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Kuwait credit growth at 3.5% 
in 2020 following a weak Q4

Business lending growth muted in Q4, ending year at 3.5% 
KUWAIT: Domestic credit ended the year on a weak
note, falling by 0.6 percent in Q4, with growth at 3.5
percent in 2020. After a strong run in Q3, the increase
in household lending normalized in Q4 while business
credit growth turned negative. 

Business lending was weak in Q4, with growth
standing at 3.5 percent in 2020 (+4.3 percent in 2019).
The “other” business credit category (presumably
credit to sectors that do not fall under any of the men-
tioned categories and credit to conglomerates) grew
by 9.1 percent in 2020, accounting for 35 percent of
the increase in business credit in the year, while credit
to the oil and gas sector expanded by 8.4 percent in
2020. Real estate, the sector’s heavyweight, increased
by 3.5 percent to account for 43 percent of total busi-

ness credit by the end of 2020. The other main cate-
gories of business credit were relatively weak with
trade and industry up around 2 percent in 2020, while
construction fell by 4.6 percent.

Household credit growth normalized in Q4 with the

year’s growth standing at 6.3 percent (+5 percent in
2019). Housing loans increased by 6.3 percent in 2020,
significantly exceeding the 2 percent expansion seen in
2019. In contrast, the growth in personal consumption
loans softened to 11.2 percent in 2020, following a 36
percent surge in 2019 after the central bank loosened
some lending limits in November 2018. While the
growth trends of housing loans and personal con-
sumptions loans differed markedly in 2019 and 2020,
the more important observation is that the growth of
the combined pool (ie total household credit) was sim-
ilar in both years.

Credit for securities purchase and for non-bank
financial institutions was a drag on growth in 2020,
falling by 2 percent and 16 percent, respectively. Credit

for securities purchase has now trailed overall growth
for five years in a row, which decreased its share of
total credit from 9.3 percent in 2015 to 6.5 percent in
2020. After surging by 21 percent in 2019, credit to
non-residents inched up by just 1.3 percent in 2020,

especially following a steep fall in December.
Looking ahead, we expect credit growth of around

4 percent to 5 percent in 2021. Business credit will
likely benefit from a rebound in economic growth and
higher government spending in 2021 (including capital
spending, especially if the rebound in oil prices is sus-
tained), although a lower projected emergency work-
ing-capital funding (a phenomenon witnessed strongly
in 2020 given the pandemic) might be a drag on
growth. As for household credit, while lending to citi-
zens will likely continue to be robust given relatively
secure jobs and an increasing population, lending to
expats is expected to be muted given shrinking expa-
triate numbers. 

Domestic deposit growth weakened sharply in Q4,
ending the year at 3.8 percent with private-sector
deposits up 3 percent, way better than the 1.7 percent
drop seen in 2019. Private-sector deposits had wit-
nessed a boost during the year from the deferral of
household loan repayments and the lower spending
avenues, given much less travel abroad and the impact
of the lockdown. For example, their growth peaked at
5.4 percent YTD by the end of September, which coin-
cided with the end of the household loan deferral peri-
od. Money supply (M2) broadly tracked private sector
deposits, increasing by 3.8 percent in 2020. 

Looking at the breakdown of KD private sector

deposits, the share of time deposits dropped signifi-
cantly in 2020 (from 59.3 percent to 51.9 percent), as
the share of sight and savings deposits increased from
40.7 percent to 48.1 percent, with one driver of that
change being the steep fall in interest rates last year.
For the second year in a row, the growth in govern-
ment deposits surpassed the private-sector one,
standing at 7.5 percent in 2020 with government
deposits representing almost 18 percent of the total by
the end of 2020. After soaring by 55 percent in 2019,
non-resident deposits dropped by 3 percent in 2020,
exhibiting an opposite trend vis-‡-vis private-sector
deposits. The comfortable domestic liquidity situation,
decreasing interest rates locally, and banks’ shedding
of relatively expensive institutional deposits to support
their net interest margins may have been reasons for
the fall in non-resident deposits in 2020.

