
PARIS: Shareholders of French automaker PSA voted
yesterday to approve a merger with the US-Italian
group Fiat Chrysler, a move that catapults the new com-
pany, “Stellantis”, into the fourth position of the world’s
carmakers by volume. Approval for the three merger
resolutions tabled at PSA’s annual shareholder meeting-
held online-was nearly unanimous, PSA chief Carlos
Tavares said.

Fiat Chrysler shareholders are due to begin voting on
the deal at 2:30 pm (1330 GMT), and Tavares said the
date for making the merger operational would be
announced “very soon”. The outcome of the votes was
seen as a foregone conclusion, coming two weeks after
the European Commission gave conditional approval to
the deal announced in late 2019. The 50/50 tie-up, which
was delayed by the COVID-19 pandemic, is considered
crucial for the two groups to undertake investments
needed to transition to clean car technology.

It also allows Fiat Chrysler to strengthen its presence
in Europe, while the French group will regain a foothold
in the US. “This merger is a matter of survival for both
Fiat and PSA,” said Giuliano Noci, a professor of strategy
at Milan Business School, citing “enormous technological
and strategic challenges” faced by both as well as dam-
age wrought by the pandemic.

The accord brings together PSA’s Peugeot, Citroen
and other brands with Fiat Chrysler’s stable that includes
their namesake brands as well as Jeep, Alfa Romeo and
Maserati. By number of cars sold, Stellantis and its work-
force of over 400,000 will now rank behind Volkswagen,
the Renault-Nissan-Mitsubishi alliance, and Toyota-
though it will be the third-largest automaker by revenue.

PSA and Fiat expect the merger to allow them to
achieve billions of euros in synergies each year.

Weathering COVID
“Only the most agile, with a Darwinian spirit, will

survive,” PSA chief Carlos Tavares, who will take the
helm of the merged group, said in November. The
European Commission had been worried the merger
could affect competition in Europe’s lucrative van mar-
ket, with PSA and FCA together accounting for 34 per-
cent of market share. To assuage those concerns, the
commission said PSA would continue an agreement
with Toyota to manufacture vans to be sold under the
Japanese brand in Europe.

The disruptions wrought by COVID-19, which ground
manufacturing to a halt for several weeks in the first half
of 2020, forced PSA and Fiat to change the terms of their
tie-up to ensure it remained a merger of equals. FCA

agreed to lower an exceptional dividend to be distributed
to shareholders, while PSA agreed to share its 46-per-
cent stake in French automotive equipment maker
Faurecia among all shareholders of the new company,
rather than its shareholders alone as agreed previously.
The two companies have so far shown relative resilience
in the face of the pandemic.

Fiat Chrysler posted net profit of 1.2 billion euros ($1.5
billion) for the third quarter, compared with losses of 1.04
billion euros ($1.27 billion) in the second quarter-when
auto sales plummeted as much of the world was in coron-
avirus lockdown. 

French union concerns
PSA sold 589,000 fewer vehicles in the third quarter

but sold them for more money as part of a strategy to
maximize profitability and cash flow, which lifted turnover
by 1.2 percent. When the merger was announced, Tavares
assured no plant would be closed, but unions in France
remain skeptical. “On the whole it’s a good insurance pol-
icy for the future of our group. Those who don’t make the
shift risk being left by the wayside,” a representative for
the CFTC union at PSA, Franck Don, said. But he won-
dered: “What synergies will they find and what conse-
quences will that have for sites in France?” — AFP
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In this file photo  (from left) Fiat Chrysler Automobiles (FCA)
CEO, Michael Manley, and FCA Chairman John Elkann attend
the presentation of the new sports car of Italian luxury vehicle
manufacturer Maserati, the Maserati MC20 at the Modena
racetrack. — AFP

Sri Lanka tightens 
foreign exchange 
after worst GDP fall
COLOMBO: Sri Lanka yesterday ordered tight
foreign exchange controls after announcing a 3.9
percent contraction in the economy that accentuat-
ed concerns over its ability to repay foreign debt.

Central Bank of Sri Lanka Governor W D
Lakshman said the coronavirus pandemic caused a
record fall in the tourism and trade-dependent
economy last year as he announced the figure. He
said the central bank will keep lending rates below
10 percent to help revive the battered economy but
there will be tighter controls on imports.

A ban on non-essential imports, including all
types of vehicles, imposed in March has already
been extended through 2021 and Lakshman sug-
gested there could be more controls. “For the sus-

tainability of the low interest rate structure, it is
essential that foreign exchange leakages for non-
essential imports and outward investment are mini-
mized,” he said without giving details.

The central bank chief insisted however that
Colombo will honor its foreign debt obligations
amounting to about $4.0 billion a year. International
rating agencies have slashed Sri Lanka’s credit wor-
thiness after raising fears over the island’s ability to
repay its debt.

