
GameStop players 
tell US lawmakers 
no manipulation
SAN FRANCISCO: Key players involved in
the trading frenzy centered on GameStop
shares told skeptical US lawmakers on
Thursday that their actions were above board
and in line with ordinary stock market business.
Founders of free stock-trading app Robinhood
and online forum Reddit were among those to
testify at a House of Representatives financial
services committee hearing.

Unprecedented recent volatility-with moves
of up to 400 percent for shares in the
GameStop video game store-prompted calls
for regulators to review the role of social
media, hedge funds and trading platforms
which some allege manipulate the market.

The situation has pitted Wall Street’s hedge
funds, which often take “short” positions on
shares they see as likely to fall, against a social
media-driven move to “squeeze” big institu-
tional investors.

“I am not trying to throw anyone under the
bus,” Robinhood co-founder and chief execu-
tive Vlad Tenev said as he was barraged with
questions during a virtual hearing held in online
video format.

“All I can say is Robinhood played it by the
books.” Keith Gill, an amateur investor
renowned on Reddit’s WallStreetBets forum for
snapping up GameStop shares early and cheap,
testified that he bucked market wisdom based
on his own research and not because he was
out to rattle hedge funds.

‘Significant losses’ 
“The idea that I used social media to pro-

mote GameStop stock to unwitting investors
and influence the market is preposterous,” said
Gill. “When I wrote and spoke about
GameStop and social media with other individ-
ual investors, our conversations were no differ-
ent from people in a bar or on a golf course, or
at home talking or arguing about a stock.”

He told lawmakers he grew up playing video
games and still believes GameStop “has the
potential to reinvent itself as the ultimate desti-
nation for gamers.”

Gill, who is also a YouTube star known on
the platform as Roaring Kitty, was the lone
amateur trader at the hearing, which was titled
“Game Stopped? Who Wins and Loses When
Short Sellers, Social Media, and Retail
Investors Collide.” Gabriel Plotkin, founder and
chief investment officer at Melvin Capital
Management, said in his testimony that the
fund did not manipulate trading.

He added that Melvin abandoned its short
positions on GameStop with “significant loss-
es” when the shares jumped $17 to a peak of
$483. Plotkin contended people on Reddit
forums were encouraging trade in GameStop
as a way to punish the hedge fund and that
“many of these posts were laced with anti-
Semitic slurs directed at me and others.” The
wave of buying boosted the share price of
struggling companies, including GameStop and
movie theater brand AMC Entertainment.

But the share prices fell sharply when the
frenzy subsided.

The events led to some retail investor apps
such as Robinhood-which says its goal is to
“democratize finance for all”-to temporarily
limit trading in some of the most volatile stocks,
drawing the ire of critics.

For some Reddit users, GameStop’s dizzying
rocket ride is a case of the masses rebelling
against one-percenters hoarding the world’s
wealth. Subreddit WallStreetBets, which boasts
some 9.1 million members, has been an online
rallying spot for those urging people to buy
and hold GameStop shares. —AFP
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KUWAIT: Burgan Bank recently received the cov-
eted ‘Elite Quality Recognition Award’ for the year
2020 from J P Morgan Chase, in recognition of its
consistently high-quality performance. The award
highlights the bank’s advanced standards main-
tained in the complete range of clients’ US Dollar
funds transfer operations by the management and
staff. 

J P Morgan Chase commends the bank for
achieving 99.72 percent straight-through process-
ing (STP) in the MT103 category and 99.97 percent
for the MT202 category of payments, thus, entitling
Burgan Bank to the ‘Elite Quality Recognition
Award’ in both categories. Highlighting the best-in-
class straight-through processing (STP) rates,
Burgan Bank was among the few banks across the
MENA region to receive the Elite level of the award
for both its customer and bank to bank transfers.

Upon the methodology and mechanism, the 2020
Quality Recognition Awards are divided into two
groups, each designated by a SWIFT message type
(MT) within which the awards are presented to
those who exemplify to optimal level of perform-
ance. The MT103 awards are based on a minimum
of 10,000 US dollar MT103 debit transactions
wherein the Quality Recognition Award applies
from 90 percent to 98.99 percent Straight Through
Rates while the Elite Quality Recognition Award is

applied for 99.0 percent and higher Straight
Through Rates. The MT202 awards are based on a
minimum of 8,000 US Dollar MT202 debit transac-
tions, which constitutes the Quality Recognition
Award for achieving greater than or equal to 98.00
percent Straight Through Rates followed by the
Elite Quality Recognition Award that is for achiev-
ing 99.7 percent Straight Through Rate and higher.

