
WASHINGTON: The World Bank on Tuesday down-
graded its outlook for the global economy, and warned 
the situation could deteriorate if COVID-19 infections 
accelerate or the vaccine rollout is delayed. The coro-
navirus pandemic also has worsened the risks sur-
rounding the rising debt load in developing nations, 
and it will take a global effort to avoid a new crisis in 
those economies, the bank cautioned. 

After shrinking 4.3 percent in 2020, the world 
economy is projected to grow by 4.0 percent this 
year, two-tenths lower than previously forecast, as 
more than half of countries were downgraded in the 
semi-annual Global Economic Prospects report. 
China was a bright spot with a surprisingly fast 
recovery in 2020, but advanced countries which did 
better last year will fare worse in 2021, the bank said. 

The report warns the outlook remains “highly 
uncertain,” and GDP growth could be as low as 1.6 
percent this year if the downside risks materialize. 
With millions driven into poverty by the coronavirus 
recession, countries will need to find a way to move 
beyond direct aid and reignite investment to stimu-
late growth, the Washington-based development 

lender urged. Policymakers face “formidable chal-
lenges... as they try to ensure that this still fragile 
global recovery gains traction and sets a foundation 
for robust growth,” World Bank President David 
Malpass said. 

The expectation for a subdued recovery “assumes 
that vaccine rollout becomes widespread” and the 
economic reopening continues, Malpass told 
reporters. But even if the pace of growth holds 
steady, global GDP in 2022 will be 4.4 percent below 
pre-pandemic levels, the bank said. 

And, further out, the “lasting damage to health, 
education and balance sheets” may lower the global 
economy’s potential output, the report said. 

 
Poor hurt the most  

Focus on policies to boost investment will be 
needed to counter “the pandemic’s lasting scars,” 
including through investment in green infrastructure 
which can boost growth while at the same time 
addressing climate change, the report said. Malpass 
said that would include phasing out fossil fuel subsi-
dies and providing incentives for green technologies. 

The Chinese economy is expected to expand by 
nearly eight percent this year, after two percent 
growth in 2020, while US GDP is projected to gain 
3.5 percent-a half point lower than the June forecast. 
Excluding China, developing nations as a group will 
see growth of just 3.4 percent, the report said. 

The inequality of the downturn and the recovery 
was “dramatic,” and drove a “devastating rise in 
extreme poverty,” Malpass said.  “People at the bot-
tom of the income scale were hardest hit” by the 
recession, and “unfortunately will likely be the slow-
est to regain jobs, get health care, vaccinations and 
adjust to the post-Covid economy,” he said. 

‘Red alert’  
The pandemic also exacerbated the debt risks of 

developing nations. “The global community needs to 
act rapidly and forcefully to make sure the recent 
debt accumulation does not end with a string of debt 
crises,” said Ayhan Kose, acting World bank vice 
president for Equitable Growth and Financial 
Institutions.  “The developing world cannot afford 
another lost decade.”  Malpass said that the situation 

is a “red alert” with some low-income countries facing 
deep debt distress, and the more they are forced to 
pay to service pre-pandemic debt, the less they have 
for health care and investment. 

China, which holds 65 percent of the debt of the 
lowest-income countries, has a key role to play in 
addressing the challenge, and Malpass again called on 
the country to provide transparency on the terms of the 
loans, including collateral and interest rates. — AFP 
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World Bank warns global recovery  
could erode if virus cases worsen 

World economy projected to grow by 4.0% this year

WASHINGTON, DC: In this file photo the World Bank headquarters is viewed in Washington, DC. The coronavirus pandemic has 
worsened the risks surrounding the rising debt load in developing nations, and it will take a global effort to avoid a new crisis, 
the World Bank warned. — AFP 

David Malpass 

BERLIN: German listed companies must include 
women on their executive boards as part of a landmark 
bill agreed by the country’s coalition government yes-
terday after voluntary efforts failed to close a gender 
gap. Listed companies with four executives or more 
must appoint at least one woman to their boards, 
according to a draft law to be voted on by parliament. 
The law sends “a very strong signal”, Justice Minister 
Christine Lambrecht told reporters, urging corporations 
to “take advantage of the opportunity presented by 
highly qualified women”. 

“We can show that Germany is on the way to 
becoming a modern society fit for the future,” Family 
Affairs Minister Franziska Giffey said. Germany, 
Europe’s top economy, fares relatively poorly in terms 
of representation of women in senior positions.  