Sri Lanka’s economy has steadily grown in recent
decades with the exception of 2001 when there was
a 1.4 percent GDP contraction after Tamil sepa-
ratists bombed the country’s main airport and crip-
pled tourism. The record decline in 2020 follows a
setback after the 2019 Easter Sunday jihadist
bombings which killed 279 people at three hotels
and three churches.

Sri Lanka was emerging from the devastating
attacks when the coronavirus pandemic halted
international travel in March. The island is battling a
new wave of infections with the number of cases
increasing to more than 44,000 from 3,300 in
October. — AFP

COLOMBO: Fishermen work on their fishing net at the beach in Elakanda. Sri Lanka yesterday ordered tight foreign
exchange controls after announcing a 3.9 percent contraction in the economy that accentuated concerns over its
ability to repay foreign debt. — AFP

SINGAPORE: Dark clouds move over the city skyline in Singapore. Singapore’s economy suffered its worst ever annual
contraction in 2020 as the coronavirus pandemic hammered the city-state’s vital trade and tourism sectors, official
data showed yesterday. — AFP

Singapore’s virus-hit 
economy suffers 
worst fall in 2020
SINGAPORE: Singapore’s economy suffered its
worst ever annual contraction in 2020 as the coron-
avirus pandemic hammered the city-state’s vital trade
and tourism sectors, official data showed yesterday.

But the 5.8 percent decline was not as bad as
feared-official forecasts had predicted a fall of up to
6.5 percent-as economic activity picked up with the
easing of curbs. The financial hub plunged into its first
recession since the 2008 global financial crisis in the
second quarter when the government closed most
workplaces as part of drastic measures to contain
infections.

One of the world’s most open economies, Singapore
is seen as a bellwether for the health of global trade,
and its economy’s dramatic deterioration rang alarm
bells. But curbs were eased in the second half of the

year and key sectors of the economy, such as manu-
facturing, have begun to recover. 

In the fourth quarter, the economy shrank 3.8 per-
cent year-on-year, less than expected, according to
preliminary growth data released by the trade ministry.
Song Seng Wun, a regional economist with CIMB
Private Banking, told AFP the contraction was not as
bad as feared due to strong exports of some goods. 

Song said he expects a “rebound of around six per-
cent” this year. “We are seeing businesses continuing
to benefit from the further easing of restrictions and
stronger global demand for (microchips) and medi-
cines,” he said. Singapore’s small economy is typically
hit first by external shocks before ripples spread
across the region. However, it usually also recovers
quickly from any downturn.

The city-state won praise for keeping the pandemic
in check in the early stages only for serious outbreaks
to emerge later in crowded dormitories housing low-
paid migrant workers. But its outbreak has slowed
markedly in recent weeks, and only a handful of cases
are being recorded a day. Authorities last week began
a coronavirus vaccination campaign, making it among
the first Asian nations to roll out inoculations. — AFP

European stocks 
usher in New Year 
with bumper gains
LONDON: European stock markets rallied yesterday,
boosted by fervent takeover activity, Brexit relief and
vaccine-driven economic optimism on the first trading
day of 2021. London’s FTSE 100 shares index fizzed
3.0 percent higher on its first day since Britain final-
ized a divorce from the European Union last week, as
dealers noted no signs of the Brexit chaos some had
feared.

The pound scored a 2.5-year peak at $1.3704 to
extend last week’s impressive run after the announce-
ment of a breakthrough Brexit trade deal on Christmas
Eve. It later pulled back somewhat. Oil hit ten-month
highs before a virtual gathering of crude producing
cartel OPEC and its allies to decide February output
levels, after coronavirus ravaged demand in 2020.
Bitcoin retreated yesterday to $30,600, one day after
surging to an all-time pinnacle near $35,000 as risk-
seeking investors piled into the cryptocurrency.

‘Kicking off 2021 in style’ 
“The FTSE 100 is kicking off 2021 in style... With

Brexit finally here, there are precious few signs of ini-
tial difficulties,” said IG analyst Joshua Mahony. Britain
finally left the EU’s single market and customs union
late on December 31, ending almost 50 years of inte-
gration with the continent. Customs border checks
have returned for the first time in decades, and despite
the free-trade deal allowing Britain continued access
to Europe’s nearly 450 million consumers, queues and
disruption from additional paperwork are expected.
Investors are meanwhile hopeful that the ongoing roll-
out of COVID-19 vaccines — with the first UK patient
receiving the Oxford University/AstraZeneca’s jab —
will help offset surging infections and herald a return
to normality. “Markets are being helped by the
Oxford-AstraZeneca story as there is a growing feel-
ing that the pharma sector is in a better position to
tackle the health crisis,” said CMC Markets analyst
David Madden.

