
B u s i n e s s Monday, February 22, 2021

10

Burgan Bank
announces 
winners of Yawmi 
account draw
KUWAIT: Burgan Bank announced yesterday
the names of the daily draw winners of its
Yawmi account draw, each taking home a cash-
prize of KD 5,000.

The lucky winners are: 
1.  Mohammed Asghar Haidar
2.  Mohammad Ali Negahban
3.  Shahni Umesh Shahani
4.  Mashael Owaidhah Almanea
5.  Baqer Hussain Jaafar
In addition to the daily draw, Burgan Bank

also offers a quarterly draw with more chances
to win higher rewards, offering the chance to
one lucky customer to win KD 125,000 every
three months. The Yawmi Account offers daily
and quarterly draws, wherein the quarterly
draw requires customers to maintain a minimum
amount of KD 500 in their account for two
months prior to the draw date. Additionally,
every KD 10 in the account will entitle cus-
tomers to one chance of winning.  If the account
balance is KD 500 and above, the account
holder will be qualified for both the quarterly
and daily draws. Burgan Bank encourages
everyone to open a Yawmi account and/or
increase their deposit to maximize their chances
of becoming a winner. The higher the level of
the deposit, the higher the likelihood to win. 

Kamco Invest, M7 Real Estate host
webinar on international real estate

Real estate office opportunities lie in markets outside major central business districts 
KUWAIT: Kamco Invest and M7 Real Estate
teamed up for a webinar to discuss how Middle East
investors should approach international real estate
investing and to provide them with deep insights into
the opportunities and the risks they face in real
estate markets in 2021 and beyond.

Moderated by Richard Banks, an advisor to M7
on Middle East business development, Mohammad F
Al-Othman, Executive Director of Real Estate at
Kamco Invest was joined by M7’s Executive
Chairman, Richard Croft and CEO, David Ebbrell.

After a brief introduction explaining the relation-
ship between Kamco Invest and M7 Real Estate, and
outlining both companies’ strategic approach to real
estate, Banks moved onto the core theme - commer-
cial real estate in 2021/2. With a backdrop of an
enduring pandemic, ultra-low interest rates and a
generational change in demand patterns, investing in
commercial real estate has never been more attrac-
tive or challenging. Focusing initially on the UK mar-
ket, Banks broached the macro environment includ-
ing Brexit, COVID and Sterling, asking Croft and
Ebbrell where M7 sees the value in the UK and why?

Croft spoke about the impact of highly accommo-
dating monetary policy on real assets and the diver-
gence between the performance of asset prices and
the real economy. He explained why such a backdrop
provided a supportive investment environment for
real estate. Whilst employees still prefer to work
from offices and offices are essential to maintaining
productivity and instilling a corporate culture, there
is a recognition that employees want to move away
from mass-transit commutes and work closer to
home. This has led M7 and Kamco Invest to focus on
regional offices, outside of major central business
district or so-called “CBD” hubs, such as London. 

Croft also explained how significant the cost sav-
ings factor is. Whilst this is a pan-European trend,
focusing specifically on the UK, Croft spoke about
the UK government’s commitment to their “Levelling
Up” agenda, which will drive demand for office space
outside of London.

Al-Othman added, “We launched our real estate
offerings back in 2016 and today we manage 14 com-
mercial properties in the UK, Germany and the US
valued at $1.1 billion. The strategy adopted is one
that focuses on the preservation of capital and the
generation of superior risk-adjusted dividend yields.
We have transacted in regional, non-gateway mar-
kets across the globe to deliver opportunities that
achieve attractive, income-driven returns on a rela-
tive risk and reward basis.”

The discussion shifted towards why retail isn’t
dead but has evolved significantly, and why the
emergence of the “omnichannel” business model in
retail has driven demand for different types of real
estate solutions. Whilst this has led to an increase in
demand for urban logistics, investors have only
recently woken up to attractiveness of Retail
Warehousing. 

Moving onto Europe, M7 spoke of the value in
Irish & Dutch offices, which are likely to be the
biggest beneficiaries of Brexit. Ebbrell mentioned
that 35 percent of the Dutch workforce already
benefit from some form of flexible or remote work-
ing arrangements, which will enable that market to
fare well post-COVID. Finally, Ebbrell spoke about
the attraction of investing in certain Central
European markets.

