
KUWAIT: For a seventh consecutive year, Kuwait
International Bank (KIB) nabbed the “Best Islamic Bank
in Kuwait” award for the year 2020, in addition to being
named the “Safest Bank in Kuwait” award for 2020 by
the editorial panel of World Finance; a leading, global
financial magazine specializing in finance and banking,
whose GCC Awards have continued to recognize lead-
ing financial and investment institutions in Kuwait and
the GCC.

KIB received these two awards based on nomina-
tions by World Finance readers, as well as the final
result of the Editorial Board, which includes a select
group of renowned editors. Based on the Board’s crite-
ria, the Bank was recognized for its Sharia-compliant
financial products and services, adherence to Islamic
finance guidelines, forward-looking approach to Islamic
finance, sustainable growth and pursuit of innovation, its
presence in the market, transparency and corporate
governance, and robust social responsibility program.
Moreover, KIB was recognized for its newly adopted
digital transformation strategy, particularly in success-
fully introducing digital services, products and tech-
nologies that offer customers maximum banking safety
and convenience, in addition to following the highest
safety and security standards to financial transactions
through online banking services.

Commenting on the awards, Raed Jawad
Bukhamseen, Vice Chairman and CEO at KIB, said: “We
are pleased to have received two awards from World

Finance - these achievements demonstrate KIB’s efforts
in implementing its new digital transformation strategy
aimed at establishing itself as a digital-first bank in
Kuwait. In that vein, the Bank has been focusing on
improving its operating structure and restructuring its
branch network, as well as providing state-of-the-art
Sharia-compliant banking services and solutions that
meet the dynamic needs and ever-higher expectations
of its customers.”

“KIB was awarded “Best Islamic Bank in Kuwait” in
recognition of its key position in the banking sector
amidst the coronavirus crisis. Despite the disruption
caused to global commerce, KIB continued to serve its
customers without comprising the health and safety of
its employees and customers, in addition to launching a
number of innovative banking services, investment deals

and instruments that consolidated the Bank’s position
among the world’s Islamic banks, both at the local and
regional level,” he added.

Bukhamseen praised the Bank’s Information Security
efforts and lauded its commitment to protecting the
security of customers’ personal information and bank-
ing data, whether online or through other banking chan-
nels. He further noted that KIB put forward the best
professional practices and the latest technological
methods to protect data and banking assets, stressing
that the security of the Bank’s IT infrastructure is always
a top priority, thus, the Bank was recognized as the
MostSecured Bank in Kuwait this year.

For his part, Basil Al-Suwaidan, Assistant General
Manager - Head of Information Security at KIB, said:
“KIB’s 2020 award for The Most Secure Bank in Kuwait
is well deserved, as the Bank considers information
security an integral part of the Bank’s digital transfor-
mation strategy and overall structure. Accordingly, the
bank has invested heavily to adopt state-of-the-art
detection and preventive technologies.” Al-Suwaidan
further noted that amid the evolving global pandemic
and as part of KIB’s vision to be a long-term leader in
digital banking, the Bank made quick decisions to
launch more online banking products and services that
provide customers with a seamless banking experience.
“KIB embraced early, bold and effective actions to miti-
gate the risks and concerns, which complies with ISO
22301 standard: security and resilience - business conti-

nuity management systems. Three immediate informa-
tion security priorities were presented to the Bank’s
management: the first is ensuring a continuous safe-
guarding of the bank’s employees and customers health
and safety, the second is enabling and securing work-
from-home facility that allows staff to login into the
Bank’s system safely from the comfort of their homes
and the third is protecting the bank’s online system from
drastically increasing cyber-attacks,” he said.

Concluding his statement, Al-Suwaidan highlighted
KIB’s unyielding efforts in adhering to cybersecurity
regulations set forth by the Central Bank of Kuwait,
which included the recently released cybersecurity
framework, ISO 27001 Information Security
Management System standard, payment card industry
data security standard, and SWIFT Customer Security
Programme. “These measures have helped the Bank
expand its business operations in a safe and efficient
manner, as well as increase its customer portfolio in
local and international markets by providing competitive
market pricing and offering secure state-of-the-art
banking solutions,” he concluded.

It serves to note that World Finance is a premier
quarterly global financial magazine based in London,
published by World News Media. Since 2007, World
Finance has identified and honored leaders in the finan-
cial industry, as well as teams and institutions that rep-
resent the benchmark for success and best practices in
the business world. 
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KIB awarded ‘Best Islamic Bank’ and 
‘Most Secure Bank in Kuwait’ for 2020

WILMINGTON, Delaware: US President-elect Joe Biden takes off
his mask as he arrives at the Queen theater to present his plan
for combating the coronavirus and jump-starting the nation’s
economy in Wilmington, Delaware. — AFP

Bank recognized for its sharia-compliant products and services by World Finance
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By Hatem Al-Mosa

The COVID-19 pandemic has set in motion the
largest drop in global energy investment in
history, with spending expected to plunge in

every major sector this year - from fossil fuels to
renewables and efficiency.  As a result of plummeting
prices and collapsing demand, many energy compa-
nies significantly reduced capital expenditure
(Capex) investments in international upstream proj-
ects, deferring investments into other areas of the
industry.

