
SEOUL: The de facto chief of South Korea’s Samsung
business empire was convicted yesterday over a huge
corruption scandal and jailed for two-and-a-half years,
in a ruling that deprives the tech giant of its top deci-
sion-maker. Lee Jae-yong, vice-chairman of Samsung
Electronics, the world’s biggest smartphone and memo-
ry chip maker, was found guilty of bribery and embez-
zlement in connection with the scandal that brought
down president Park Geun-hye. Lee “actively provided
bribes and implicitly asked the president to use her
power to help his smooth succession” at the head of
the sprawling conglomerate, the Seoul Central District
Court said in its verdict.

“It is very unfortunate that Samsung, the country’s
top company and proud global innovator, is repeatedly
involved in crimes whenever there is a change in politi-
cal power.” It jailed him for two and a half years, con-
cluding a retrial that was the latest step in a long-run-
ning legal process that has hung over Samsung for
years. The multi-billionaire Lee-who had earlier walked
into court grim-faced and wearing a facemask, without
responding to reporters’ shouted questions-was imme-
diately taken into custody. He has effectively been at
the head of the entire Samsung group for several years
after his father was left bedridden by a heart attack,
finally dying in October.

“This is essentially a case where the freedom and
property rights of a company were violated by the for-
mer president’s abuse of power,” Lee’s lawyer, Lee In-
jae, told reporters. “Given the nature of the matter, I find
the court’s ruling regrettable.” Samsung is by far the
biggest of the family-controlled conglomerates, or chae-
bols, that dominate business in the world’s 12th-largest
economy. Its overall turnover is equivalent to a fifth of
the national gross domestic product and it is crucial to

South Korea’s economic health. Its rise has been driven
by a willingness to invest billions in strategic bets on key
technologies. But experts say the sentence will create a
leadership vacuum that could hamper its decision-mak-
ing on future large-scale investments. “It’s really a huge
blow and a big crisis for Samsung,” said Kim Dae-jong, a
business professor at Sejong University. Samsung
Electronics, the group’s flagship subsidiary, declined to
comment yesterday ruling.  Like many tech firms, its
shares have risen significantly during the coronavirus
pandemic, more than doubling from their lows in March,
but closed down 3.4 percent yesterday.

Public apology 
The case centers on millions of dollars the Samsung

group paid Park’s secret confidante Choi Soon-sil,
allegedly for government favors including ensuring a
smooth transition for Lee to succeed his then-ailing
father. The scandal highlighted shady connections
between big business and politics in South Korea, with
the ousted president and her friend accused of taking
bribes from corporate bigwigs in exchange for preferen-
tial treatment. Lee was first jailed for five years in 2017,
after Park’s ouster.

He walked free the following year when an appeals
court dismissed most of his bribery convictions and gave

him a suspended sentence, but the Supreme Court later
ordered the 52-year-old to face a retrial. In May, Lee
made a rare public apology, bowing before flashing
cameras for company misconduct including the firm’s
controversial plan for him to ascend to the leadership.

His own children, he promised, would not succeed him
in top management roles at the company. Both Lee’s
father Lee Kun-hee and grandfather-Samsung founder
Lee Byung-chull-had brushes with the law themselves but
never served time behind bars. In the past, leaders of
South Korean conglomerates convicted of crimes such as
tax evasion or bribery have been given presidential par-
dons in recognition of their economic role. The Federation
of Korean Industries said in a statement: “Considering
Samsung’s share of the Korean economy and its status as
a global company, the ruling is feared to have a negative
impact on the overall Korean economy.” Lee, it added,
“has been helping to sustain the Korean economy by
spearheading bold investment and job creation amid the
economic crisis over the coronavirus”. Earlier this month,
Samsung Electronics flagged a jump of more than 25 per-
cent in fourth quarter operating profits, citing benefits
from pandemic-induced working from home that boosted
demand for devices powered by its chips. Analysts fore-
cast a stable outlook for the company in 2021, driven by
continued demand for memory chips.—AFP