Al Othman added, “UK Real Estate remains an
attractive asset class for GCC investors. There is an
enduring connection towards the UK and most

investors are savvy when it comes to real estate
investing and their understanding of the various
regional markets. Despite the concerns GCC
investors showed in 2016 due to Brexit, investment
appetite towards the UK and Sterling remained
strong and resilient and continues to progress from
strength to strength.”

Al-Othman emphasized the importance of the
good feedback received from lenders on various
transactions, a reflection of the appealing nature and
mitigated risks associated with the qualities of the

assets and locations that are targeted. There are
always lenders willing to lend against these best-in-
class assets in each market and sector, and the role of
Kamco Invest is to select the lender that delivers the
most optimal value accretion to the transaction and
the equity returns. 

Banks concluded the session by focusing on the
partnership between Kamco Invest and M7 moving
forward, which has already resulted in two successful
portfolio acquisitions, with several opportunities and
a healthy pipeline under continuing discussions. 

MODENA:  A prototype of the new Grecale SUV
has been photographed outside the historic Maserati
plant on Viale Ciro Menotti in Modena. The employ-
ees were the first to diffuse these images on the
social networks.  Innovative by nature, Maserati
decided to share the photos of the new model exclu-
sively with the Maserati Family.

The prototype cars are currently undergoing a
period of intensive road, circuit and off-road tests, in

various conditions of use, to acquire vital data for the
preparation of the new SUV’s final setup.

The Grecale will be built at Cassino (Italy), where
an investment of about 800 million Euros is planned.
The Maserati Grecale will receive its World Premiere
before the end of 2021.

Maserati produces a complete range of unique
cars with an amazing personality, immediately recog-
nizable anywhere. With their style, technology and
innately exclusive character, they delight the most
discerning, demanding tastes and have always been a
global automotive industry benchmark. A tradition of
successful cars, each of them redefining what makes
an Italian sports car in terms of design, performance,
comfort, elegance and safety, currently available on
more than seventy markets internationally. 

Ambassadors of this heritage are the
Quattroporte flagship, the Ghibli sports sedan, now
also available in hybrid version, the Trident Brand’s
first electrified car, and the Levante, the first made by

Maserati SUV, all models denoted by use of the
choicest materials and technical solutions of superla-
tive excellence. A complete range, including V6 and
V8 petrol, 4 cylinder hybrid and V6 diesel power-
plants, with rear-wheel and four-wheel drive. The
range’s prestige was recently even further enhanced
by the introduction of the new Trofeo Collection,
comprising Ghibli, Quattroporte and Levante,
equipped with the powerful 580 hp V8 engine. The
top-of-the-range is the new MC20 supercar, pow-
ered by the ground-breaking Nettuno V6 engine,
incorporating F1-derived technologies now made
available in the power unit of a standard production
car for the first time. 

Today, the Maserati range is produced at three
plants: Ghibli and Quattroporte are built at
Grugliasco (Turin) at the Avvocato Giovanni Agnelli
Plant (AGAP), and Levante at the Mirafiori Plant in
Turin. The new MC20 supercar is produced in
Modena, at the historic Viale Ciro Menotti plant.

Maserati employees
share the very first
images of Grecale 
SUV prototype

US Treasury yields 
surge amid growth 
expectations
KUWAIT: Last week,  markets were taken by sur-
prise as positive US economic data flooded the mar-
ket and pushed yields higher. The major push in
investors’ sentiment came from a better-than-
expected retail sales figure. Vaccine rollouts com-
bined with a slower pace of daily COVID-19 cases,
fuelled the so-called “reflation trade”. The term refla-
tion trade refers to a time when investors expect
higher than expected growth in economic activity,
fuelling demand for riskier assets at the expense of
safe-haven assets such as treasuries. 

The 10-year US Treasury yield fell back towards
1.28 percent after hitting an intra-day high of 1.33
percent last week. While the 10-year US Treasury
yield rose by around 43 basis points since the start of
December, the dollar index has fallen by around 1.0
percent highlighting that the relationship between
higher long-term US yields and a stronger US dollar
has been weak recently. Nevertheless, market partic-
ipants remain nervous that a sharp move higher in
US yields will trigger a larger rebound for the US
dollar which could be worsened by still elevated
short US dollar positioning. 