Just 12.8 percent of management board members at 
Germany’s 30 largest listed companies-those in 
Frankfurt’s blue-chip DAX index-are women, according 
to the AllBright Foundation, which works to promote 
boardroom diversity. By comparison, women take up 
28.6 percent of top roles in the United States, 24.5 per-
cent in Britain and 22.2 percent in France, AllBright said. 

Female representation has fallen back in Germany 
during the coronavirus pandemic, the only major econo-
my to see such a decline, with 11 DAX companies still 
led by all-male board executives, AllBright said in 
October. Women earn an average 20 percent less than 
men in Germany, compared with 14 percent less across 
the European Union. 

No DAX company is currently led by a woman, with 
pharmaceutical firm Merck set to break the country’s 
glass ceiling when Belen Garijo takes over in May. 
Companies in which the government holds a majority 
stake will have stricter rules, with at least one woman on 
management boards with more than two members. 
German research institute DIW said it welcomed the 
women’s quota but noted that female participation in 
management boards continues to move at a “snail’s 
pace”. —AFP

SAN FRANCISCO: Apple is making environ-
mental and social values factors it will weigh 
when calculating bonuses for top executives, 
according to a regulatory filing on Tuesday. 

The change taking effect this year is intend-
ed to motivate Apple executives “to meet 
exceptionally high standards of values-driven 
leadership in addition to delivering strong 
financial results,” the Silicon Valley technology 
titan said in proxy documents filed with the 
Securities and Exchange Commission. 

Financial targets and thresholds for execu-
tive bonuses at Apple will not change, the 
iPhone maker said. “Beginning in 2021, an 
environmental, social, and governance modifi-
er based on Apple Values and other key com-
munity initiatives will be incorporated into our 
annual cash incentive program,” Apple said in 
the filing. 

Living up to Apple’s stated values regarding 
sustainable energy, workplace diversity and 
other environmental and social issues will be 
among factors considered when deciding 
whether bonuses should be increased or 
decreased by as much as 10 percent, according 
to the company. 

“We’ve led the industry in reducing our 
environmental footprint for years and are com-
mitted to one day sourcing 100 percent recy-
cled and renewable materials across all of our 
products and packaging,” Apple said in a sec-
tion of the filing outlining its values. 

“We believe diversity drives innovation and 
is key to our success.” Apple is to report is 
earnings for the final three months of last year 
on January 27, and has a virtual annual share-
holders meeting slated for February 23. — AFP 

Apple ties exec  
bonuses to social, 
green values

BERLIN: This file photo shows a woman surrounded by men at 
the chancellery in Berlin. — AFP
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European stocks  
rally, dollar falls 
 
 
LONDON: European stock markets rallied yester-
day, led by London which jumped more than two 
percent as traders reacted to a surge in oil prices. 

Asian indices closed lower however as coron-
avirus fallout also dominated the direction of mar-
kets worldwide. Bitcoin surged to a record peak at 
$35,841 as the world’s most popular cryptocurrency 
extended its stellar rise on booming investor 
demand. 

The dollar fell as US Democrats claimed the first 
of two key Senate election runoffs that edged them 
closer to taking control of both houses of Congress. 
“A dual win should lead to... a weaker dollar as the 
fiscal situation would be seen as unsustainable,” 
commented Sebastien Galy, of Nordea Investment 
in reference to the elections in Georgia. 

Dealers believe that a double win for the 
Democrats would allow US President-elect Joe 
Biden to push through measures such as tax hikes 
and market regulations. And while it could also pave 
the way for additional fiscal stimulus, some fear that 

would lead to higher inflation and raised interest 
rates. Record low borrowing costs put in place by 
the Federal Reserve at the start of the COVID crisis 
have been a crucial driver of surging equity prices 
from their March lows. 

Meanwhile, oil prices rose slightly after soaring 
by almost five percent Tuesday as Saudi Arabia 
offered to cut output by a million barrels in 
February and March.  The announcement sent WTI 
above $50 for the first time in 11 months, while 
shares in European oil major such as BP and Shell 
shot higher in reaction. The move soothed worries 
about global demand, given that new lockdowns 
which could last months in some countries, were 
likely to stunt travel again. 

A surge in COVID cases globally has forced sev-
eral governments to reimpose lockdowns and other 
strict containment measures. Analysts said that 
while new restrictions, worrying infection spikes 
and stuttering vaccine distribution in some coun-
tries were jangling nerves on trading floors, dealers 
were looking ahead to the second half of the year. 