Commenting on the bank’s accomplishment,
Venkat Menon - Group Chief Operations and
Technology Officer, Burgan Bank said:  “As the only
Bank in Kuwait to have won the J P Morgan Chase
Quality Recognition Award for the period from
2001-2020 consecutively, we are proud of the
efforts of the Processing teams across various
Operations departments i.e. International Funds
Transfers, Treasury Operations and Customer Trade
Services who have worked towards achieving one
of the highest STP rates for the USD dollar trans-
fers ensuring premium quality, efficiency and relia-
bility, which have maintained Burgan bank’s leader-
ship and operational excellence. This also ensures
that client payments reach their destination in the
shortest possible time. “

Sherif Abdelsalam - Executive Director and Head
of GCC & Turkey Financial Institutions Group at J P
Morgan Bahrain added that Burgan Bank is again
amongst the 1 percent of clients that achieved best-

in-class straight-through processing (STP) rates for
2019. This reflects Burgan Bank’s commitment to
first class payment processing services catering to
its underlying customer base. 

Since 1997, J P Morgan Chase have given this
award to acknowledge the consistent, high-quality
performance of their clients’ fund transfer opera-
tions management and staff. 

Burgan Bank wins ‘Elite J P Morgan 
Quality Recognition Award’ for 2020 
Only bank in Kuwait to have won the award for the period from 2001-2020 consecutively

LONDON: Britain’s top court on
Friday ruled that drivers for US ride-
hailing giant Uber are entitled to
workers’ rights, in a judgment with
huge implications for the so-called
“gig economy”.

The Supreme Court’s unanimous
ruling that the drivers are workers
followed a protracted legal battle
with the Silicon Valley taxi and deliv-
ery company. “This has been a gru-
elling four-year legal battle for our
members-but it’s ended in a historic
win,” said Mick Rix from the GMB
trade union.

“The Supreme Court has upheld
the decision of three previous courts,
backing up what GMB has said all
along: Uber drivers are workers and
entitled to breaks, holiday pay and
minimum wage.”

The court ruled that the service
performed by drivers was “very
tightly defined and controlled by
Uber” so they could not be consid-
ered to be self-employed. The drivers
were “in a position of subordination
and dependency... such that they
have little or no ability to improve
their economic position through pro-

fessional or entrepreneurial skill,”
added the ruling.

“The drivers were rightly found to
be ‘workers’,” the judges concluded.

Uber said it respected the verdict
and “will now consult with every
active driver across the UK to under-
stand the changes they want to see”,
according to Jamie Heywood, its man-
ager for northern and eastern Europe.
Lower courts had ruled in 2016, 2017
and 2018 in favor of a group of 20
Uber drivers who argued they were
entitled to employee status given the
length of time they had been working
through the Uber app, and the way
that the company oversaw their work.

Uber insisted that the drivers were
self-employed since they choose
their own hours and place of work,
and often find passengers through
rival apps. The complainants can now
ask an employment tribunal for com-
pensation, which could trigger far-
reaching changes affecting all ride-
hailing drivers.

‘Nail in coffin’ 
Lead claimant James Farrar said

he was “delighted” by the ruling,

claiming it would “fundamentally re-
order the gig economy” in Britain-in
which people do short-term work
without formal contracts, or work
without guaranteed hours. Lawyers
Paul Jennings and Rachel Mathieson,
who represented former Uber driv-
ers, said the case will have an “enor-
mous impact” on London’s 45,000
Uber drivers.

Rix tweeted that Friday’s decision
was “another nail in the coffin” for the
gig economy, which employs an esti-
mated 5.5 million people in Britain.
Couriers for the Deliveroo food app

are already fighting in the Court of
Appeal in London for the right to col-
lective bargaining.

Uber claimed that it has already
changed the way it works since the
legal action began, and has been
looking at alterations to its business
model in the United States after
adverse court rulings in California.  Its
business model was however buoyed
in November in California, which
passed a referendum effectively over-
turning a state law requiring them to
reclassify their drivers and provide
employee benefits. — AFP

Walmart
reports strong
4Q sales
NEW YORK: Walmart reported
another round of strong sales
Thursday amid the coronavirus pan-
demic as it announced significant
investments in higher employee wages
and technology for growing e-com-
merce demand. The retail giant, which
has become a one-stop shop for many
consumers during the pandemic, said
the new investments will bolster deliv-
ery and curbside pickup programs
connected to e-commerce and lift
wages for some 425,000 US workers.