Upbeat economic data
Retail sales data took the market by surprise

with a 5.3 percent increase in January over
December of 2020 when economists were expect-
ing 1.1 percent increase. Core retail sales flourished
as well with a 5.9 percent reading versus the market
consensus of 1.1 percent. Industrial production grew
more than had been expected in January, growing

by 0.9 percent on monthly basis, compared to
expectations of 0.4 percent. It’s worth mentioning
that industrial production grew by 1.3 percent in the
previous month.

Markets react
US stocks remained stagnant throughout last

week with minimal movement in all 3 major indices as
investors weighed in the effect of the steepening
yield curve on risky assets. In Asia however, Japanese
shares led the gains with the Nikkei Index hitting
30,000 for the first time since 1990. Data released
last week showed Japan’s economy grew by 3.00
percent in the fourth quarter of 2020 and beating
expectations of 2.4 percent growth. 

UK economy optimism 
The UK government is expected to set out its

plans to begin easing COVID-19 restrictions on
Monday, although markets are expecting a cautious
approach by the government, the positivity showed
on the Sterling Pound levels. With more than 16.5 mil-
lion vaccines delivered, 23.4 percent out of the total
population have received at least one dose of the
vaccine which ranks the country 3rd globally in vac-
cine rollout percentage. Data published last week on
yearly headline inflation were above expectations at
0.7 percent versus the consensus of 0.6 percent.  In
addition, the fading risk of Brexit along with Bank of
England dismissing the negative rate expectations,

the Sterling pound reached the 1.40 level which was
last seen in April of 2018. 

Eurozone mixed data
The EU economy has been under the scrutiny of

the pandemic and the slower than expected pace of
vaccine rollouts. Nevertheless, manufacturing PMI in
the European Union continued to surge and reached
57.7, mainly due to a major pickup in Germany’s
reading which came at 60.6. On the other hand, serv-
ices PMI remained in the contraction zone at 44.7
and down from 45.4 in the previous reading. 

The single currency has been moving in a narrow
range in the past few weeks between 1.20 and 1.22
which is marginal compared to the movements in the
sterling and other commodity linked currencies. 

Oil prices surge
Oil prices continued to climb with Brent crude

reaching a high of $65.52 on Thursday, wiping out all
of the losses of the pandemic. While in the US, the
cold blast in the states disrupted oil output and held
West Texas crude at $62.26 before retreating on
Friday. Global optimism on the vaccine rollout and
the expectation of higher economic activity fueled
the commodities complex. 

Kuwait                                                                                                                  
Kuwaiti dinar
USD/KWD closed last week at 0.30240.

Richard Banks,  Mohammad F Al-Othman, Richard Croft and David Ebbrell during the webinar
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Winter weather closes
Texas chip plants
NEW YORK: The winter storm ravaging the
United States has forced the shutdown of computer
chip manufacturing in Texas, threatening to worsen
a global semiconductor shortage.

NXP Semiconductors, a major provider of auto-
motive and mobile phone chips, said its plant in
Austin, Texas was closed amid the state’s electric
power difficulties. “We are carefully monitoring the
situation and will resume operations in our Austin
facilities as soon as possible,” said David Reed,
executive vice president for operations at the
Dutch-based company.

Infineon Technologies said it was given notice this
week that power would be turned off for its plant in
Austin. “This gave us a few hours to prepare for the
disruption and we were able to put the factory into a
safe state and protect our employees and production
inventory,” a statement from the German-based tech
firm said. “We have immediately set-up a task force,
which is continuously monitoring the situation and
executing mitigation measures.” 

Operations were also suspended at Texas facil-
ities of South Korea’s Samsung, according to
media reports. The news comes amid a worsening
shortage of semiconductors affecting a variety of
sectors including automobiles, mobile phones,
game consoles and more. Manufacturers have
faced challenges in meeting strong consumer
electronics demand during the pandemic, while
meeting needs of other sectors. The Biden admin-
istration said last week it was assessing immedi-
ate steps to address the semiconductor shortage
and planned an executive order to shore up criti-
cal supply chain items. — AFP