“Euphoria and dreams of the efficient distribu-
tion are now replaced with the unfortunate logisti-
cal rollout reality,” remarked Axi strategist Stephen 
Innes. “Markets will remain focused on the end of 
the tunnel, regardless of its length.” — AFP 

LONDON: Bitcoin’s record-breaking and volatile 
2020, aided by increased popularity among individual 
investors, could be set for calmer times according to 
specialists, despite the new year starting with more 
sizeable swings. Having quadrupled in price last year 
also on strong institutional interest, the leading virtual 
currency soared by 20 percent in just 72 hours to reach 
an all-time high $34,792 on Sunday.  

On Tuesday around 1630 GMT it stood at $32,570. 
Since mid-December, “you finally saw (individual)... 
investors come in”, noted Antoni Trenchev, co-founder 
of specialist cryptocurrency platform Nexo. 

Bitcoin purchases have opened up to the wider 
public thanks to the ability to buy fractions of one 
whole unit, while Paypal account holders can now use 
the virtual currency for online transactions. 

But even buying fractions of one bitcoin can leave 
small investors with big losses. “If you want to get 
caught up in day-to-day movements, you need to be a 
pro with the stomach for stormy waters,” Trenchev told 
AFP.  “There’s no certainty in any asset class, bitcoin 
least of all,” he cautioned.  The cryptocurrency’s recent 
highs were achieved at weekends and during the festive 
period when many brokers were away from work.  

Correction or crash? 
Fawad Razaqzada, analyst for ThinkMarkets, 

believes like several analysts that a longer-lasting price 
correction awaits. “The extended run means a lot of 
investors and speculators will be happy to book profit 
on the first sign of weakness, especially in the current 
economic climate,” he forecast.  

As the price approached $25,000 towards the end 
of last year, the boss of financial consultants deVere, 
Nigel Green, announced he had sold half his bitcoins. 

“It should now be treated as any other investment-
that’s to say, where possible, it’s better to sell high and 
re-buy in the dips,” Green said. In its 12-year history, 
bitcoin has suffered several wild price swings with 
rebounds not always immediate. 

Despite the volatility, many investment funds con-
tinue to buy bitcoin, while banking giants have com-
pared it to haven investment gold. Debate rages over 
the status of the digital asset, launched in late 2008, as 
to whether it should be considered a form of money, an 
asset or a commodity. While its biggest critics contin-
ue to criticize bitcoin’s apparent disconnect from the 
real economy, other analysts believe it can avoid 
repeating past crashes while also igniting wider inter-
est in its rivals. “Bitcoin’s wild swings will likely spark 
interest into some of the other cryptocurrencies, such 
as ethereum,” said Oanda trading group analyst 
Edward Moya. Unlike bitcoin, ethereum has not 
returned to its all-time high but the second biggest 
cryptocurrency in terms of market capitalization has 
seen its price soar by 70 percent in the past month to 
reach $1,000. —AFP 
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Amazon buys jets  
from airlines to  
bolster deliveries 
 
 
SAN FRANCISCO: Amazon on Tuesday 
announced it bought jets from a pair of airlines, bol-
stering its delivery network as online shopping 
booms and travel withers during the pandemic. 

The e-commerce colossus launched its air ship-
ping division four years ago, but had previously 
relied on leased jets. The Seattle-based company 
said it bought 11 Boeing 767-300 aircraft, seven of 
them from Delta and four from WestJet. “Our goal is 
to continue delivering for customers across the US 
in the way that they expect from Amazon, and pur-
chasing our own aircraft is a natural next step 
toward that goal,” Amazon Global Air vice president 

Sarah Rhoads said in a release. “Having a mix of 
both leased and owned aircraft in our growing fleet 
allows us to better manage our operations, which in 
turn helps us to keep pace in meeting our customer 
promises.” 

The aircraft purchased from WestJet are being 
converted from handling passengers to cargo and 
will become part of Amazon’s fleet this year, 
according to the company. The jets bought from 
Delta are not expected to be put to work in 
Amazon’s fleet until 2022. 

Amazon Air is expanding globally and incorpo-
rating the use of sustainable aviation fuel and 
ground equipment powered by electricity from 
solar panels, according to the company. Amazon has 
invested heavily in expanding and strengthening its 
distribution network, starting long before the pan-
demic caused a surge of business at the e-com-
merce titan’s platform. Meanwhile, Covid-19 risks 
have crushed the travel industry, causing airlines to 
consider selling off aircraft to reduce costs and 
bring in cash. —AFP 

Fle photo shows the Amazon logo at the 855,000-square-foot Amazon fulfillment center in Staten Island, one of the 
five boroughs of New York City. — AFP


