
WASHINGTON: The United States announced
Wednesday that it will impose additional tariffs
on French and German products as part of a
long-running dispute over subsidies for aircraft
manufacturers Airbus and Boeing.

The tariffs are on “aircraft manufacturing
parts from France and Germany, certain non-
sparkling wine from France and Germany, and
certain cognac and other grape brandies from
France and Germany,” which will be added to
the list of products taxed since 2019, according
to a statement from the US Trade Representa-
tive. It said the move was in retaliation to tariffs
imposed by the European Union which it con-
siders unfair.

The decision is the latest twist in the 16-year
trade battle over aircraft subsidies that turned
increasingly sour under the protectionist in-
stincts of US President Donald Trump, and
comes despite hopes for a trade truce following
Joe Biden’s election. The EU was authorized this
year by the World Trade Organization (WTO)
to levy additional customs duties on American
products. 

But Washington believes it has been penal-
ized by the method of calculation chosen, which,
according to the Trump administration, has led
to an excessive amount of customs duties levied
on American products.  “In implementing its tar-
iffs... the EU used trade data from a period in
which trade volumes had been drastically re-
duced due to the horrific effects on the global
economy from the COVID-19 virus,” the USTR
statement said. 

“The result of this choice was that Europe
imposed tariffs on substantially more products
than would have been covered if it had utilized a
normal period. Although the United States ex-
plained to the EU the distortive effect of its se-
lected time period, the EU refused to change its
approach,” the statement said.  As a result the
US “is forced to change its reference period to
the same period used by the European Union,”
it continued.

The US also deplored an EU decision to ex-
clude the UK from its calculations, which it ar-
gued unfairly increased the tariffs. 

The feud over European aircraft manufac-
turer Airbus and its American competitor Boeing
is the longest and most complicated ever han-
dled by the WTO. The aviation feud predates
Trump, but Washington quickly embraced the
opportunity to impose $7.5 billion in tariffs
against Europeans after also being cleared to do
so by the WTO last year. Washington imposed
punitive tariffs of 25 percent on iconic EU prod-
ucts such as wine, cheese and olive oil and put a
15 percent tariff on Airbus planes in March.

In retaliation, the EU has been imposing cus-
toms duties on $4 billion of American exports
since the beginning of November. 

The EU regretted the US decision to slap
more tariffs on French and German products as
part of spat over aircraft manufacturers Airbus
and Boeing. Brussels complained that Washing-
ton had “unilaterally” disrupted ongoing talks
and said it would seek a solution to the row
with the incoming administration, which takes

office on January 20.
The European Commission said it, “regrets

that the United States has chosen to add further
EU products to its retaliation list in the WTO
Airbus case on aircraft subsidies.”

“The EU will engage with the new US Admin-
istration at the earliest possible moment to con-
tinue these negotiations and find a lasting
solution to the dispute,” it said. The decision is
the latest twist in the 16-year trade battle over
aircraft subsidies that turned increasingly sour
under the protectionist instincts of US President
Donald Trump, and comes despite hopes for a

trade truce following Joe Biden’s election.
The EU was authorized this year by the

World Trade Organization (WTO) to levy addi-
tional customs duties on American products.  But
Washington believes it has been penalised by
the method of calculation chosen, which, accord-
ing to the Trump administration, has led to an ex-
cessive amount of customs duties levied on
American products.  The aviation feud predates
Trump, but Washington quickly embraced the
opportunity to impose $7.5 billion in tariffs
against Europeans after also being cleared to do
so by the WTO last year. — AFP
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MIAMI:  American Airlines flight 718, a Boeing 737 Max, takes off from Miami International Airport on its way to New
York in Miami, Florida. — AFP

LVMH, Tiffany 
finally seal merger 
at lower price
WASHINGTON: Shareholders of US jew-
eler Tiffany on Wednesday overwhelmingly
approved a merger with France’s LVMH, end-
ing months of drama with a marriage of two
luxury icons.

About 99 percent of shareholders voted in
favor of the union during a special meeting that
was held virtually, a spokesperson told AFP.  The
green light was the last step needed to finalize
the tie-up scheduled for early January.  The par-
ent to luxury brands such as Louis Vuitton, Dior

and Moet & Chandon, LVMH announced its plan
to acquire Tiffany and its iconic robin’s egg blue
gift boxes at the end of 2019.

But the French company walked away from
its proposal in September after claiming a series
of poor decisions by Tiffany’s board. The com-
panies buried the hatchet in October after
Tiffany agreed to a lower price to prevent the
deal from collapsing.

The price was dropped by $3.50 a share to
$131.50, lowering the value of the deal to $15.8
billion from the original $16.2 billion. LVMH had
already obtained authorization from the author-
ities for the merger. Tiffany will be removed from
the New York Stock Exchange, but the French
company has not yet said how it plans to trans-
form the jeweler, which has suffered in recent
years from competition from brands favored by
millennials. —AFP

China’s December 
factory activity
slows, recovery 
on track
BEIJING: Factory activity in China slowed
slightly in December, data showed yester-
day, though it continued to grow as the
world’s second-largest economy stays on
track to recover from the coronavirus crisis.
While the rest of the world has struggled to
overcome the deadly virus, China has
bounced back from a rare contraction in the
first three months of the year and is ex-
pected to be the only major economy to
avoid a recession this year.

The closely watched Purchasing Man-
agers’ Index (PMI) — a key gauge of manu-
facturing activity in China-dipped to 51.9
from 52.1 in November, the National Bureau
of Statistics said. It was also slightly lower

than the 52.0 forecast by analysts. The dip
came as demand for Chinese exports was hit
by fresh lockdowns and strict containment
measures in key markets including Europe
and the United States. 

Still, NBS statistician Zhao Qinghe said
the country’s economic recovery “remained
strong”.

“The overall manufacturing sector main-
tained a steady recovery, with the pace at a
relatively high level for the year,” Zhao said.
The manufacturing PMI collapsed to a
record low of 35.7 in February after the virus
brought much of China to a standstill but
economic recovery helped it bounce back to
a three-year high in November. The Interna-
tional Monetary Fund expects the Chinese
economy to expand by 1.9 percent this year.
China’s non-manufacturing PMI - a gauge of
sentiment in the services sector - fell to 55.7
in December from 56.4 in November.

China has largely curbed the spread of
the virus but a series of  local outbreaks in
cities including Beijing have reduced the
number visiting restaurants, cinemas and
other public venues. —AFP