M&A in focus 
European stocks were also propelled yesterday by

merger and acquisition activity on the first trading day
of the New Year. British betting company Entain, which
owns high street chain Ladbrokes, revealed it has
turned down a takeover offer worth £8.0 billion ($10.9
billion, 8.9 billion euros) from US casino giant MGM.
The news sent Entain’s share price soaring almost 30
percent to 1,462 pence, topping the FTSE 100 risers
board. “Entain Group understandably leads the way
after a rejected takeover bid from MGM Resorts high-
lighted the potential for a new enhanced offer in the
near future,” added Mahony. In Paris, shareholders in
French automaker PSA almost unanimously approved a
merger with US-Italian group Fiat Chrysler, in a deal
that will create the world’s fourth-largest carmaker by
volume. In early afternoon deals, PSA shares won 2.4
percent to 22.91 euros in Paris, while Fiat shares added
2.1 percent to 14.96 euros in Milan. Elsewhere, Asian
equities mostly bounded higher on the first business
day of the year. With uncertainty over Brexit and a new
US stimulus gone, sights are now on the economic
recovery from the calamity that was 2020. Investors
are also keeping tabs on the US, where Georgia has
two runoff elections that will decide which party holds
control of the Senate. — AFP

Moody’s acquires 
CRE solutions
provider Catylist 
NEW YORK: Moody’s Corporation announced yes-
terday that it has acquired Catylist, Inc, a provider of
commercial real estate (CRE) solutions for brokers.
The acquisition advances Moody’s Analytics (MA)
CRE platform, substantially enhancing its coverage of
property-level data and expanding its range of analyt-
ical solutions to the broker market.

“Catylist offers deep insights into CRE markets
through its impressive scope and coverage, intuitive
user interface, and innovative research services for
brokers,” said Stephen Tulenko, President of Moody’s
Analytics. 

“The acquisition of Catylist complements Moody’s
analytical capabilities and augments our growing suite
of CRE tools that integrate rich and relevant data with
powerful analytics. We look forward to continuing to
invest and enhance our CRE capabilities to help our
customers make better decisions.” Catylist’s innovative
platform provides CRE brokers with a comprehensive
suite of data, analytical tools and verified property list-
ing information. Combined with Moody’s existing CRE
capabilities, Catylist’s powerful proprietary tools,
research, and market information enable customers to
analyze inventory, pricing, and vacancy trends.

“Moody’s is widely recognized for excellence in
data and analytics, and their evolving commercial real
estate capabilities have made them a trusted name in
the industry,” said Ronald D. Marten, CCIM, the
Founder, President and CEO of Catylist. “We’re excit-
ed to continue growing our business and to serving
the evolving needs of the sector as part of a dynamic
company like Moody’s.”

The acquisition builds on Moody’s 2018 purchase
of Reis, Inc., a leading CRE data and analytics
provider. Catylist’s data, including information sourced
directly from brokers, will further inform and enhance
Moody’s extensive and growing network of CRE prod-
ucts and services.—AFP

Tesla delivered 
record number 
of cars in 2020
WASHINGTON: Tesla delivered a record number
of cars in 2020, the company said, just narrowly
missing its half a million target for the year. The
pioneering high-end electric vehicle maker deliv-
ered 180,570 cars to customers and produced
179,757 in the fourth quarter of the year, it said in a
statement. Tesla’s previous record was 139,300
vehicles delivered in the third quarter of 2020.

For the full year, Tesla delivered 499,550 cars
to customers, just shy of its target of half a mil-
lion, and produced 509,737 units. The firm said
its delivery count was conservative and that final
numbers could vary by up to half a percentage
point or more. Tesla chief and co-founder Elon
Musk hailed the figures as a “major milestone”
for the firm.

“At the start of Tesla, I thought we had (opti-
mistically) a 10 percent chance of surviving at all,”
the mercurial tech entrepreneur tweeted. Tesla’s
entry-level Model 3 and its crossover Model Y
accounted for nearly 86 percent of deliveries,
with the balance split between the luxury Model
S sedan and the Model X SUV. The company also
said Saturday that production of its Model Y had
begun at its Chinese plant in Shanghai, with deliv-
eries expected to begin shortly.

Tesla has long aimed to manufacture electric
cars for the masses and in September Musk, the
world’s second richest person, said develop-
ments in battery technology meant the firm was
looking at fielding a $25,000 model in around
three years’ time. The company joined the pres-
tigious Standard & Poor’s 500 stock index on
December 21. —AFP

TOKYO: A man holds onto a bull during a ceremony marking
the opening of the stock market at the Korea Exchange in
Seoul yesterday on the first trading day of the new year. — AFP