Business
Established 1961 

TUESDAY, JANUARY 19, 2021

Samsung chief jailed for 2.5 
years over corruption scandal

SEOUL: Lee Jae-yong (center), vice chairman of Samsung
Electronics, arrives at a court for a trial in his bribery scan-
dal involving former South Korean president Park Geun-hye
in Seoul yesterday. — AFP 
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Parler could return 
to App Store with 
reforms: Cook
WASHINGTON:  Parler, the social network popular
among conservatives, could return to Apple’s App
Store if it changes how it moderates posts on the plat-
form, the tech giant’s CEO Tim Cook said Sunday.
Apple suspended all downloads of the Parler app fol-
lowing the attack on the US Capitol on January 6, cit-
ing postings on the platform that could incite further
violence. Google and Amazon also cut ties with the
company. Speaking to Fox News Sunday, Cook justi-
fied suspending Parler, favored by supporters of
President Donald Trump. “We looked at the incitement
to violence that was on there, and we don’t consider
that free speech and incitement to violence has an
intersection,” Cook said.

Parler sued Amazon yesterday after Amazon Web
Services cut off the platform’s access to internet
servers. Parler alleged Amazon was violating antitrust
laws and acting to help social rival Twitter, which also
has banned Trump for language that could incite vio-
lence In Apple’s case, “we’ve only suspended them,”
Cook said. “So, if they get their moderation together,
they would be back on” the App Store. Parler’s popu-
larity skyrocketed after Twitter permanently banned
Trump following the Capitol attack, which Cook called
“one of the saddest moments of my life” and “an attack
on our democracy.”

“I felt like I was in some sort of alternate reality,” he
said. “This could not be happening.” The day Apple
suspended downloads for Parler, it was the top-down-
loaded app from the App Store in the US. Google has
also banned downloads of the app. Parler, which
launched in 2018, operates much like Twitter, with pro-
files to follow and “parleys” instead of tweets.

In its early days, the platform attracted a crowd of
ultraconservative and even extreme-right users. But
more recently, it has signed up many more traditional
Republican voices. “We have an app store that has
about two million apps in it,” said Cook. “We obviously
don’t control what’s on the internet. But we’ve never
viewed that our platform should be a simple replica-
tion of the internet. “We have rules and regulations
and we just ask that people abide by those.” — AFP

AUSTIN, Texas: In this file photo Apple CEO Tim Cook speak to
the press during a tour of the Flextronics computer manufac-
turing facility, with US President Donald Trump, where Apple’s
Mac Pros are assembled in Austin, Texas.— AFP 

Algeria’s crude 
oil revenues
tumbled in 2020
ALGIERS, Algeria: Algeria’s oil revenues collapsed
in 2020, according to energy ministry figures released
Sunday, exacerbating an economic crisis in the North
African country which is heavily dependent on crude
income. “The overall volume of hydrocarbon exports
reached 82.2 million tons of oil equivalent in 2020, for
a value of $20 billion, a decrease of 11 percent and 40
percent respectively compared to 2019,” the ministry
said in a statement cited by state news agency APS.

The coronavirus pandemic and the ensuing economic
downturn hit oil prices hard, battering the economies
of producer nations.

Oil income to Algeria’s treasury were down 31 per-
cent year-on-year, the energy ministry said. The
International Monetary Fund forecasts that Algeria,
Africa’s fourth-largest economy, will see a 5.2 percent
recession in 2020, along with one of the highest budg-
et deficits in the region. Algeria’s finance law for 2021
allows for foreign exchange reserves to dip to less
than $47 billion, before a gradual recovery in the fol-
lowing two years. Algeria has long been opposed to
borrowing from foreign lenders, but some experts say
it may be forced to do so. Widespread unemployment
and accusations of official corruption were key drivers
of the country’s long-running Hirak protest movement
which swept autocrat Abdelaziz Bouteflika from power
in 2019. — AFP 

Sri Lanka to welcome 
back tourists, but with
strict COVID rules
COLOMBO: Sri Lanka will reopen its borders to for-
eign tourists this week after a 10-month hiatus, offi-
cials said yesterday, with travellers subject to tough
COVID-19 protocols. The announcement came despite
a surge in COVID-19 cases and deaths, as authorities
sought to revive a once-lucrative tourism sector dev-
astated by the deadly 2019 Easter bombings and the
pandemic.

“Every precautionary measure has been set in
place to make the island getaway as safe, secure and
serene as possible for visitors,” the Sri Lanka Tourism
Promotion Bureau said in a statement, with borders
due to open on Thursday. The sun-soaked island
nation, famous for its picturesque beaches, last month
welcomed some 1,700 Ukrainian tourists on charter
flights in a “pilot project to test our systems”, the gov-
ernment said.