The sector’s simple loans-to-deposits ratio stood at
88 percent at the end of 2020, in line with its level at
the end of 2019, indicating comfortable room to
increase lending going forward. Finally, if the rebound
in oil prices is sustained, this will likely feed through
higher deposits in the system, while the ongoing
record-low interest rate environment will probably be
more conducive for the increase of sight and saving
deposits compared with the more expensive time
deposits.

Invest in Tamil 
Nadu - A state 
facilitation event 
KUWAIT: Embassy of India in Kuwait, with the Indian
Business Network (IBN) organized a virtual event
“Invest in Tamil Nadu - A State Facilitation Event” on 9
February 2021. The event was organized in association
with Guidance Tamil Nadu, which is the nodal agency of
the State government of Tamil Nadu for investment pro-
motion and single-window facilitation. 

“Invest in Tamil Nadu” event is another event by the
embassy organized as part of the States Facilitation
Program by the Ministry of External Affairs,
Government of India. Embassy has previously conduct-
ed trade, tourism and investment promotion events for
the Indian states of Gujarat, Punjab as well as the north-
eastern states of India. The aim of the virtual conference
was to bolster trade and investment linkages between
Kuwait and India, especially in the state of Tamil Nadu,
which is a well-diversified industrial state of India, and is
one of the most sought-after investment destinations
due to its strategic location, conducive business envi-
ronment, state-of-the-art infrastructure, proactive gov-
ernance and favorable ecosystem. 

Addressing the gathering, Sibi George, Ambassador
of India to Kuwait highlighted the historically friendly
relations between Kuwait and India and spoke about
the embassy’s vision and continuous efforts to engage
the business, trade and investment sectors in India and
Kuwait.  Dr Neeraj Mittal, MD & CEO, Guidance Tamil
Nadu, in his address emphasized the progressive policy
framework and incentives offered by the Government of
Tamil Nadu and added that the state has been receiving
a stream of foreign investments despite the pandemic.
Israr Ahmed, Regional Chairman, Federation of Indian
Export Organizations (Southern Region) spoke about
the trade and investment opportunities available for
those interested in doing business with Kuwait and
Tamil Nadu.  

Presenters from Kuwait included Eng Khaled Hamdan
Al-Saif, Vice Chairman and CEO, NAPESCO, Kuwait,
and Chairman, NAPESCO India LLP who spoke in detail
about his company’s experience of opening a subsidiary
base in India and the variety of opportunities offered by
India for Kuwaiti businesses and investors. M R Raghu,
Executive Vice President - Research, Kuwait Financial
Centre (Markaz) made a presentation on business cli-
mate in Kuwait and gave insights useful for Indian com-
panies doing business with Kuwait.   The event saw vir-
tual participation from a large number of business and
professional community members in Kuwait as well as
India.  More information on the conference may be
obtained from the Embassy’s social media handles on
Facebook, Twitter and YouTube.

KUWAIT: Indian Ambassador Sibi George addresses the virtual
event “Invest in Tamil Nadu - A State Facilitation Event” 

BANGKOK: Thailand’s pandemic-shattered economy suffered its worst full-year performance in more than two decades, data
showed yesterday, with officials citing the toll of both a gutted tourism industry and ongoing political upheaval. 

Smita Patil, First Secretary, Political & Commerce, speaks on
the occasion

Thailand economy 
shrinks on collapse
in tourism sector
BANGKOK: Thailand’s pandemic-shattered economy
suffered its worst full-year performance in more than
two decades, data showed yesterday, with officials cit-
ing the toll of both a gutted tourism industry and
ongoing political upheaval.

Last year’s 6.1 percent contraction was the worst
since a 7.6 percent decline during the Asian financial
crisis in 1997 and officials said they expect the econo-
my to expand at a much slower pace than initially pre-
dicted in 2021. The downgrade-to 2.5-3.5 percent
growth from an previous estimate of 3.5-4.5 percent-
came despite a slight improvement in the final three
months of the year. “It has rebounded from the previ-
ous quarter due to the government’s stimulus package
that boosted spending,” Danucha Pichayanan, the sec-
retary general of the Office of the National Economic
and Social Development Council (NESDC), said at a
news conference. 

Although the kingdom was largely spared the worst
of the virus, pandemic-spurred partial lockdowns have

hit the economy hard. Thailand has registered more
than 24,500 coronavirus cases, with a jump of about
20,000 infections since late last year, after a second
wave that stemmed from the country’s largest seafood
market.

