute’s monthly barometer showed.

“The announcement of imminent vaccine approvals
makes financial market experts more confident about
the future,” ZEW President Achim Wambach said, but
the news nonetheless failed to push the DAX index of
leading German shares into the black. That was
because German authorities were set to announce the
extension and tightening of a partial lockdown beyond
January owing to growing fears over the new coron-
avirus variants. —AFP

SAN FRANCISCO: General Motors announced an
alliance with Microsoft on its Cruise autonomous
driving venture, combining forces to challenge Tesla
and others in an electric car market expected to rev
with Joe Biden’s environment-friendly administra-
tion in the White House.

The companies have established “a long-term
strategic relationship,” and Microsoft will join GM,
Honda and institutional investors in a new $2 billion
equity investment round, GM and  its Cruise sub-
sidiary said in a press release.  “This is a major shot
across the bow from Microsoft to Tesla and
Waymo and other EV (electric vehicle)
autonomous players that Redmond is on its way,”
said Wedbush analyst Dan Ives.

“There is an arms race in the EV world and this
is the latest collaborative deal with many more on
their way, speaking to this trillion dollar market over
the next decade.” Ives and others think Apple is
poised to begin putting its technology to work in
self-driving, electric cars although the iPhone maker
has remained mum on the subject. Microsoft Azure
is a powerhouse in the cloud computing market, so

synching GM electric vehicles with Azure comput-
ing and artificial intelligence capabilities promises a
boon for the car maker, Ives reasoned.

Microsoft also will provide hardware and soft-
ware engineering support to GM as part of the
alliance, which values Cruise at some $30 billion.
“Our mission to bring safer, better, and more afford-
able transportation to everyone isn’t just a tech
race-it’s also a trust race,” Cruise chief executive
Dan Ammann said.

“Microsoft, as the gold standard in the trustwor-
thy democratization of technology, will be a force
multiplier for us as we commercialize our fleet of
self-driving, all-electric, shared vehicles.”

Microsoft CEO Satya Nadella said the venture
will help GM and Cruise to “scale and make
autonomous transportation mainstream.” Last
week, GM announced plans to build a fleet of new
electric vans.

Windscreen-free future? 
The partnership comes on the heels of a series

of GM announcements to reposition the Detroit

giant to compete with Tesla and other newer play-
ers. “It makes a lot of sense,” said Edmunds exec-
utive director of insights Jessica Caldwell .
“Microsoft and General Motors, both massive,
historical American companies, tackling a problem
that companies around the world are working on.”

Companies such as GM are still trying to figure
out what the self-driving car of the future looks
like, Caldwell added. Perhaps seats will face each
other as in train cars, or there will be no need for
front windows or driver seats.

Electric vehicle maker Rivian separately said it
raised $2.65 billion in a new funding round valuing
the Amazon-backed US company at $26.7 billion.

Investors included Amazon’s Climate Pledge
Fund and Fidelity Management and Research,
according to Rivian. Amazon is set to launch its
own electric delivery vans ordered from the
startup.

Waymo, the autonomous car unit of Google-
parent Alphabet, late last year opened its robo-
taxi project to the general public in the US city
of Phoenix, becoming the first widely available

driverless ride service. Early last year, Waymo
raised $2.25 billion in its first external funding
round to accelerate i ts  deployment of
autonomous cars and trucks.

Retrofitted future? 
Global Equities analyst Trip Chowdhry was

skeptical of traditional car makers such as GM
being able to recreate the mix of technology,
manufacturing, logistics, and culture that has been
a winning formula for electric car star Tesla. “You
cannot retrofit into the new world,” Chowdhry
said while discussing the GM al l iance with
Microsoft.

Accelerating adoption of electric vehicles is
expected to be “top of mind” in the Biden admin-
istration, being front-and-center in a framework
of green initiatives, according to Ives. “One of the
core underpinnings of the Biden platform will be
around pushing clean energy and zero-emissions
vehicles with hopes of accelerating the deploy-
ment of electric vehicles and public charging out-
lets by 2030,” Ives said. —AFP

New partnership to challenge Tesla and others in electric car market

GM teams up with Microsoft 
as electric car market revs

This handout image obtained on January 12, 2021, courtesy of Cadillac/General Motors shows Cadillac
in its recent product blitz derived from GM’s future EV platform, as GM announced that Cadillac will be at
the vanguard of the company’s move towards an all-electric future. —AFP photos

In this file photo Mark Reuss, President of General Motors, announces that GMs Detroit-Hamtramck
Assembly plant will build the all-electric Cruise Origin self-driving shuttle.  Microsoft will join GM, Honda and
institutional investors in a new $2 billion equity investment round, GM and Cruise said in a press release. 

Germany to be ‘first 
country’ to end 
shredding of 
male chicks
BERLIN: Germany is set to be the first country to
ban mass shredding of male chicks in the poultry
industry, the government said yesterday after
approving a draft law on the controversial practice.
The measure passed by the cabinet envisages a
ban on chick shredding from 2022 in “a significant
step forward for animal welfare,” Agriculture
Minister Julia Kloeckner said in a statement.