But shares fell sharply on the
announcements, which included a dis-
appointing fourth-quarter loss and a
forecast for slower US sales growth
and slightly lower profits in the com-
ing year.

“Our business is strong, and we’re
making it even stronger with targeted
investments to accelerate growth,”
said chief executive Doug McMillon

in a press release.
Walmart reported a fourth-quarter

loss of $2.1 billion from the accounting
for asset sales, compared with profits
of $4.1 billion in the year-ago period. 

Revenues rose 7.3 percent to
$152.1 billion as the company pointed
to a bounce from a strong holiday
shopping season and a lift from a
fresh US government stimulus pack-
age enacted at the end of 2020. For all
of 2020, Walmart reported profit of
$13.5 billion, down 9.8 percent.
Annual revenues jumped 6.7 percent
to $524 billion.

‘Essential’ store 
Designated as an “essential” store

as a venue for groceries and other
consumables, Walmart was among the
beneficiaries from coronavirus shut-
downs in the spring when other retail-
ers were forced to close.  Sales soared
throughout the year even as Walmart
struggled at times to keep up with
demand for at times unexpected
items, such as bandanas, which were
used earlier in the pandemic as face
masks. Throughout 2020, Walmart
hired more than half a million people,
including new staff to deliver items

and interface at curbside with cus-
tomers, and other workers to fill in for
those on leave. 

At a presentation to Wall Street
analysts, Walmart executives said they
planned new investments on automa-
tion and supply chain improvements.
“This year just really fast-forwarded
things in terms of customer behavior,”

McMillon said. “We think the vast
majority of that behavior is going to
last.”

McMillon said the spending would
boost e-commerce offerings and the
attractiveness of “Walmart +,” a sub-
scription plan that includes grocery
delivery and is a rival to Amazon’s
“Prime” service. —AFP

LONDON: A protesting Uber driver waves a flag near the UK headquarters of Uber
Technologies in London. The UK Supreme Court ruled that the service performed by
drivers was “very tightly defined and controlled by Uber” so they could not be consid-
ered to be self-employed.

RICHMOND: In this file photo, delivery vans are parked in front of a Walmart store in
Richmond, California. — AFP

UK court shakes up gig economy
with ruling against Uber

Environmental 
degradation poses 
triple threat to 
humans: UN
PARIS: Climate change, biodiversity loss and pollu-
tion pose a triple threat to human health and pros-
perity that may be averted only by transforming how
we power our economies and feed ourselves, the
United Nations said.  A scientific assessment by the
UN Environment Programme found that galloping
economic growth has come at a devastating cost to
the planet and urged governments, businesses and
people around the world to act to reverse the dam-
age before it is too late.

Drawing on findings from other major assess-
ments on climate and biodiversity from expert inter-
national panels, the report titled “Making Peace
With Nature” said a rapid shift to renewable energy
and eliminating habitat loss are essential to prevent-
ing “unacceptable risk” for future generations.

“For too long, we have been waging a senseless
and suicidal war on nature,” said UN Secretary
General Antonio Guterres.  “The result is three inter-
linked environmental crises: Climate disruption, biodi-
versity loss and pollution threaten our viability as a
species.” Lead report author Robert Watson told AFP
that the three crises threatened far more than nature.

“They undermine food security, water security
and human health,” he said. The report found that
the global economy had grown nearly fivefold in the
last 50 years fuelled by a tripling in extraction of
natural resources and energy. 

Yet amid such prolific growth, the burden of the
environmental fallout is borne by the poorest and
most vulnerable, it said.  Although average prosperi-

ty has doubled over the last five decades, around 1.3
billion people are classed as poor and 700 million
go to bed hungry each night. 

The assessment said that environmental degrada-
tion was undermining progress on ending poverty
and hunger and warned that pandemics such as
COVID-19 were increasingly likely in future as we
continue to strip away species’ natural habitats.
“This is not the first pandemic caused by animal to
human infection, so we really have to think how we
can prevent the next one,” said Watson, a veteran
climate and biodiversity researcher.  

“By cutting down vegetation, we humans go into
areas we didn’t used to go into and therefore we inter-
act with wild animals.” Despite a record drop in emis-
sions last year as the pandemic curbed international
travel, the world is on track to be at least three degrees
Celsius above pre-industrial levels by 2100. That is a
far cry from the aims of the Paris climate deal, in which
nations promised to limit warming to “well below” 2C
and to a safer cap of 1.5C if possible. —AFP