Eventually these investment cutbacks will trigger
a shortage of oil and gas supply. When demand does
return to normal after COVID-19, you are not going
to be able to produce enough energy for the demand
required. The only savior at that time will be shale oil
because you can drill and produce from shale rock
within months, instead of the two-to-four-year time-
line for conventional oil development projects. 

At the moment, there is about 5mn b/d to 7mn
b/d of available oil capacity that is not being pro-
duced. However, there is still about 10mn b/d of
demand destruction. When economies recover to full
strength, OPEC will probably fully open the taps, but
it will still not be sufficient to meet the demand. The
short-term impact will be a spike in oil prices for a
while until the oil sector recovers, and supply catches
up with demand. The unparalleled decline in capex in
2020 is staggering in both its scale and swiftness,
with serious potential implications for energy securi-
ty and clean energy transitions. 

At the start of 2020, global energy investment was
on track for growth of around 2 percent, which would
have been the largest annual rise in spending in six

years. But after the COVID-19 crisis brought large
swathes of the world economy to a standstill within
weeks, it triggered global investment in energy to
plummet by almost $400 billion to $1.5 trillion in
2020, compared with 2019, according to the
International Energy Agency. This is a tough time for
the oil and gas industry. Revenues are down signifi-
cantly for National Oil Companies (NOCs) and

International Oil
Companies (IOCs), yet
they still need to cover
their operating and capi-
tal costs. While NOCs,
with lower production
costs, can still make mon-
ey at these levels, much of
their profit is siphoned
away to fund government
budgets. 

Alternate funds for
investment will have to
come from curtailing

capital costs or borrowing money. The problem is
that the banks are more reluctant to invest in oil and
gas today and under shareholder pressure to fund
cleaner energy projects. Despite the dramatic conse-
quences COVID-19 is having on the global economy,
most analysts predict the energy transition will be
accelerated by several years as a result. Trillions of
dollars are expected to flow through economic relief
packages into the deployment of low- and zero-car-
bon infrastructure, as well as research and develop-
ment into technologies that enable it.

In early December, the leaders of the 27 European
Union member states reached an agreement on the
bloc’s long-term budget and COVID recovery fund -

a landmark package worth over 1.8 trillion euros
($2.19 trillion) to tackle the socio-economic conse-
quences of the pandemic, including a European
Green Deal roadmap to a lower carbon economy.
Natural Gas has an important role to play in this
transition as the world’s fastest growing low-carbon
fuel source. It is a critical bridging resource between
the era of decoupling economies from coal-fired
power generation and the rise of renewables to carry
the full load of electrification. 

While we have seen a dramatic reduction in the
cost of solar and wind power generation, we will still
need both conventional energy sources and renew-
ables to meet demand over the coming decades.
Significant new technological developments are still
required to allow us to wholly depend on renewable
resources, as well as many trillions of dollars to
transform this new technology into an infrastructure
that will enable us to produce and use the required
energy. Such a transformation will take several
decades to complete.

Prior to the COVID pandemic, gas demand
growth in 2019 was second only to growth in demand
for renewables, pushing the share of gas in the global
energy mix to an historic high of 23 percent. Fuel
switching from coal to natural gas was the largest
contributor to consumption growth in 2019.

By 2050, gas is forecast to reach 30 percent of
global energy supply, providing the constant and
predictable stream of power that is required. Still, for
these predictions to materialize, we must ensure that
gas remains compatible with the great energy transi-
tion by continuously investing in the development of
new technologies to decarbonize gas, such as Carbon
Capture and Sequestration (CCS).  

While most NOCs and IOCs have slashed capex
this year due to the pandemic, the industry must be
swift to recover lost ground in 2021 and make the
investments necessary to continuously decarbonize
oil and gas production. Otherwise, the transition
acceleration triggered in 2020 could move faster in
the coming years and deter the much-needed talent
and finance required to sustain the industry. 

Note: Hatem Al-Mosa is CEO, Sharjah National
Oil Corporation

Outlook for energy investment 
crisis in post-COVID year ahead
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UN agency warns 
of another bad 
year for airlines
MONTREAL: The UN aviation agency on Friday
predicted “prolonged depressed demand” for air travel
and more financial woes for airlines, following a year of
fewer flights and big losses blamed on the pandemic.
Air travel plunged 60 percent in 2020 as nations
closed borders and restricted travel to slow the spread
of Covid-19, the International Civil Aviation
Organization said in a report.