In many poultry businesses, male chicks are sep-
arated from females soon after hatching and killed
as they do not produce eggs and generate less

meat. Tens of millions of males are shredded in
Germany every year. Animal welfare activists have
long campaigned to end the practice but farmers
have complained there is no practical, affordable
and cruelty-free alternative.

But technologies to determine the sex of chicks
before they hatch are expected to be widely avail-
able by the time the ban comes into force, accord-
ing to Kloeckner. “We have invested millions of
euros in alternatives, bringing animal welfare and
economic efficiency together on German soil,”
Kloeckner said.

Saying Germany would be “the first country in
the world” to stop the practice, Kloeckner stated it
wants to “set the pace and be a role model for oth-
er countries”. From 2024, the law would also
require poultry farmers to use methods that work
at before hatching. The legislation must next be
approved by the Bundestag, the lower house of
parliament. Germany and France committed in
January 2020 to work together to end the practice
of chick shredding by the end of 2021. —AFP

LEIPZIG: In this file photo, activists of the Albert
Schweitzer Foundation (ASF), a German animal pro-
tection and rights organization, throw toy chicks into
a fake shredding machine in a symbolic action to
protest against the killing of male chicks in front of
the Federal Administrative Court in Leipzig, eastern
Germany. —AFP

WWW inventor 
opposes Australia’s 
news payment plan
SYDNEY: World Wide Web inventor Tim Berners-
Lee says Australia’s plan to force digital giants to
pay media outlets for news content is “unworkable”
and undermines a “fundamental principle” of the
internet. Canberra is pursuing world-first laws that
would require Google and Facebook to compensate
Australian news organizations, or pay millions of
dollars in fines.

The aggressive move to check the tech giants’
power has prompted blowback from the US firms,
with Facebook warning Australians could be
blocked from sharing articles on its “News Feed”,
while Google has been experimenting with hiding
local news in searches. Berners-Lee, a computer
scientist who created the web in 1989, said in a sub-
mission to an Australian Senate inquiry he is “con-
cerned that the code risks breaching a fundamental
principle of the web by requiring payment for link-
ing between certain content online”.

“The ability to link freely-meaning without limi-
tations regarding the content of the linked site and
without monetary fees-is fundamental to how the
web operates, how it has flourished till present, and
how it will continue to grow in decades to come,”
he wrote. In the submission dated January 18,
Berners-Lee said he supports the need for publish-
ers to be “properly rewarded” for their work but
“constraints on the use of hypertext links are not
the correct way to achieve this goal”.

“If this precedent were followed elsewhere it
could make the web unworkable around the world,”
he wrote. “I therefore respectfully urge the commit-
tee to remove this mechanism from the code.”

The Office of the US Trade Representative has
also urged Australia to abandon its “burdensome”
plan, saying there could be “long-lasting negative
consequences” for consumers and companies.

Canberra’s initiative has been closely watched
around the globe, as news media worldwide suffer
in an increasingly digital economy where big tech
firms overwhelmingly capture advertising revenue.
The planned legislation has received widespread
support from Australian media organizations, many
of which have been hit hard by a drop in revenue
during the coronavirus pandemic.

The digital giants have also made submissions to

the inquiry, with Facebook urging a return to the
voluntary code of conduct first mooted by Canberra.
“Facebook remains willing to pay Australian news
publishers for news content made available on
Facebook, as long as it is subject to genuine com-
mercial considerations,” it said. Google has said
some revisions to the draft proposal have improved
the law but called for several further amendments to
the rules. Australia plans to introduce the new rules
this year, with the Senate committee set to hold pub-
lic hearings from Friday. —AFP

Tim Berners-Lee

HK bank staff 
arrested in 
$810m probe
HONG KONG: Seven former and cur-
rent bank employees have been
arrested in Hong Kong as part of a
major operation against a $810 million
international money-laundering syn-

dicate, police said yesterday. “It’s the
largest case we have busted in recent
years,” said Yip Wing-lam, a superin-
tendent at the commercial crime
bureau, adding it was the first time
local bank staff had been arrested for
involvement in money laundering.

Police declined to name the banks
those arrested worked for.
Investigators said those detained are
alleged to have helped a key Hong
Kong-based member of the syndi-
cate apply for business accounts,

including falsifying company docu-
ments and coaching applicants for
interviews.

At least 14 business accounts were
opened between 2017 and 2018
using names of 16 people from main-
land China and Belgium, police said.
The accounts handled a total of
HK$6.3 billion (US$810 million) in
illicit funds. Police said much of the
money could be traced to a number
of foreign countries, including Italy,
Germany and Vietnam.

Some US$1 million in cash was
seized at the public housing apart-
ment of one of those arrested, police
added.  Hong Kong is a major inter-
national business hub and a key con-
duit for China to access international
markets and finance.

It bills itself as one of the world’s
most free economies, but transparen-
cy campaigners have long com-
plained that lax regulations make it
an easy place to launder money and
set up shell companies. —AFP


