
HONG KONG: Shares in China’s two biggest companies Alibaba
and Tencent tumbled in Hong Kong yesterday in response to
media reports that the Trump administration plans to press ahead
with a ban on Americans investing in them. Ecommerce titan Al-
ibaba sank almost four percent and internet powerhouse Tencent
shed 4.7 in morning trade after the Wall Street Journal said offi-
cials in multiple government departments were assessing the im-
pact of an investment ban.

Such a move would be another blow to Alibaba, which has
come under pressure from Chinese officials as regulators launch
an anti-monopoly probe into it, while its fintech giant Ant Group
was ordered to drastically change its business model. The moves
come as Beijing puts the squeeze on the once unbridled empire
of tech tycoon Jack Ma.

The Wall Street Journal report came the same day the New
York Stock Exchange reversed course for a second time to say it
would delist three Chinese telecom equities from trading owing
to new US government guidance. Wednesday’s announcement
capped a dizzying few days of flip-flopping in which the stock ex-
change announced the removal at the weekend before making a
U-turn on Monday, and then saying it would go ahead once more
Wednesday.

The latest decision came after Treasury Secretary Steven
Mnuchin disagreed with Monday’s reversal.

The three state-owned telecom giants plunged, with China
Unicom shedding more than 11 percent while China Telecom was
down more than nine percent and China Mobile slipped more than
seven percent. Trump issued an executive order in November
banning Americans from investing in Chinese companies deemed
to be supplying or supporting the country’s military and security
apparatus, earning a sharp rebuke from Beijing.

On Tuesday night he signed an executive order banning
transactions involving Alipay, WeChat Pay and other apps
linked to Chinese companies, drawing strong criticism

from Beijing.
Alipay is owned by Alibaba and WeChat is owned by Ten-

cent.  The Wall Street Journal reported that officials at the
State Department, Department of Defense and Treasury De-
partment had all discussed how to implement an investment
ban on the two Chinese e-commerce giants. 

Any ban could have a profound effect on US markets. While
the three Chinese telecoms firms are comparative small fry for the

New York Stock Exchange, Alibaba and Tencent are China’s two
largest companies.  At $1.4 trillion, the combined market value of
their primary listings is twice the size of Spain’s stock market, ac-
cording to Bloomberg News. 

“If the bans are implemented then it’d be a huge thing for the
market,” Steven Leung, executive director at Uob Kay Hian (Hong
Kong) told Bloomberg. “It’s still too early to say. After the Biden
administration starts, the policy could change again.” —AFP
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Tech titans Alibaba and Tencent 
dive in Hong Kong on US ban fears

US officials assessing the impact of an investment ban

In this file photo, the logo of Alibaba Group is seen at its office in Beijing.

German industrial 
orders unexpectedly 
rise in November
FRANKFURT: German industrial orders beat forecasts in
November, unexpectedly rising on the back of strong de-
mand from eurozone countries, official data showed yester-
day. Demand was 2.3 percent higher than in October, federal
statistics agency Destatis said.

The data trumped analysts’ expectations of a 1.4 percent
slump, according to a poll by FactSet. Orders were also 4.0
percent above those in February 2020, the month before
curbs were imposed to halt transmission of the coronavirus.
The data for November marks the seventh month of rises in
orders, albeit slightly below the growth of 3.3 percent in Oc-
tober, as Germany continued to recover from the economic
slump of the first wave of the pandemic.

Industrial orders are widely tracked as a key indicator of
future activity, especially in manufacturing powerhouse Ger-
many. Europe’s biggest economy shuttered restaurants,
leisure and sporting facilities in November to curb a second
wave of the virus. 

But factories and manufacturing businesses stayed open. 
As a result, “new orders continued their recovery process

in November,” the economy ministry said in a statement. Or-

ders from inside Germany rose 1.6 percent month-on-month,
while those from the euro area jumped 6.1 percent, and other
countries by 0.9 percent.

“German industry has remained almost unharmed by the
November lockdown,” ING economist Carsten Brzeski said.
But he warned that with upcoming “stricter lockdowns in
many main trading partner countries, setbacks for industry
seem hard to avoid.” — AFP

NYSE to delist 3 
Chinese firms 
in new reversal
NEW YORK: The New York Stock Exchange reversed course
again Wednesday saying it would delist three Chinese telecom eq-
uities from trading due to new US government guidance.

Meanwhile, Washington is considering adding Chinese ecom-
merce giant Alibaba and tech giant Tencent to the blacklist, The Wall
Street Journal reported. The latest flip-flop by the NYSE, which will
remove China Telecom, China Mobile and China Unicom, reverts the
exchange back to its original policy announced last week. The ex-
change had abandoned the decision to delist two days ago amid crit-
icism from Beijing, but said Wednesday it will follow “new specific
guidance received on January 5, 2021, that the Department of Trea-
sury’s Office of Foreign Assets Control provided to the NYSE.”

The move will end trading in the firms after 1430 GMT on January
11. The US Departments of State and Defense have discussed expand-
ing the list of prohibited firms to include Alibaba and Tencent, the
Journal reported, citing people familiar with the matter. According to
the report, those officials have talked with the Treasury Department
about the impact of delisting the major firms with a combined market
value of $1.3 billion and that are held by many US funds. — AFP 

BERLIN: German Economy Minister Peter Altmaier attends the weekly
cabinet meeting on Wednesday at the Chancellery in Berlin.  — AFP