Some 40 million tourists had been expected to
arrive in 2020, but as international travel ground to a
trickle, their absence hammered the country’s services
sector, bruising entertainment, retail, hotels and
restaurants.  The kingdom’s freefalling economy has
been a factor in the youth-led protest movement that
is calling for premier Prayut Chan-O-Cha’s resigna-
tion, constitutional reform and changes to the once-
untouchable monarchy.

Asked about the political climate, Danucha implied
it was delivering a further blow. “The Thai economy
relies on investment and exports. The political situation
will affect investors’ confidence,” he said. The coun-
try’s economy was struggling even before the pandem-
ic, which laid bare the deep inequality between the
haves and have-nots of Thai society.

In response to the pandemic slump, the government
implemented a record, 1.9 trillion baht ($59.7 billion)
stimulus package, cash handouts and tax incentives.
Further economic improvements will depend on man-
aging the pandemic and boosting visitors, Danucha
said. “The outbreak and vaccine rollout, together with
tourism recovery, are the main economic factors this
year.” — AFP

Vivendi shares soar 
on plan for Universal 
Music spin-off
PARIS: Investors flocked into the French media con-
glomerate Vivendi yesterday after it unveiled plans to
spin off the lucrative Universal Music Group, a move
long sought by analysts as well as its own top share-
holders.

Vivendi owns 80 percent of UMG, whose artists
and catalogue range from the Beatles to Lady Gaga,
after recently selling 20 percent to China’s Tencent
group. In December, Universal shocked many in the
industry by announcing a deal to secure the rights to
Bob Dylan’s entire back catalogue of songs, reportedly

for more than $300 million. On Saturday, the company
said it would study the distribution of 60 percent of
UMG to Vivendi shareholders in order to reduce what
it called a “conglomerate discount.”

“Vivendi’s leading institutional shareholders have
been pressing for a number of years for a split or the
distribution of Universal Music Group,” it said. Vivendi
said UMG, which would be listed on the Amsterdam
stock market, could be worth at least 30 billion euros
($36.4 billion).

The deal, set to be voted on at a shareholder meet-
ing in March, sent Vivendi’s stock rocketing 18 percent
higher to 30.82 euros in Paris. The company’s other
assets range from movies and TV production to pub-
lishing and advertising. “In 2022, Vivendi should be
refocused on all its other main units (mainly Groupe
Canal+, Editis and Havas) alongside its minority hold-
ings” including UMG as well as Lagardere, Prisa and
Spotify,” the Paris brokerage OddoBHF commented in
a note. — AFP

Nissan says not in 
talks with Apple 
on self-driving cars
TOKYO: Japanese auto maker Nissan said yesterday
it is not in talks with Apple to develop self-driving
cars, a week after Hyundai also denied reports it was
discussing the top-secret project with the US tech
giant. Apple’s Project Titan is devoted to electric
autonomous vehicles and has been in the works for
several years-but details of the venture have been kept
under wraps by the notoriously tight-lipped company.

Nissan’s denial came after the Financial Times
reported that the iPhone maker had approached it in
recent months about a tie-up related to the project,
which did not go ahead. “We are not in talks with
Apple. However, Nissan is always open to exploring
collaborations and partnerships to accelerate industry
transformation,” the Japanese firm said.

A source close to Nissan told AFP that the compa-
ny “doesn’t need Apple to sell” its cars.

“When you make a product under the Apple brand,
you give your soul-and your profit margins-to Apple,”
the source said on condition of anonymity. “We are not
interested in giving Apple the best that we offer. This

should be under the Nissan brand.” The denial fol-
lowed a similar statement from South Korea’s Hyundai
and its affiliate Kia last week after reports said Apple
had wanted to discuss a potential partnership to
develop electric vehicles and batteries. Apple first
revealed its self-driving tech aspirations in 2016 and
Chief Executive Tim Cook later said he saw
autonomous driving systems as a “core technology”
for the future. —AFP

YOKOHAMA: A man walks past company signage at the Nissan
Motor global headquarters in Yokohama, Kanagawa prefecture
yesterday. — AFP