Sri Lanka is also currently hosting the England
cricket team for a two-Test series, with the matches
played behind closed doors. Under the protocols,

tourists will be allowed to stay in 55 designated
hotels-off limits to locals except for staff-across the
country.

Visitors will be required to produce a negative
result from a PCR test taken up to four days before
their arrival.  They must undergo two more tests for a
visit of up to seven days, and three tests if they stay
for more than a week.

Tourists are also required to fork out $12 for insur-
ance that will cover up to $50,000 in Covid-19 related
medical costs. For the first two weeks of their visit,
they will have to be accompanied by officials when
travelling to designated tourism spots. Those who test
positive during their stay will be isolated in their hotel
rooms if they are asymptomatic, and taken to a hospi-
tal if they show symptoms.

Passengers who have spent up to two weeks in
Britain before arriving will not be allowed to enter the
country, and flights from the UK remain banned in an
effort to keep out a more contagious coronavirus vari-
ant. Officials did not say if more airlines would resume
services to Sri Lanka.

Qatar Airways, Emirates and several other airlines
currently operate repatriation and transit flights.
National carrier SriLankan Airlines has also been fly-
ing on a limited schedule. Sri Lanka has seen a surge in
virus cases since October, with the total number of
infections passing 53,000 and deaths rising to over
260 from just 13 in October.  — AFP

Uganda eases Internet 
shutdown imposed 
over election
KAMPALA: Internet was partially restored in
Uganda yesterday almost five days after a near-total
blackout was imposed across the East African coun-
try ahead of elections the opposition says were
rigged. The gradual easing of Internet curbs came as
police announced dozens of arrests for alleged elec-
tion-related violence, and surrounded the headquar-
ters of the main opposition party whose leader is
effectively under house arrest.

President Yoweri Museveni extended his 35 years in
power in January 14’s election, securing a sixth term
with 58.6 percent of the vote. His main rival, musician-
turned-lawmaker Bobi Wine, came a distant second
with 34.8 percent. Wine has rejected the results, and
decried the election as a sham. 

A government spokesman said an unprecedented
Internet shutdown imposed on January 13 for alleged

national security reasons had been lifted.
“The Internet has been restored. Other platforms

are still under review,” spokesman Ofwono Opondo
told AFP. “We shall go full throttle depending on what
happens in the initial phase of opening connectivity...
We advise Internet users, especially those from the
opposition, not to use it to promote hate messages,
threats” and intimidation.

‘Planned in advance’ 
Social media access remained patchy in the capital

Kampala, where millions of Internet users have been
unable to send emails, search the web, or use
Facebook, WhatsApp and other communication plat-
forms for the better part of a week. NetBlocks, a non-
governmental organisation that tracks Internet shut-
downs, said network data showed a rise in connectivity
in Uganda to 37 percent after all but core infrastruc-
ture, regulatory and government networks were
switched off.

“This suggests that Uganda’s election shutdown, or
at least the procedure under which it was implement-
ed, was planned some time in advance. This has been
one of the more orderly nation-scale network black-
outs we’ve tracked,” NetBlocks told AFP. The head-
quarters of Wine’s National Unity Platform (NUP) in

Kampala was under police guard Monday in what the
opposition leader called a “raid” by security forces.
“Museveni, after committing the most vile election
fraud in history, has resorted to the most despicable
forms of intimidation,” Wine tweeted.

His lawyer, Benjamin Katana, said he tried to visit
his client yesterday but was denied permission. Wine
last left his home to vote on Thursday, and his resi-

dence is surrounded by police and soldiers. Uganda
police spokesman Fred Enanga said yesterday that 55
people had been arrested over the election period for
“violent acts” including blocking highways and dam-
aging property. “Though the polls were peaceful and a
success, there were criminal elements that wanted to
cause violence,” he said, adding the accused would
face court.—AFP

People watch an elephant standing behind an electric fence marking the boundary of a wildlife sanctuary in
Udawalawe. — AFP

KAMPALA: People using Internet on phones at a taxi waiting area minutes after the Uganda Communication Commission, a
body responsible for communications in Uganda, restored the Internet in Kampala, Uganda, yesterday. — AFP