The near-term outlook, it said, “is for prolonged
depressed demand, with downside risks to global air
travel recovery predominating in the first quarter of
2021, and likely to be subject to further deterioration.”
With just 1.8 billion passengers taking to the air during
the first year of the pandemic, compared to 4.5 billion
in 2019, airline losses reached US$370 billion, accord-
ing to ICAO figures. Airports and air navigation serv-
ices providers lost a further $115 billion and $13 billion,
respectively. And severe liquidity strains, the ICAO
said, are now “placing the industry’s financial viability
in question and threatening millions of jobs around the
world.” The situation has also been devastating for
tourism, given that half of international holidaymakers
used air travel in the past.

A recovery, the ICAO said, will hinge on the suc-
cessful rollout of vaccines, which have now started to
be distributed. Several governments have also provid-
ed or are in talks with carriers about bailouts.

The plunge in air travel began in January 2020, but
was limited to a few countries. As the novel coron-
avirus spread, air transport “came to a virtual stand-
still” by the end of March, the ICAO said. A month lat-
er, with the introduction of wide-scale lockdowns,
border closures and travel restrictions around the
world, passenger numbers dropped 92 percent from

2019 levels. Passenger traffic then saw a moderate
rebound during the usually busy summer travel period,
but again dropped off in the last four months of 2020,
coinciding with a second wave of COVID-19 infections
triggering fresh restrictions.

The ICAO noted that domestic travel has demon-
strated stronger resilience, particularly in China and
Russia, where passenger numbers have already
returned to the pre-pandemic levels. 

Brexit adds to woes
Already grounded by the coronavirus pandemic,

airlines operating in the UK are facing post-Brexit
obstacles to flying across the European Union, and
their shareholders are paying the price. The trade

agreement reached ahead of Britain’s recent formal
divorce from the EU allows flights between the two to
continue as before.

But for airlines with fewer than 50 percent EU-
based shareholders, flights within the European Union
require a new agreement by the end of 2021. “To con-
tinue being able to access these intra-European traffic
rights, airlines need to demonstrate they are majority-
owned and controlled by European persons,” noted
Bernstein analyst Daniel Roeska.

No-frills airlines, such as Ryanair and EasyJet, are
notably affected, with their business model based
heavily on flying customers across the European
Union, such as French and German tourists to holiday
destinations in Spain and Greece.—AFP

US consumers 
await Biden 
stimulus injection
WASHINGTON: President-elect Joe Biden’s stimulus
plan could spur hesitant US consumers to start spend-
ing again, analysts said, amid reports of falling sales in
December. But they warned the vast package may not
be enough to overcome surging coronavirus cases.

Biden on Thursday unveiled a $1.9 trillion package
aimed at getting the world’s largest economy back on
its feet after business shutdowns to stop COVID-19
caused a massive downturn in 2020.

The package, dubbed the American Rescue Plan,
would raise the minimum wage to $15 an hour, fund
struggling state and local governments, send larger
stimulus checks to consumers and pay for a renewed
testing and vaccination assault on the coronavirus.
Those provisions could help return shoppers to the
struggling retail sector, where the Commerce
Department said Friday sales fell 0.7 percent during
the December holiday season as even booming e-
commerce outlets did less business.

“President-elect Biden’s ambitious fiscal agenda
could further juice up household spending during the
delicate vaccine rollout phase. Thereafter, consumers’
mood should revive as herd immunity comes within
reach and further fiscal aid is delivered,” Lydia
Boussour of Oxford Economics said. 

But with COVID-19 cases still at worrying levels
across the economy, Ian Shepherdson of Pantheon
Macroeconomics feared that even Biden’s massive
proposal won’t be enough to lure people back to
stores. “We expect consumers’ spending to strug-
gle until falling COVID cases allow restrictions to
be eased, starting in March. We think most of the
next round of stimulus payments, proposed yester-
day by President-elect Biden, wil l  be saved,”
Shepherdson said.

Worrying signs
The retail sales data follows recent Labor

Department statistics showing weekly claims for new
unemployment benefits increasing, and the economy
shedding jobs in December. The president-elect’s pro-
posal would cushion the blow for the unemployed by
increasing the amount of weekly payments and length-
ening their duration, while also raising stimulus pay-
ments included in a December measure to $2,000
from $600.

Congress is controlled only narrowly by Biden’s
Democrats, but at least one key senator has expressed
reservations about the plan’s increased stimulus
checks, even as party leaders vowed to act swiftly on
the proposal. “His plan makes big, bold, urgent action,
building on some of our Democratic initiatives in the
last Congress,” Speaker of the House Nancy Pelosi
said on Friday.

The National Retail Federation industry group
sounded a positive note, saying: “We support provid-
ing critical government assistance in the form of direct
payments to families and individuals whose lives have
been disrupted, further aid for small businesses across
the country, and tools to keep businesses open and the
economy growing.”—AFP

Hatem Al-Mosa

The UN aviation agency on Friday predicted “prolonged depressed demand” for air travel and more financial woes for airlines,
following a year of fewer flights and big losses blamed on the pandemic.


